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Joint Committee on Oversight, Transportation, and Utilities

COUNCIL OF THE A TY OF PH LADELPH A

Comm ttee on Legislative Oversight
and the Commttee on Transportation
and Public Uilities

Cty Hall, Room 400
Phi | adel phi a, Pennsyl vani a
Tuesday, May 12, 2026

1: 00 p. m

PRESENT:

CHAI R | SI AH THOVAS

VI CE CHAI R RUE LANDAU

COUNCI LWOVAN QUETCY M LOZADA
COUNCI LMAN M CHAEL DRI SCOLL
COUNCI LMAN ANTHONY PHI LLI PS

Ms. Jones, The derk
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PROCEEDI NGS

CHAI R THOVAS: (Good
af ternoon, everybody. W' re ready
to get started.

Good afternoon, everybody.
Wel cone to Phil adel phia Gty Counci l
and the Conm ttee on Legislative
Oversight and the Commttee on
Transportation and Public Utilities.
| now note that the hour has cone.
Before we get started, | just want
to -- we good to go? You guys good?

Al right. Thank you,
everybody. W' re now getting ready
to start with our hearing.

Ms. Jones, will you please
call to order of the roll to nmake
sure that nenbers are present.

THE CLERK: Chair Thonmas.

CHAI R THOVAS: Present.

THE CLERK: Chair Driscoll.

COUNCI LMEMBER DRI SCOLL:
Present .

THE CLERK: Sorry. Vice
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Chai r Landau.

COUNCI LMEMBER LANDAU.
Present .

THE CLERK: Vice Chair
Young. Council nenber Lozada.

COUNCI LMEMBER LQOZADA:
Present.

THE CLERK: Counci | menber
Phil l'ips.

COUNCI LMEMBER PHI LLI PS:
Present.

THE CLERK: Counci | nenber
Squilla. Council nenber Brooks.

COUNCI LMEMBER BROCKS:
Present .

THE CLERK: And
Counci | menber Jones.

CHAI R THOVAS: Thank you.
A quorum of the Commttee is
present, and the hearing i s now
called to order. This is the public
hearing in the Commttee on
Legi sl ative Oversight and the
Comm ttee on Transportation and
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Public Utilities on Resol ution No.
250896.

Ms. Jones, will you pl ease
read the title of the hearing
resolution to be heard today.

THE CLERK: Resol ution No.
250896: Authorizing the Commttee
on Legislative Oversight and the
Comm ttee on Transportation and
Public Uilities to hold joint
hearings to investigate the rising
cost of energy bills, what is
driving those increases, and what
the Gty can and can't do to address
why our energy bills are so high.

CHAI R THOMAS: Thank you.
This is a direct -- this hearing is
a direct, | guess you could say,
request from constituents across,
not just the Gty of Phil adel phia,
but the entire region. Folks are
very, very concerned not just in the
affordability crisis that we're

facing but |ooking at the increase
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in costs and utility bills and just
general 1iving.

And the concept of what we
do noving forward is what we want to
di scuss today. So before we get
started, | wanted to see if Chairman
Driscoll wanted to be recogni zed for
any remarks as well as any ot her
menbers of the Conmttee before we
go to the first panel.

CHAI R DRI SCOLL: Thank you,
Chai rman. Yeah. Today is an
i nportant neeting for a | ot of
reasons. And, you know, there's
sone fol ks in Washi ngton that think
affordability is a nmade-up word.
Well, they don't live in the Cty of
Phi | adel phia. We know it's not a
made-up word. And we've been
working jointly in all our policies
and in particular this budget season
to make sure that we recogni ze that
the folks in this region need hel p.

And we hope to get sone
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i nsights today fromyou, testifiers,
that we can incorporate as we go
forward in our policy direction. So
t hank you for being here and thank
you for participating, and thank you
Chai r man.

CHAI R THOVAS: Any ot her
menbers |ike to be recogni zed before
we start? Al right. Well, wth
that being said, Ms. Jones, wll you
pl ease call the first panel to start
our conversation today?

THE CLERK: First, we
wel cone the Mayor of Canden, Mayor
Vi ctor Carstarphen. Follow ng them
we wi |l have Representative Fiedler
and Jam e Van Nostrand.

CHAI R THOVAS:  Mayor
Carstarphen, we'll take you first.
Thank you for being here;
representing the G eat State of New
Jersey. Rep Fiedler, | want to say
t hank you for being here as well,

too. W'IIl be taking the Rep later.
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| want to say al so thank -- say
t hank you for being here to Canden
Vi ce President and Council Person of
the 1st Ward, Arthur Barclay. M
bad, Arthur. Council man Barcl ay.
Thank you, sir. Appreciate you
bei ng here.

Mayor Car st ar phen, again,
t hank you so nmuch for being here.
For those that are listening in
public, today's conversation is a
regi onal one. Wen you | ook at the
increase in cost of utility bills is
not a problemthat is just isol ated
to the Gty of Philadel phia or even
t he Commonweal t h of Pennsyl vani a.
It's a -- it's a global problem
it's a national problem But we
want to try to address this issue
froma regional approach, and we
couldn't ask for a better partner
t han Mayor Carstarphen. So, Mayor
Car st ar phen, pl ease state your nane

for the record and you may begin
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Wi th your testinony.

MR. CARSTARPHEN:. Vi ctor
Car st ar phen, Mayor of the city of
Canden, New Jersey. Good afternoon.
Thank you, Council man Thomas for the
today's invitation. Thank you,
Counci |l Menbers of Geat Cty of
Phi | adel phia, for having ne here to
tal k about sonething so inportant.

As has been nentioned
earlier, it's not just a
Phi | adel phia thing, it's a national
Issue, it's a regional issue. So
just glad to be able to join this
event and give ny perspective on how
it's affecting Canden, but also sone
of our approaches in dealing with
the utility rising cost. And that's
-- as | said, let it be clear, this
I's not just a Phil adel phia problem
it's a Pennsylvania problem a
Canden, New Jersey. A national
i ssue that's inpacting all of us in

di fferent ways in our various
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communities. The city of Canden,
it's an urban community simlar to
Phi | adel phia, just a lot smaller.

We have a | arge popul ation
of seniors and other residents who
are either low or restricted incone.
Ordinary circunstances that on a
regul ar day for our seniors and sone
of our residents, it can be
chal l enging. W' re tal ki ng about
residents who are |iving paycheck to
paycheck, and count on public
assi stance just to get by. Wen
rates go up, our residents are
forced to choose between issues |ike
the lights being on and neeting
ot her basi c needs.

A recent statew de survey
found that nore than half of the
voters identify energy cost as one
of the nost persistent financial
burdens that they face. The strain
is felt, especially and acutely in

communities like ny community, the
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city of Canden, where household
budgets are tighter. Energy costs
consune a | arge share of their
nmont hly i ncone. So, when the
utility crisis -- it hits, it
I npacts ny residents cityw de.

So sone of the things that
"Il talk about today is sonme ways
that we're trying to relieve the
pressure in the city of Canden. The
pressure of this added burden that's
been placed on our residents in our
city. W' ve been fortunate enough
to work in close coll aborations and
work well wi th our public and
private partners on all |evels of
government to address issues that's
concerni ng us today. Fortunately,
that to have worked with our
congressman, Congressnan Donal d
Norcross, along wth our Governor,
M kie Sherrill, and our senator
Wi thin our district, Senator Cruz-

Perez. and everybody is firmy
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commtted to working lock stop to
freeze or reduce utility costs in
the State of New Jersey.

