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COUNCI LMAN JOHNSON:  Good
af ternoon, everyone. This is the
Comm ttee on Transportation and Public
Uilities. It's Thursday, February 16,
2023.

| understand that the state | aw
currently requires that the follow ng
announcenent be nade at the begi nning
of every renote public hearing as
follows: Due to the current public
heal th energency, Gty Counci l
Committees are currently neeting
renotely. W are using Mcrosoft Teans
to nake these renote hearings possible.

| nstructions for how the public
may view and offer public testinony at
public hearings of Council Commttees
are included in the public hearing
notices that are published in the Daily
News, |nquirer and Legal Intelligencer
prior to the hearings and can al so be
found on PHLCouncil.com

WIIl the Cerk please call the

roll to take attendance. Menbers that
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are in attendance will please indicate
they are present when their nanes are

called. Also, please say a few bri ef

wor ds when respondi ng so that your

I mge w |l be displayed on screen when
you speak.

WIll the Cerk please call the

roll.
THE CLERK:  Counci | menber
Phillips.
(No response.)
THE CLERK:  Counci | menber
Vaughn.

COUNCI LWOVAN VAUGHN:  Present.
THE CLERK: Vice-Chair Squill a.
COUNCI LMAN SQUI LLA: (Mt ed) .
COUNCI LMAN JOHNSON: He can be
listed as present. Mark, you're on
mut e.
COUNCI LMAN SQUI LLA:  Sorry
about that. Good afternoon Counci l
Pres -- M. Chairman and col | eagues.
| "' m present.
THE CLERK: Chair Johnson.
COUNCI LMAN JOHNSON:  Present.

LEXI TAS
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THE CLERK: And then
Counci | renber Phillips was present. W
do need himfor the quorum

COUNCI LMAN JOHNSON: Ckay.

"1l give hima text real quick.

THE CLERK: |'m not sure.
Maybe he | ost connecti on.

COUNCI LMAN JOHNSON:  Ckay.
just sent hima text. He said -- he
said he's logged in. He said he's in
the waiting room Let ne see, the link
shoul d be on his cal endar.

THE CLERK: He had been in the
meet i ng.

COUNCI LMAN JOHNSON: | j ust
told himto check the link that's on
t he cal endar.

COUNCI L SUPPORT: M. Chair,
we're working with himvia phone to get
hi m connected to the hearing.

COUNCI LMAN JOHNSON:  Thank you.

COUNCI L SUPPORT: You're
wel cone.

COUNCI LMAN PHI LLIPS: Al

right. |I'min.

LEXI TAS
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COUNCI LMAN JOHNSON:  Good
af t er noon.

COUNCI LMAN PHI LLI PS: Good
af t ernoon, everyone.

COUNCI LMAN JOHNSON:  Eliza, can
you just acknow edge Anthony Philli ps
for the record.

THE CLERK: Yes, Council menber
Phillips.

COUNCI LMAN JOHNSON:  Thank you
very much. A quorumof the Committee
IS present and this hearing is now
called to order. This is the public
hearing of the Commttee on
Transportation and Public Uilities
regarding Bill No. 220810.

WIIl the Cerk please read the
title of the bill.

THE CLERK: Bill 220810,
aut hori zi ng the Procurenent
Comm ssioner to enter into agreenent to
purchase electricity, natural gas and
notor fuel for use by the City and Cty
facilities and vehicles including

agreenents that obligate paynent for

LEXI TAS
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delivery of such energy supplies in
future fiscal years, all under certain
terns and conditions.

COUNCI LMAN JOHNSON: Before we
begin to hear testinony for the
W t nesses we have for today, everyone
who has been invited to the neeting to
testify should be aware that this
public hearing is being recorded.
Because the hearing is public,
participants and vi ewers have no
reasonabl e expectation of privacy. By
continuing to be in the neeting, you
are consenting to being recorded.

Additionally, prior to
recogni zi ng Menbers for the questions
or comments they have for wtnesses, |
wi Il note for the record at this tine
that we will use the chat feature
avail able in Mcrosoft Teans to all ow
Menbers to signify that they wish to be
recogni zed. In order to conply with
t he Sunshine Act, the chat feature nust
only be used for this purpose.

Wul d the Oerk please call the

LEXI TAS
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panel for Bill No. 220810.

THE CLERK: Dom nic MG aw.

COUNCI LMAN  J CHNSON:
M. MGaw, just state your nane for
the record, your title and pl ease
begi n.

MR. McGRAW Good afternoon,
Chair Johnson and nenbers of the
Commttee. M nane is Dom nic MG aw.
| serve as City Energy Manager for the
Cty of Philadelphia in the Ofice of
Sustainability's Energy Ofice. |'m
here in support of Bill No. 220810
sponsored by Council menber G | nore
Ri chardson, which authorizes the
purchase of electricity, natural gas
and vehicle fuel for Cty -- for its
facilities to be delivered through
Fi scal Year 2026.