In addition, both the city
and our county are offering utility
assi stance to residents, you know,
based on inconme. And sone of the
things I'"'msure are mrrored in the
Cty in Philadelphia and mrrored in
other municipalities, the city, the
county, the state. W work with our
utility providers, which is PSE&G
i n Canden to provide additional
resources to those who qualified.

Now, PSE&G has just --

t hey' ve acknowl edged that New Jersey
depends on inported electricity for
nore than 40 percent of its supply.
A figure that -- that's only
expected to grow. The city of
Canden is uniquely positioned to
advocate for |ocal distributed
energy resources, which is solar

installations, battery storage,
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virtual power plants that reduce
dependence on the regional grid and
| ower cost and create | ocal jobs.
In addition to that, the
New Jersey Board of Public
Utilities, NIJBPU, recently awarded
$5 million in grants to fund nore
than two dozen projects that w |
expand cooling infrastructures and
reduce energy demand, and i nprove
public health while strengthening
climate resilience in the state's
nost heat - vul nerabl e communi ti es.
The awards issued through
NJBPU, Urban Heat |sland Mtigation
Prograns span 10 nmunicipalities
t hroughout our state. Wth major
I nvestnents concentrated in NewarKk,
Canden, Trenton, and additi onal
projects in Paterson, Atlantic Gty,
El i zabet h Rosell e, Egg Harbor Cty,
Lakewood Townshi p, Pennsauken
Townshi p. These are nmunicipalities

across our region.
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This project includes tree
pl anti ng al ong maj or street
corridors, conversion of public
bui l dings into resilience hubs,
shade structures, water features,
communi ty gardens, pop-up cooling
phases; all designed to | ower
surface tenperatures and cooling
costs on the hottest days of the
year.

|'ve worked with our Cty
Council to opt into a conmunity
solar initiative that we're working
on. That will help sone of our
residents reduce utility costs, in
certain cases, that could be up to
45 percent. | feel a new community
solar programw |l help to unl ock
the benefits of clean and affordable
energy for many of our Canden
resi dents who m ght otherw se not
have access to solar. W took sone
deci sive steps |l ast year, Septenber

2025, to address increasing energy
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bills that were borne by our city
resi dents.

The city decided to
participate in this comunity sol ar
program which is overseen by the
NJBPU. And this programw ||l allow
certain city residents to access the
benefits from solar energy w t hout
installing panels on their hones.
Qualifying residents wll once --
once the programis finalized, wll
receive a credit of no less than 20
percent of their hones' electric
bills.

We have since issued an RFP
to identify solar developers willing
to construct solar arrays within the
PSE&G and service territory, which
w ||l generate clean energy, which
will be credited to certain
residents in the city of Canden.
Many of whom of course, that cannot
install solar panels on their hones,

where residential rooftops and
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ground- nount solars are not renotely
possi ble. The programains to
advance equity wthin the sol ar
sector for honeowners, those who
rent, live in apartnents, or reside
in multi-unit dwellings. The
board's regulations calls for
muni ci pal conmmunity sol ar projects
to serve a mninmum of 80 percent

| ow- and noder ate-incone

subscri bers.

The board al so is ensured
that community sol ar subscribers
will be guaranteed a m ni num
di scount of no |l ess than 20 percent
of the utility bill, which wll
apply for the duration of their
custoner's subscription.

Now, all these prograns,
and |'mnmentioning right now, it's a
huge start, you know, of trying to
bridge the gap, of the discrepancy
of the costs that are hitting ny

conmuni ty, your community, and all
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over. But Canden, we need to
sustai n pernmanent assistance
I nfrastructure. You know, we have
LI HEAP, USF, REACT, nust -- they
must actively be pronoted in our
communi ti es where we have | anguage
barriers, lack of digital access
that prevent residents from
enrolling. And I -- 1've al ways
tal ked about the power of
i nformati on and the power of
nmessagi ng to our conmunity because
we have all the progranms in the
wor | d.

And if our -- if our
community and our -- we're not
br eaki ng t hrough | anguage barri ers,
and we're not getting to
Ms. WIlianms' house with
i nformation, we rely on social nedia
so much, | think half -- that's half
the battle. And ny colleagues, ny
staff, wll tell you, you know,

there's funding out there. W got
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to get it out to our -- we got to
neet our people where they're at, so
they understand that this is
avai | abl e.

Canden has committed to
noder ni ze our infrastructure. W' ve
been working really hard. [|I'm
tal king water, sewer, electrical
infrastructure. MIllions of dollars
has been invested in updati ng new
LED streetlights, updating water
wells, water lines, gas |lines, and
gas neters. Both existing and new
devel opnent s have i npl enent ed
I ncreased sol ar elenents, in sone
cases, solar parking canopies.

And our city code al so
supports green and sustai nabl e
bui |l di ng practices or build to LEED
certified requirenents. Wile we
don't have a singular solution, you
know -- the -- you know, com ng
together in hearings |like this and

wor ki ng together with all |evels of
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governnent to advance | egislation
and advocate together on critical
fundi ng and nmeki ng i nvestnents and
new and efficient infrastructure
whi | e enhanci ng open spaces that we
have. Commtting to strategic

pl anni ngs and restoring the urban
tree canopy and buil ding strong
environnental partnerships. Al of
t his hel ps.

Wiile | feel these
initiatives are a part of a |arger
effort to keep costs down, as |I'm
sure you'll hear everyone testifying
on, you know, their scenari os.
Wiile -- will these large efforts
result in imedi ate decrease on
I ndi vidual s that are payi ng everyday
bills? No, they won't.

But in ny conmmunity, this
will require a serious conversation
Wi th organi zati ons who regul ate
utilities, BPU and utility

providers. This is a conversation
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that has to reach them Through

t hese types of discussions, these
forunms, we have opportunity to think
bi gger, not just utility bills; this
conversation is about fairness, you
know, econom c opportunity, public
heal th, and the future of all of our
comuni ti es.

So energy affordability
shoul d not be a privilege. It
shoul d be a basic expectation for
every famly. As Canden and this
regi on continues to grow, we have to
ensure that the growth | owers cost
of our residents and not increases
t he burden.

Agai n, thank you for
allomng me to just bring a little
slice of what's happening in the
city, what's going on in the State
of New Jersey, and how the
| egislators are trying to work
together to continue -- to continue

to bridge the gap and costs that are
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continually rising up. So we can
work collectively, and then | can do
anything on ny side of the bridge;
you know, Council man Thomas knows
|"'ma phone call away. Thank you.

CHAI R THOMAS: Thank you.
Thank you, Mayor Carstarphen. W
appreciate it. Wat we want to do,
If it's okay with nenbers of the
Commttee, | want to allow State Rep
Fiedler to provide the State Rep's
t esti nony.

And then if it's okay with
you, Mayor Carstarphen, and we know
nmenbers of your teamare here, we're
hopi ng that a few nenbers of your
team can take sone questions al ong
wWith the State Rep dealing with
energy costs outside of
Phi | adel phia. |Is that okay with
everybody on the panel ?

COUNCI LMEMBERS:  Yes.

CHAI R THOVAS: Rep, you

want to conme on up, please?
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MS. FI EDLER:  Good
af t er noon.

CHAI R THOVAS: You may
state your nanme for the record, and
you may begin with your testinony.

MS. FI EDLER. Good
afternoon, Chairs Driscoll and
Thomas and nenbers of City Council.
Thank you for the opportunity to
speak today. | am State
Representative Elizabeth Fiedl er,
representing the 184th Legislative
District in South Phil adel phi a.
now have the pleasure of chairing
t he House Energy Comm ttee, where
we're working very hard to
under st and and address the issues
that you are hearing about today.

| want to begin with the
reality facing too many
Phi | adel phi ans, one that you know as
well as | do. Energy bills are
rising faster than household

I ncones, and people sinply don't
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have the noney to pay.

Affordability, the struggle
to survive, it's not new for a | ot
of working people, but it is even
harder than it's ever been. Seniors
on fixed incone cone into ny office
i n South Philadel phia tal king about
t he i npossi bl e choices they are
maki ng. Shoul d they pay for heat,
or should they pay for nedicine?
Parents cone in tal king about things
that they're doing without, so they
can afford to pay their bills and
get their kids the things they need
and buy groceries.

|"mgrateful to Gty
Council for holding this hearing
today and for inviting ne to share a
little bit about the work we are
doing on the state level. | do want
to enphasize that this is a nonent
of real pain for a |ot of people. |
have the chance to speak with these

people often in ny district office,
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and I know you all do in your
districts as well.

This is truly a difficult
monent for our city and for our
country, and | amgrateful to you
all for coming to this hearing wth
open m nds and hearing from so nmany
fol ks who have ideas of things we
can do to hel p our neighbors.

Let nme speak briefly about
why | believe electricity and gas
bills are going up. That's one of
t he nost commobn questions | get,
especially in ny new position as the
Energy Chair. W've held hearings
and had dozens and dozens, hundreds
of nmeetings on the topic. Demand on
our regional grid is rising due to
extrenme weat her, greater
el ectrification, artificial
intelligence, video conferencing
that we all use, all sorts of
technol ogy, and the growth of data

centers.
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At the sane tine, bringing
new energy supply online, whether
It's gas, renewabl e energy, nuclear
or transm ssion infrastructure faces
| ong del ays and high costs. Sinply
put, when denmand rises faster than
supply, prices go up. And our
nei ghbors are feeling it right now.

Just as inportantly,

Pennsyl vania's regul atory structure
allows utilities to reliably recover
costs and earn guaranteed profits
even when sone of those del ays and
inefficiencies are contributing to
difficult cost burdens.

Resi denti al consuners bear
the risk while sone of these utility
conpani es are being insulated from
bearing risks as well. | want to
enphasi ze that rising bills are
difficult; they're painful. But
they are not inevitable. They're
the result of choices, policy

choi ces, regul atory choices, and
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mar ket choices. And as a state
el ected official, | look forward to
continuing to work with you all, ny
city counterparts, to do everything
we can. Always keeping in m nd
t hose fol ks who cone into our
district offices, who are faced with
this reality every day.

At the federal |evel,
recent decisions by the Trunp
adm ni strati on have stall ed
I nvestnents that could have | owered
energy costs, could have
strengt hened our grid, and could
have nmade this problema little |ess
bad. The key of -- the roll back of
key provisions of the Inflation
Reduction Act, in particular, halted
So many projects that could have put
peopl e to work, inproved
reliability, expanded cl ean energy,
and reduced bills for famlies and
smal | businesses. It makes ne sad

to think about what we | ost because

Page 25

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

t hat was pul | ed back.

In addition, of course,
there's global instability; tariffs
and war that have pushed up fuel
prices, pushed up heating costs, and
whol esal e electricity rates. Only
Washi ngt on has the financi al
capacity, the big borrow ng power,
and the national reach to build the
scal e of energy infrastructure we
really need.

But | believe the city and
the state can do inportant --

i ncredi bly inportant and useful work
for our neighbors. There are things
we can do to lower bills. W are in
an energy crisis, and | believe it's
only going to get worse if we do not
act. That said, let ne get to a few
| deas.

Thi s session, the House
Energy Conm ttee has advanced 15
Bills related to energy generation,

efficiency data center oversight,
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wor ki ng closely with our partners in
t he Consuner Protection Technol ogy
and Utilities Commttee and the
House Fi nance Commttee. They got
|l ong commttee nanmes, | just got
Energy. Working closely with the --
wi t h Chai rman Burgos and Chai r man
Samuel son of both of those
commi ttees.

One significant Bill we've
gotten through is House Bill 1834,
the Data Center Act from ny
col | eague, Representative Rob
Mat zie. This legislation would give
the Public Uility Comm ssion
regul atory authority over data
centers, prevent utilities from
shifting data center related costs
onto residents and small business
custoners, require data centers to
contribute to the LI HEAP and ot her
assi stance progranms our nei ghbors
count on, encourage renewabl e

I nvest nent here in Pennsylvania, and
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pronote onsite energy generation by
those data centers.

House Bill 1834 recognizes
that utilities have an obligation to
serve all custoners, including |arge
i ndustrial loads. But it also
enphasi zes that the fol ks who live
I n those spaces right now shoul d not
be expected to pay nore sinply
because they have a new nei ghbor.

A second inportant Bill is
cal | ed Advanced Transm ssion
Technol ogi es, ATTs. House -- it's
called -- it's House Bill 8 -- House
Bill 2223. And it passed the house
unani nously. | know, thank you. W
still have to get it through the
Senate, so maybe |I'll wait on the
appl ause, but | do appreciate it.
And we wor ked very hard.

Advanced Transm ssion
Technol ogi es are nodern tools,
har dwar e and sof tware upgrades that

can increase the capacity and
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reliability of our existing
transmssion lines. It's a sinple
concept, but it will help us to save
a lot of noney. W will avoid
costly new construction and be able
to transmt nore energy with | ess
energy lost in the process.

Anot her bill, House Bill
2264 from Representative Davi dson,
woul d establish what are known as
Virtual Power Plant Prograns. This
concept, with the nane, took ne a
mnute; it is not exactly a power
plant in your hone, but it's a
simlar idea.

These prograns use existing
technol ogi es that many residents
have: rooftops, solar, hone
batteries, smart thernostats, to
reduce peak demand. That neans
f ewer expensive upgrades and | ower
bills. While participants in these
VPP Progranms can earn noney for the

services their equi pnent provides,
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basically turning their heat down
just a little bit during peak tines
to make sure the grid is reliable
for everybody.

| do want to talk just a
little bit about new sources of
energy that we are working to get
online. One cones from
Representative Arvind Venkat from
Al | egheny County. It's House Bill
2076, and it would create a
regul atory franmework for geother nal
devel opnent. A |lot of people don't
t hi nk about geothermal as a useful
source of energy here in
Pennsyl vania, but it is, and it can
be even nore. This legislation
enabl es Pennsylvania to tap into a
cl ean, constant resource.