In 2010, Council authorized the
Cty to make electricity purchases for
Fi scal Year 2011 through Fiscal Year
2014. In 2012, Council extended that
aut hori zation to Fiscal Year 2015 and

has continued granting additional

LEXI TAS
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aut hori zation in subsequent years.

Mayor Nutter issued Executive
Order No. 610 creating an Electricity
Supply Advisory Commttee. The Cty
Council Commttee Chairs for
Transportation and Utilities, Public
Wrks and the Environnent or their
representatives serve on the Committee.
The Electricity Supply Advisory
Commttee reviewed the electricity
pur chasi ng strategy and has been kept
abreast of the purchases.

The City's Energy Ofice
oversees as the primary -- or serves as
the primary manager for the procurenent
of electricity, natural gas and vehicle
fuel for the General, Aviation and
Water Funds. The Ofice's energy
procurenent work is guided by the
Cty's Municipality Master Plan and
t hrough conversations with the Gty's
Fi nance Departnent, Water Depart nent
and t he Phil adel phia I nternational
Ai rport.

The Energy O fice strives for

LEXI TAS
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the City's energy procurenent to be | ow
cost, provide budget certainty and to
have transparent pricing and to do so
by i ncreasingly using clean and
renewabl e energy. City governnent's
el ectricity costs are significant and
costs for all City funds, General Fund,
Avi ati on Fund and Water Fund aver aged
to about 50 mllion over the previous
three fiscal years.

The cost to the General Fund
I ncluding street lighting and signals
for Fiscal Year 2022 was approxi mately
27.2 mllion. The electricity supply
portion of the total bill is about
two-thirds of the total electricity
cost. The Cty has successfully
managed supply costs by purchasing in
t he whol esale electricity market and
staggering purchases to limt the risk
of paying a premumfor electricity --

COUNCI LMAN  J CHNSON:
M. MG aw?

MR MGRAW  Yes?

COUNCI LMAN JOHNSON:  Can you

LEXI TAS
215-504- 4622




TRANSPORTATI ON PUB UTI LI TI ES COW TTEE 10

2/ 16/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

hol d on for one second?

MR McGRAW  Sure.

COUNCI LMAN  J CHNSON:

Everyone -- if you're not speaking, can
everyone put their phone on nute,
pl ease. Go ahead, sir.

MR. McGRAW  Thank you.

COUNCI LMAN JOHNSON:  So that's
you. You have a humm ng noise in the
background, static. But go ahead.

MR. McGRAW  Sorry about that.
This bill will authorize the Gty to
make agreenent for delivery of
electricity in Fiscal Year 2026 through
a state regulated |license service
provider. The City's |icensed service
provi der was sel ected through a
conpetitive process and in nmaking
purchases in the regional electricity
mar ket pl ace.

In addition to electricity
purchases, the Gty purchases natural
gas and vehicle fuel fromthe
conpetitive market for its | argest

bui | di ngs and accounts. The Cty's

LEXI TAS
215-504- 4622
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I nterruptible natural gas accounts are
those that can switch fromnatural gas
to alternative fuel whenever
Phi | adel phi a Gas Wr ks, PGWN announces
a tenporary curtail ment of gas service.
The largest City buildings have
accounts that qualify for access to the
conpetitive market for natural gas
supply. PGWNis inpartial to the Gty's
approach to procurenent, as it is
primarily conpensated for delivery and
di stribution services of natural gas
now for its supply.

Cty governnments conpetitively
purchase natural gas supply are
significant and the cost for all Gty
funds, General Fund, Aviation Fund and
Wat er Fund were approxinmately 4.2
mllion in Fiscal Year 2022. The cost
to the General Fund for Fiscal Year
2022 was approxi mately $1, 000, 085.

The City governnment's vehicle
fuel costs are significant and the cost
for all Gty funds, General Fund,

Avi ati on Fund and Water Fund were

LEXI TAS
215-504- 4622
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1 approximately 17.6 mllion in Fiscal
2 Year 2022. The cost of the Ceneral
3 Fund for Fiscal Year 2022 was $14.5
4 mllion. For notor fuel, the Gty nake
5 staggered purchases in the whol esal e
6 notor fuel nmarket, providing the Cty
7 wth budget stability.
8 This bill would authorize the
9 City to nake agreenents for delivery of
10 npatural gas and vehicle fuel through
11 Fiscal Year 2026 with state and
12 federally licensed providers. The
13 current providers were sel ected through
14 a conpetitive bid process and act as
15 the Gty's agents in nmaking purchases
16 in the electricity market or energy
17 market, building on a strong
18 relationship with the Phil adel phi a
19 Energy Authority or PEA
20 The ordi nance incl udes a
21  provision that requires the
22  Adm nistration to inform a designated
23 representative of the PEA of the City's
24  intent to nake purchases and consi der
25 the tinely advice provided by the PEA