There's al so Representative
Jose Gral's House Bill 2017, which
renoves unnecessary barriers to new
nucl ear technol ogi es, allow ng safer

advanced reactors to be built in our
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state. And we have legislation to
reduce barriers to the construction
of distributed solar and storage
projects, as you were hearing about
fromthe Mayor of Canden.

| believe that the growh
of the solar industry here in
Pennsyl vania and certainly in
Phi | adel phia prevents a -- presents
us with a trenendous opportunity to
get nore energy online quickly,
create good paying jobs here in
Phi | adel phia, and ideally to keep
people's bills down.

| do want to add that we
are also taking a hard | ook at
utility profits. PECO s recent
proposed 12.5 percent rate increase,
whi ch the governor hinself described
as, “pure greed’”, was w thdrawn
after significant public pressure.
But the episode highlighted the need
for deeper reform That's why | am

working with ny coll eague, the Chair
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of the Consumer Committee, Chair
Burgos, on House Bill 2224, which
woul d establish new standards for
determning utility profit |evels,
ensuring investors earn fair but not
excessive returns.

This is a big step. It is
a chal l engi ng piece of legislation,
but yet again, | am guided by the
peopl e who cone into ny district
of fice already having troubl e paying
their bills and nmaki ng very
difficult decisions right now

The last Bill | want to
mention is House Bill 2131, which
"' mworking on wwth ny col | eague,
Represent ati ve Heat her Boyd. This
| egi sl ation reforns Pennsyl vani a's
retail electricity market. |If
you're not famliar with that --
with that |anguage, it's the folks
who cone to your door knocking and
asking if you want to change your

supplier. Too many consuners that
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shop for electricity are unknow ngly
re-erolled -- re-enrolled into high-
cost variable rate plans.

This Bill would curb
predatory practices and better
prot ect consuners, our nei ghbors and
constituents, from price gougi ng.
And of course, there are Solar for
Schools. A piece of |egislation
that | was proud to chanpion and to
cel ebrate here in Council Chanbers.
We continue to work with the School
District of Philadel phia, as well as
school districts across the
Conmonweal th to apply for the $25
mllion that is available fromthe
state, to help them put up solar
panel s on their buildings and on
their grounds. Al with the goal of
savi ng School Districts and
t axpayers' noney.

As you all consider next
steps, things that you can do on the

muni ci pal level, | hope that you'll
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-- | hope that these thoughts may be
hel pful to you. Guven that the city
owns both the Phil adel phia Gas Wbr ks
and the Phil adel phia Water
Departnent, that ownership gives the
city unique responsibility and
authority to protect our residents.

| urge the city to | ook at
strengt heni ng consuner protections
to the best of your ability,

i nproving billing practices, and
ensuring that shutoff policies
prioritize health and safety, which
| know are inportant to all of us as
el ected officials.

Second, | encourage you to
| ook for ways to invest nore
aggressively in weatherization. For
residents living in ol der housing
stock, weatherization is one of the
nost effective ways to reduce energy
bur dens.

G ven sone of the folks in

t he audi ence today who will be
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speaking, I'mquite sure you wl|l
hear from nore experts about how
every dollar spent on insul ation,
air sealing, and efficient heating
systens |lowers nonthly bills, not
just one year, but for years to
cone.

Finally, | would like to
t hank Counci | nenber O Rourke for
sonme of the work that he is doing on
this issue. Phil adel phia has clear
aut hority over building codes and
| andl ord tenant |law. Stronger
efficiency standards for new
construction, better insulation,
nmodern HVAC systens, higher
per f ormance w ndows can
significantly cut |ong-term energy
wast e.

And at the sane tine, the
city can hold | andl ords accountabl e
for keeping rental units in good
repair, ensuring tenants are not

paying inflated bills caused by
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drafty wi ndows or broken heating
systens. And the city can strengthen
oversi ght of sub-netering to ensure
billing is fair, transparent, and
not used to exploit tenants. |
remenber not that |ong ago as a
tenant nyself, and when | read over
Counci | menmber O Rourke's
| egislation, | found nyself noddi ng
and saying, “W should do that. W
should do that. W should do that.”
Thank you, Council nenber O Rourke,
for your work and for being here.
And finally, shout out to
t he Phil adel phia Energy Authority.
Qur city truly has a powerful asset
in GEM and PEA. PEA has al ready
denonstrated the ability to scale up
rooftop solar distributed
generation, and energy efficiency
prograns. | would |ike to suggest
the possibility of nore funding so
that PEA can expand its work to

reduce -- to reduce energy costs for
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Phi | adel phi ans.

In short, while Washi ngton
and Harrisburg nust act, and | w |
do ny best, Phil adel phia hol ds great
power. | amgrateful to all of you
for your focus on these issues and
for caring as | do about all of our
nei ghbors in Phil adel phia. Thank
you, and I'mglad to answer any
guesti ons.

CHAI R THOMAS: Thank you
for your testinony. Thank you both
for your amazing testinonies.

Al ways great for us to hear
perspective outside of |ocal
governnent. | want to take a nonent
I f you are okay, Rep, just to ask a
few questions to you as well as sone
of the representation from New
Jersey as well. [I'll start with you
Rep, you nentioned sone of the renew
-- renewabl e projects from

Washi ngton D.C. not necessarily

bei ng an option anynore.
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When we | ook at just the
average everyday person, as | was
pronoting this hearing, | got a | ot
of comments that said, you know,
“Ch, ny bill went fromthis anount

to this anmount.” Those projects that
you spoke of, can you just el aborate
alittle bit about sone of those
renewabl e projects being cancel ed.

And just in your opinion, |
know that you're not like the
techni cal expert, but you're a
| egi sl ative expert. Do you think
that those renewabl e projects being
canceled has a direct correlation to
the increase in utility bills that
fol ks in Philadel phia and ot her
pl aces are seei ng?

M5. FIEDLER: Sure. Thank
you for the question. So when we
tal k about the changes that have
happened at the federal |evel, there

are many. And, in sone cases,

proj ect have been -- projects have
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been pull ed conpletely, they' ve been
sl owed down.

And in other cases, there's
just been a massive | evel of
confusion and uncertainty. And for
anyone who has ever been a devel oper
of any project, having uncertainty
about whet her you can acquire the
materials that you need, in the tine
that you need, is not a good thing.
So in particular, | could talk --
you know, | nentioned Sol ar for
Schools. One of the tax credits
t hat was avail abl e was scal ed back
rapidly.

So the dates were pulled
back pretty significantly in a way
that nmakes it very hard for schools
to be able to qualify for the
federal reinbursenent that they
woul d' ve received for solar panels.

So in many cases, |ike for
that, it's not a programthat's been

conpletely elimnated, but it has
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made the tinelines nmuch nore
chal l enging. Restrictions have been
put in place on where itens can be
procured. And | think we are still
in the process of trying to build
out Anerican manufacturing in a way
that recogni zes that it would be

i deal for us not to be reliant on
havi ng sone of these goods sourced
fromother countries, to nmake sure
that they're built here in the
United States.

There are still -- you
know, there's solar panels that are
built in Canada and ot her countries,
but if we could have a very robust
systemin place here in the U S.,
that would certainly go a | ong way
to getting a |lot of these projects
onl i ne.

That's one of the other
things that we're working on with
the finance commttee as a clean

manuf acturing tax credit, which

Page 40

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

woul d be added to the existing edge
tax credit. And it would
I ncentivize the production of things
i ke heat punps here in Anerica to
make sure that we are building them
here so that we don't cone into --
you know, have challenges in the
future when it cones to, for
exanple, tariffs, which can really
throw a | ot of devel opnent into
tail spin.

CHAI R THOMAS: Thank you.
For anybody on the panel, one of the
things that both folks -- both
el ected officials who testified,
essentially tal ked about, was the
I nportance of produci ng nore energy.
And, Rep Fiedler, you gave sone
exanpl es. Mayor Carstarphen, you
gave a few exanples as well, too.

| f anybody coul d, could you
just el aborate on the idea of
produci ng nore energy and anyt hi ng

that you feel like, not only the
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| egi sl ati on that was communi cat ed,
but other ideas that's on the

hori zon that can put us in a
position that can help just nore
energy for the region. | think one
of the things | heard soneone say is
just the idea that the supply of far
as what we want as it relates to
usi ng energy, it doesn't match the
demand. At |east not what it used
to.

The demand has i ncreased
significantly, and the supply has
not increased in the sane capacity
that the demand has. So any
t houghts on that? Any conmuni cati on
fol ks who want to add to the
di al ogue, we would definitely
appreciate it.

MS. FIEDLER It's a great
guestion. Thank you, Councilman. |
think that -- and again, you'll hear
| know | ater today from sone fol ks

who are experts in -- certainly in
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the renewables field. | think
renewabl es play a key role in our
energy right now and can play even
nore. They are relatively cheap to
get online, relatively quick. And
they are things that can go up
really fast and suddenly be
connected to the grid and be
generating energy.

So I think the nore that we
can do to try to get renewabl e
energy projects |like solar, but |
al so nentioned geothermal. You
know, obviously hydro and w nd are
options as well, even though they in
part have been subject to sone of
t he pul | back of these federal
I ncentives. The role of renewabl es
to ne feels |ike a place where we
really should be doing absolutely
everything we can in and for
Phi | adel phi a.

That said, | do think, you

know, we can't overl ook the need for
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base | oad energy and the fact that,
you know, when there was that cold
snap, which now feels |ike a distant
menory, and it was --

CHAI R THOVAS: Sure did.

M5. FIEDLER. -- really,
really cold --

CHAI R THOVAS:  Yep.

M5. FIEDLER. -- everybody
turned up their thernostats, right?
W all needed to be warm So we
need to have a -- sort of a diverse
portfolio of energy to nake sure
that all of our needs are net. But
| don't think that neans we overl ook
any of them W just recogni ze that
it'"'s a mx and it's sonething that
we all have cone to expect.

You know, everybody expects
when they turn up their heat just a
few nore degrees, that it'll get
warnmer. And so | think it is going
to take a pretty thoughtful approach

froma | ot of people, and that's
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where the VPPs | egislation cones in.
| think that gets back to the idea
of energy efficiency and how can we
all use alittle bit Iess energy for
t he good of everybody el se.

CHAI R THOVAS: Want to
state your nanme for the record?

MR, CUNNI NGHAM  Sur e.

CHAI R THOVAS: You can
respond wth anything you want to
add.

MR. CUNNI NGHAM  Good
afternoon, Chairs and to the nenbers
of the Council. M nane is Tinothy
J. CQunningham I'mthe city
adm nistrator in the city of Canden.
Having the privilege to work for
Mayor Carstarphen. Building off the
Representative's comments, in the
renewabl e space, Mayor Carstarphen
testified about the community sol ar
programthat the city is advancing,
and that's through our New Jersey

Board of Public Utilities.
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We are very lucky in New
Jersey to have a governor that
under st ands t hat additional
generation is in fact needed to
reduce energy burdens. To that end,
the community solar, again as the
mayor testified, wll allow Canden
City residents to benefit fromsol ar
arrays even when they don't have the
capacity to put solar on their
properties.

We have a very diverse
city, both in ternms of our
popul ation and our ethnicity, our --
the i ncone of our people and our --
and our properties. And many of
those properties are smaller rental
row hones.

And because of that, the
way the community sol ar program
wor ks t hrough our New Jersey Board
of Public Uilities, is that the
city of Canden as a participant, is

allowi ng our residents to receive a
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benefit on their utility bill, a

di rect benefit by issuing an RFP.
The city issues an RFP for the
construction of solar. That sol ar
can occur anywhere in our utilities
geogr aphi c area.

And Public Service Electric
and Gas is a very large regional
supplier in New Jersey. So we issue
an RFP and devel opers can build
sol ar anywhere there. And as a
participant in that BPU program a
certain portion of that solar
generation is credited to the mayor
and the councilnen's constituents.

In addition, | agree with
the Representative that not being
t oo dependent on one particular type
of energy is inportant. And in the
city of Canden, the mayor has
supported the gas side of PSE&G as
we work, and it's a very disruptive
process, to replace ol der gas nains

and service |ines. Until additional
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renewabl es and ot her opportunities
come online, we need to nake sure
that our residents maintain access
to clean and reliable power or at
| east reliable power including gas.

And many of our ol der hones
and mayor in the -- in the Fairview
section of Canden, which was, you
know, at one point, you know, the
shi pyards, they're very small hones
and it's one of the ol dest gas naps
in the state of New Jersey. So at
| east upgrading that to make it as
efficient as possible, to make it as
safe as possible, and to nake sure
t hat honmes have access to that is
extraordinarily inportant. So,
Chair, that's what | would offer on
t he generation side.

CHAI R THOMAS: Yeah. | --
j ust one question before we close
out. So as we begin to do a deeper
dive into this issue, and today's

conversation is just the beginning.
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Mysel f and ny col | eague, we're
really conmtted to this issue
because we understand it's a big
problem for the constituents in the
city of Phil adel phi a.

The idea of produci ng new
energy, listening to everybody, that
is a big part of the solution. And
as we begin to produce new energy,
It inpacts everybody in the entire
region. So we want to attack this
as it relates to looking at it
through the lens of the entire
tri-state area, right? W don't see
it as just a Phil adel phia problem
|"mglad that fol ks fromJersey are
here saying that they don't see it
as just as a New Jersey problem

And so, what we want to do
IS create the idea of a coalition
that cones together to figure out
what do we do to | ower the cost for
the entire region.

In the mdst of doing that,
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there's been a big cry as it rel ates
to issues around not just producing
ener gy, but what makes the energy
cost go up. | heard a nunber of
peopl e tal k about data centers. |
heard fol ks tal k about Al and

di fferent technol ogy that's being
used now that's like really putting
people in a position to increase the
average person's -- the average
person's electric costs.