LEXI TAS
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1 on purchases.
2 In closing, | anticipate that
3 this procurenent approach will continue
4 to lower the Gty's electricity,
5 natural gas and notor fuel bills while
6 protecting the Gty from potenti al
7 escalation in energy prices over the
8 next several years. This bill wll
9 help to contribute to conpetitive
10 prices and budget certainty for the
11 CGty's utilities. Thank you for the
12 opportunity to testify today and |I'm
13 happy to answer any questions you may
14 have.
15 COUNCI LMAN JOHNSON:  Thank you.
16 Any questions or comments from nenbers
17 of the Commttee including the sponsor?
18 (No response.)
19 COUNCI LMAN JOHNSON:  Heari ng
20 none, we will now conclude this hearing
21 and go into a public neeting. | want
22  to thank all the panelists and
23  wtnesses for your participation today.
24 W value your input. | nowinvite the
25 wtnesses and the panelists to

LEXI TAS
215-504- 4622
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di sconnect fromthe neeting before we
go into our -- disconnect fromthe
hearing before we go into our public
meet i ng.

Thi s now concl udes the hearing
of the Commttee. W will nowgo into
a public neeting to consider the action
to be taken on the bill before this
Commttee today. Thank you very nuch.

MR. McGRAW Thank y'all.

COUNCI LMAN JOHNSON:  Tech team
do you need any additional tinme or we
can go straight into our neeting?

COUNCI L SUPPORT: M. Chair, we
can go straight to the neeting. As of
now, we don't have any participants for
publ i c comment.

COUNCI LMAN JOHNSON: Ckay.
That's cool. | just wanted to double
check.

WIIl the Cerk please call the
roll to take attendance. Menbers that
are in attendance wll please indicate
they are present when their nanes are

called. Also, please say a few brief

LEXI TAS
215-504- 4622
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wor ds when respondi ng so that your
I mge w ||l be displayed on screen when
you speak.
THE CLERK: Counci | nenber
Phillips.
COUNCI LMAN PHI LLI PS:
Counci | man Ant hony Phillips. Present.
THE CLERK:  Counci | nenber
Vaughn.
COUNCI LWOVAN VAUGHN:  Her e.
THE CLERK: Vice-Chair Squill a.
COUNCI LMAN SQUI LLA:  Good

afternoon, M. Chair and col | eagues.

Present.
THE CLERK: And, Chair Johnson.
COUNCI LMAN JOHNSON:  Present.
Thank you. We will now go into our

publ i ¢ heari ng.

The Chair recogni zes Mark
Squilla from Sout h Phil adel phia for a
notion on Bill No. 220810.

COUNCI LMAN SQUI LLA:  Thank vyou,
M. Chair.

| nove that Bill No. 220810 be

reported fromthis Commttee with a

LEXI TAS
215-504- 4622
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favorabl e recommendati on and furt her
nove that the rules of Council be
suspended as to permt the first
reading of this bill at the next
session of Council.

| s there a second?

COUNCI LMAN  J OHNSON: s there a

second?
COUNCI LWOVAN VAUGHN:  Second.
COUNCI LMAN JOHNSON: | didn't
hear who that was. [|'msorry --
COUNCI LWOVAN VAUGHN:  Shar on
Vaughn.

COUNCI LMAN JOHNSON:  The Chair
notes for the record that Council woman
Shar on Vaughn seconds the noti on.

It has been noved and properly
seconded that Bill No. 220810 be
reported fromthis Commttee with a
favorabl e recomendati on and further
nove that the rules of Council be
suspended to permt first readi ng of
this bill at the next session.

Al'l those in favor of the

notion wll signify by saying aye.

LEXI TAS
215-504- 4622
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(Aye.)
COUNCI LMAN JOHNSON:  Opposed?
(No response.)

COUNCI LMAN JOHNSON: The ayes
have it and the notion carri es.

Are there any additional
remar ks or comrents from nenbers of the
Committee?

(No response.)

COUNCI LMAN JOHNSON:  Heari ng
none, this concludes the business
before the Commttee on Transportation
and Public Utilities.

| want to thank everybody for
your attendance and being on tine and
you have a great day and an awesone
weekend. Thank you very nmuch and take
care.

COUNCI LWOVAN VAUGHN:  Take
care.

COUNCI LMAN SQUI LLA:  Thank vyou,
M. Chair.

COUNCI LWOVAN G LMORE
RI CHARDSON:  Thank you, M. Chair.

(Committee on Transportation

LEXI TAS
215-504- 4622
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and Public Wilities concl uded at

1:34 p.m)
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CERTI FI CATI ON

|, hereby certify that the
proceedi ngs and evi dence noted are contai ned
fully and accurately in the stenographic
notes taken by ne in the foregoing matter,
and this is a correct transcript of the

samne.

TANEHA CARROLL _
Court Reporter - Notary Public

(The foregoing certification of this
transcri pt does not apply to any reproduction
of the sane by any neans, unless under the
di rect control and/or supervision of the

certifying reporter.)
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