And so based on | ooki ng at
where we are right now, |ooking at
the fact that Philadelphia Cty
Council wants to attack this as a
regi onal problem Looking at the
entire tri-state area, essentially
wor ki ng toget her, what can -- what
do you think we should -- what do
you t hink our expectations should be
out of Washington D.C. as it relates
to not the climate that we're in
ri ght now, because that -- there's a

| ot of uncertainty right there.
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But, Rep Fielder, and the
-- and this is ny last question, |
prom se. Rep Fielder, in the mdst
of your comments, one of the things
you tal ked about was the deci sions
fromD.C. have really put us in a
position to have to act on our own.
So we have this uncertainty in D. C
Wil e being state and | ocal el ected
officials, we know we have the
limtations that we have. But we
understand that it's a tri-state
problemand it's in a regional
pr obl em

So as a region, what should
we be thi nki ng about when | ooki ng at
the uncertainty that's com ng out of
D.C. Dbecause we can't say, well,
we're going to rely on D.C. for
sone of the solutions that | heard
communi cated today. It's -- it is
going to have to be us who attack
this problem at |east for the next

coupl e of years. And | know
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constituents in Phil adel phi a,
they're not really trying to hear,
wait until an election for your
utility bills to go down.

And so agai n, regional
approach produci ng energy, we all
agree, significant |evel of
uncertainty comng out of D . C, but
what can we expect noving forward
t hr oughout the course of our
regi onal di al ogue?

M5. FIEDLER: | think it's
W se to take the regional approach,
especially given that we're in PIM
| know you'll hear fromthose fol ks
shortly. W --

CHAIR THOVAS: So let ne
rephrase that because you brought up
PJM Let nme just -- and |I'msorry,
Rep, and, you know, | got |ove for
you. So PJM for exanple, was
f ounded about 100 years ago, right?
| believe the year was |ike 1927.

And don't think that I'mli ke an
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energy expert; we just prepared very
wel | for the hearing.

And so thinking about the
fact that PJM was created about 100
years ago as a outcry to the
conditions that we were facing to
provi de sone type of regulation, do
you think we need to have that type
of conversation again? Should there
be instead of a -- just a
conversation around just PJM and
| ooking at it fromthe perspective
of individual states and i ndividual
commonweal t hs.

Do you think that it is
worth us revisiting what we did 100
years ago to have a different
conversation around regul ati ons,
around energy, around energy costs,
around what we do for consuners, and
around the profit margins dealing
with energy? So | guess that's a
better way to phrase the question.

And | would | ove to hear your
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t houghts as we cl ose out this panel.

M5. FIEDLER |'Il respond
with, yes, | think that would be a
good idea. Taking a -- taking
another look at it, right? W talk
in Harrisburg also a | ot about our
tax system which was put in place
about a century ago. Things have
changed in 100 years, right?

Technol ogy exi sts, new sources of
ener gy.

And so yes, | think it
woul d be wi se to take another | ook
at whether this makes sense. | do
think in the absence of PUIM in a
hypot heti cal absence, sonething el se
woul d have to be built. And I don't
think that that is a small task at
all. The governor has certainly
wor ked with his counterparts within
the region to also talk about the
chal | enges and potential strains
present ed by nenbership and PIJM

But | do think a conversation is a
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good i dea.

"' mworking with
counterparts on the state |evel
across that sane region to see what
we could do in a collective fashion
to protect all of our neighbors from
rising costs. So, yes, | think that
kind of conversation is very -- is
overdue and woul d be very useful
across state |ines.

And | do think that the
affordability -- whether you call it
the affordability crisis or the
energy crisis or just like a crisis,
it's hitting everyone. |It's hitting
everyone in all these states: our
counterparts in other states and in
other cities. And I know that
el ected officials on the federal
level in D.C. are also taking, kind
of, a second | ook at whether sone of
the pul |l back on sone of these tax
credits make sense given that we're

In an energy crisis.
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So it is quite possible
that we wll see change, you know, a
180, a 360, whatever it is, on the
federal level. But you're right,
people can't wait until the next
el ection or until an el ected
official in D.C. or anywhere else
changes their mnd. So | think
t hose sorts of conversations are
very useful .

And | do think that there
are ways to | ower people's energy
bills. | -- that to ne feels
i ncredi bly inportant, because a | ot
of folks feel like the prices are
out of control and are | osing hope
because they're struggling so nuch
to keep up. So I'mgrateful to all
of you for being willing to do that
wor K.

CHAI R THOVAS: Well, thank
you. Thank you for your advocacy.
| don't know if you guys want to add

anyt hi ng, but again, just please be
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on the | ookout, right? W -- again,
100 years ago, this conversation
started and this is how we got sone
of the regulations that's in place
right now And any idea that's 100
years ol d, probably needs to at

| east be revisited to see if it
still fits today's tine.

So that's one of the things
that we want to continue to discuss
as it relates to today's dial ogue.
| want to say thank you to everybody
on this panel for being here. W
respect you as elected officials.
Thank you for the work you do as
public servants and the peopl e that
you represent. And you spent a hour
of your tine, sone of you even nore
wth your tine with us today, and we
truly appreciate that. So thank
you. Can we giving thema round of
appl ause?

Al right. The clerk is

going to call the next panel, but
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|"mgoing to take the liberty as the
Chair to nodify the panel that's
comng up. So I'mgoing to add --
matter of fact, Madam Cl erk, do you
have all the nanes for this panel?
Al right. Go ahead. You can call
up the next panel.

THE CLERK: Next we wil|
hear fromthe fornmer Chair of the
Massachusetts Departnent of
Utilities and current Senior Fellow
at Kl ei nman Center for Energy Policy
at the University of Pennsyl vani a.
And Ashley Coles, a CLS client.

CHAIR THOMAS: All right.
W -- who -- we should --

THE CLERK: We'll also be
hearing fromthe director of the
Phi | adel phia O fice of
Sustainability, Elizabeth Lankenau.

CHAIR THOVAS: All right.
So for this panel, if it's okay, and
for -- and | also want to -- Yeah.

Ckay. Yeah. So | just wanted to
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make sure we had sonebody fromthe
adm n here. Thank you for your
patience. W appreciate you.

| f you guys are okay, can
we allow Ashley to testify first
j ust because she have tine
restriction. And then after Ashl ey,
we'll allow the rest of the panel to
provide their testinony and then
we'll open it up for questions.

Pl ease state your nane for
the record.

M5. COLES: Good afternoon.
My nane is Ashley Coles. And so |
am reachi ng out because | do have,
i ke, sone disagreenents with the
PECO. So once again -- sorry. Good
afternoon to the Council man Thonas,
Council man Driscoll, and the nenbers
of the Joint Commttee of the
Legi sl ati on Oversight and the
Transportation and Public.

So one -- once again, | am

-- ny nane i s Ashley Coles, and | am
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here today to explain how hard it is
when it cones to ny utilities. So |
ama single mama too. | live in the
North Phil adel phia area. 1've been
living at this house for close to
three years now.

Al'l my PECO bills and
everything been fine, but then now
every single nonth is like at risk
of being shut off. | have a 16 and
a six-year-old. So like every
month -- |I'mvery independent, so |
was fine to try to pay and get on a
paynent arrangenent, but it was very
confusi ng because they did a paynent
arrangenent on a back bill and not a
current bill that's comng in.

So |I've been working since
| was 14. | tried to keep
everything on control, but once --
pretty much after 18. And | had --
2024 | had -- 2019, I"'msorry, I'm
getting a little nervous. But 2019

| was di agnosed with epilepsy. So
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-- but I still was working as hard
as | can. But at the end of
Decenber of 2024, | had to
physically stop because ny epil epsy
did get out of control. So I tried
to get that under control, but as of
right now, | still can't work.

So | amon disability.

Now, the thing that conmes with the
PECO is that the bill is extrenely
hi gh, nore than $700 |i ke each
nmonth. Now, many tines | always do,
for sone reason it cane in 1, 000.

But | always try to, you know, save
nmy energy and to actually try to pay
it off.

Now, | keep ny thernostat
on 70, so | don't want no heat or no
air because the house is all
central. So that's -- ny nomtold
nme that way to try to keep little
sheets and stuff under the w ndow
seal s, under the doorways just to

keep the air and stuff out. And
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then when it's hot out, | don't cut
my systemon at all. | still just
use the fans to just try to keep
everyt hing under control. But
evidently it is not.

So | was on -- | never
recei ved LI HEAP until this nonth
when CLS had hel ped ne. LI HEAP
al ways declined ne stating that |
was -- ny bill was way over 5, 000.
So they couldn't hel p because they
maxed out at 3000 cap. Every tine
they put ne on the cap, the cap --
well, it would hit ny account and
then it would i medi ately be capped
out stating that it already hit the
-- reached the limt.

Now, every time | try to
call PECOto try to get an
understanding of the bill, they
never give ne a good under st andi ng.
| asked for a paynent arrangenent,
but ny paynent arrangenent was for

nme to manage ny main bill that's
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comng in. They made a paynent
arrangenent for a back bill.

So all the noney that | put
into the account goes to the back
bill and not ny current bill. So
every nmonth I will receive a 10-day
shut off notice because they
constantly keep saying ny current
bill is not being paid. So when |
put the $700 in every nonth, because
that's how nmuch the bill cone, they
says that goes to the back bill and
not the current bill.

So as of right now, | had
asked ny doctor to get a sign off
paper to try to put a hold on it for
30 days. So they did that, but then
they still not giving ne an
explanation as in what's going to go
on wwth the next bill. They just
say, it is what it is, that | have
to pay for the energy, if not get it
shut off. It was shut off in a

point intinme and | had to -- they
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said the mnimum1 could pay is $300
to get it cut back on.

But the additional $400 had
to be paid by the next foll ow ng
week to try to clear a nonthly bill
O her than that, they not giving ne
no explanations. Every tinme | call,
| get hang up on.

Now, | had one little
concern while | was actually nad
wi th the PECO because | am on
Section 8. So the last tinme when |
was conversating wwth him he nade a
little smart conment to ne sayi ng,
“Well, if your rent is being paid,
why can't you keep your utilities
pai d?” You -- |I'magetting, he's
pretty nmuch saying, oh, well, I'm
getting free rent from Section 8, so
you telling me that you can't use
your utility bill paid.

But I'mlike, well, I'mon
disability, | only receive 1,300 a

nmonth and it's inpossible to try to
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choose $800 on a utility bill and
then still try to figure out the
next three weeks for ny two
children. So they pretty nuch -- |
just asked to speak to a supervisor,
but they quickly just hang up, which
is all the tine.

So other than that, as of
ri ght now, when PECO cane out to try
to resolve a problem they said,
yeah, your house is very drafty and
what ever. They don't know how - -
what's going on with the AC system
But they gave ne two PECO bl anket s,
and they just said, “oh, sonebody
going to contact you to see if we
can get on a different arrangenent.”
But other than that, no, nothing.

And that's about it. [I'm
just -- pretty much I'mtrying to
speak on PECO, which | really don't
l'i ke, but PECOis the main one
that's al ways constantly giving ne

probl ens. Before it wasn't ever |ike
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this. But since | noved into this
house, that's all AC, all central
air. It's just been hectic, just
been hectic. They never can explain
what's the usage of ny bill. | keep
nmy thernos -- | keep the system off
because every tine they try to
explain it, they don't explain it.

So the bill will cone in
like 7-, $800 a nonth, and then they
still just telling nme to pay for the
back bill. So as of right now, the
bill wll stay 5,000 because | put
the $700 on thinking |I'm paying May
5th, but no, they put it to the back
bill and saying ny nonthly bills is
still not going to be paid. Unless
the back bill is conpletely paid
off, and then | can get a regular
nmonthly bill and get on a paynent
arrangenent with a nonthly bill.

O her than that, contacting
PECO is never no help and that's the

only thing that they does. And I'm
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about to say PECO, |ight, heat and
everything, nothing. That's about
it.

CHAI R DRI SCOLL: Wwel |,

t hank you for your testinony. |
don't know who would like to go
next .

THE CLERK: Jam e Van
Nostrand next, if you woul d.

MR. NOSTRAND: Thanks,
Dave.

CHAIR DRI SCOLL: And state
your nane for the record and proceed
Wi th your testinony.

MR. NOSTRAND: Yes. |I'm
James Van Nostrand, V-A-N
NOS T-RAND  Good afternoon.
"' m Jam e Van Nostrand, senior
fellowwth the Kl einman Center for
Energy Policy at the University of
Pennsyl vania. The views | express
today are ny own and do not reflect
the institutional position of the

Kl ei nman Center or the University of

Page 67

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

Pennsyl vani a.

As a relatively new
resident of ny new now favorite
city, Philadel phia, | noved here
last May. |'m happy to share ny
t houghts on energy affordability
this afternoon with the Commttees
on Legislative Oversight and
Transportation and Public Utilities.
| appear before these commttees
wth over 45 years of experience in
the energy industry, including a
recent two-and-a-half-year stint as
Chair of the Massachusetts
Departnent of Public Utilities in
Bost on.

Si nce Novenber, | have been
wor ki ng as the policy director at
the Future of Heat Initiative, which
Is a national nonprofit working on
energy affordability issues with the
focus on the effective regul ation of
natural gas distribution conpani es.

Prior to ny tour of duty as a
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utility regulator in Massachusetts,
| spent 12 years as an energy
environnental |aw professor, three
years runni ng an environnmental NGO
i n New York, and over 20 years
representing investor-owned
utilities and rate proceedings in
the Pacific Northwest.

The urgent need to address
energy affordability is a national
I ssue that extends far beyond
Phi | adel phia. According to a report
I ssued two weeks ago by RM, average
residential electric bills have
out paced inflation in 41 states over
the past two years. This follows
nore than a decade of househol d
electricity bills growng with or
slower than the rate of inflation.

Power Li nes, a nati onal
nonprofit focusing on energy
effective utility regul ati on and
affordability, reports that rate

I ncreases are surging nationally
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with requests reaching a record $31
billion in 2025. More than double
the $15 billion in 2024 inpacting 81
mllion Americans. Residenti al

el ectricity rates across the country
have risen roughly 40 percent since
2021.

Energy affordability has
recei ved even greater attention in
the Md-Atlantic region, in which
Phi | adel phia is | ocated, due in
| arge part to the forecasted | oad
growth attributable to new data
centers in the region, primarily to
neet additional requirenents rel ated
to Al and the inpact of that
anticipated | ow growth on capacity
prices in the PIM whol esal e mar ket .

The Law ence Ber kel ey
Nati onal Laboratory did a 2024
report on U. S. data center usage,
and found that data centers consuned
about 4.4 percent of U S.

electricity in 2023, but are
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expected to consunme approximately
6.7 to 12 percent of total U S
electricity by 2028.

And it is not just data
centers driving this | oad grow h.
After decades of relatively flat
| oads, electric |oads nationw de,
U S electricity demand is
experi enci ng unprecedented surge and
Is predicted to grow by 25 percent
by 2030 and up to 78 percent by 2050
conpared to 2023. Due to
manuf act uri ng expansi on, increased
el ectrification, as consuners take
advant age of nore efficient electric
heat punps and electric vehicles to
avoi d high natural gas prices.

In response to this
anticipated |load growh, electric
utilities are planning nmassive
I nvestnents in transm ssion and
di stribution, T& infrastructure, to
deliver nore and nore electrons to

consuners and to harden the grid in
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response to the increasing frequency
of extrene weat her events.

Agai n, according to
Power Li nes, U.S. investor-owned
utilities are planning a record
breaking $1.4 trillion in capital
expendi tures, CapEx, through 2030,
mar king a 21 percent increase in
pl anned i nvestnents in T&D
i nfrastructure. Under cost of
service regulation in place
t hroughout the United States, this
I ncreased investnent will create
significant upward pressure on
el ectricity rates going forward as
utilities earn their profits on this
capi tal spendi ng.

And in this regard, | note
the testinony of Representative
Fi edl er and the work that she's
doing in the Pennsyl vani a
| egislature on rate reform
particularly HB 2224, which is

| ooking at how utilities set their
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ROEs. You know, Governor Shapiro
issued an -- a letter last April
29t h, just a couple weeks ago, in
ternms of how utilities set their
RCE.

As a fornmer regulator, |
think in response to the question
that Chair Thomas had in terns of
t hi s business nodel. You know, when
states passed the statutes that
regul ates investor-owned utilities,
those -- there was a -- for the nost
part were passed in 1907. W're
tal king 120 years ago, is when the
rate of return, the regulatory --
utility regulatory statutes were
passed. Oiginally in Wsconsin and
New York, and then within a few
years thereafter about half the
states in the country.

So | think it is -- it's
| ong overdue, | think, to have that
| ook one at the utility business

nmodel itself. And there was a
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reference by the mayor to Governor
Sherrill in New Jersey. | testified
| ast Friday or last Thursday up in
Trenton. The BPU convened a

wor kshop on | ooking at the utility
busi ness nodel. And basically, is
there a -- is there a better way to
set rates? | think there's a
consensus that the way we' ve been
doing it, it mght have worked fine
ina--1ina--in a period of
relatively low | oad grow h.

But these -- this statutes
been put in place for 120 years ago.
And maybe it's tine to figure out is
this -- is the cost-of-service
formal reqgulation really working?
And | think Governor Shapiro's
letter really -- and | think the
| egi sl ation that Representative
Fiedler is working on in terns of
how we -- how we estimate the
utilities profit, necessary profit

level, it's also worth
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reconsidering. |It's not just bills
on the electric side that are

I ncreasing, it's also the natural
gas bills on which I focus in ny
current work at the Future of Heat
Initiative,.

CHAIR THOMAS: Sir, can you
do me a favor? Can you just nove
that mc over just a little bit?

MR. NOSTRAND: Sure. Yeah.
Nationally, the delivery portion of
the typical gas bill has doubl ed
over the past 15 years, increasing
It nore than twice the rate of
inflation. Even though residenti al
custoners on average are using 21
percent | ess gas, the average
natural gas bill is up by 33
percent. Gas custoners now pay
roughly twi ce as nmuch to have the
gas delivered than for the gas
itself.

I n Pennsyl vani a, the gas

utilities are investing billions to
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excavate and replace old pipes and
install new infrastructure. Nearly
tripling their gas assets upon which
they earn a return from$8.3 billion
to $22.6 billion over the last 10
years.,

This continued spending to
mai ntain the gas distribution system
ultimaitely wll lead to significant
future rate increases as sales
vol umes continue to decline due to
the inevitable transition to
el ectric heat punps, which are nore
efficient and a nore cost-effective
heating solution for utility
cust oners.

Apart fromthe rate
I ncreases driven by infrastructure
spendi ng by the electric and gas
utilities, there is the cost of the
energy commodity itself. \Whether
energy remains affordable is largely
a function of national energy

policies. And on this point, it is
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| argely an issue of supply and
demand. As noted above, future
demand i s expected to soar.

The question is what
actions the federal governnent has
taken to bring a new generation
online to help neet that expanded
demand? It is fair to say that the
Trunp adm ni stration over the past
15 nont hs, has taken every avail abl e
action, both legal and illegal, to
sl ash new energy supplies by
crippling the devel opnent of the
cheapest new sources of energy;
wi nd, and sol ar.

It is not an all of the
above energy strategy.

Not wi t hst andi ng the Trunp

adm nistration's clains, renewable
sources have clearly been targeted
and excluded fromthat strategy.

From nmy days in
Massachusetts, |I'mnost famliar

with the offshore w nd where the
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Trunp adm ni stration on day one

I ssued an Executive Order to stop
all offshore wind projects,
thwarting New England's plan to
build 9,000 negawatts of offshore
wi nd by 2030. Mbst of the

adm nistration's arbitrary actions
with respect to offshore wi nd have
been overturned in the courts, but
the uncertainty has danpened any new
devel opnent.

More recently, the Trunp
adm nistration is paying billions to
buy out the | eases for offshore w nd
projects off the coast of North
Carolina, New Jersey, and New York,
and California. As far as the tax
credits that woul d' ve nade wi nd and
sol ar projects cheaper, the one big
ugly bill, I call it, froml ast
July, drastically curtailed the 30
percent tax credits avail abl e under
the Inflation Reduction Act by

requiring projects to begin
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construction by July 4th, 2026, or
be in service by January 1st, 2028.

The EPA' s Sol ar for All
program whi ch was cancel ed by the
Trunp adm nistration | ast August,
woul d' ve provided $7 billion to
expand residential solar access for
| ow i nconme and di sadvant aged
communi ties. Pennsylvania was
schedul ed to receive $156 mllion.
Most recently for onshore w nd, the
Trunp adm nistration two weeks ago,
pul l ed the plug on 165 onshore w nd
projects representing 30 gigawatts
of generating capacity based on
claimed national security interests.

It is sinple econom cs that
when demand vastly outstripped
supply, prices go up and consuners
are bearing the inpacts of a deeply
fl awed and skewed national energy
policy. These rising energy costs
I npose real challenges for

Phi | adel phi ans struggling to pay
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their utility bills.
And while the forces
driving these cost increases are
| argely outside of the city's
control, there are sone actions the
city could take to help address this
I ssue. For one, the recent creation
of the Green Bank by the
Phi | adel phia Energy Authority wl|l
create new opportunities for
| ow- cost financing of energy
projects that should reduce reliance
on regional markets and produce
| oner energy bills for custoners.
Conti nued comm tnent to energy
efficiency prograns is critical to
give retail custoners the tools they
need to nmanage their energy bills.
And finally, the city may
want to consider getting nore
involved in utility rate cases at
the State PUC. Wiile the
proceedi ngs are conplex, and |I'm

certainly well aware of that, having
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been in that hearing roomfor over
40 years, the city could have an
I npact in shaping the outcones by
t houghtfully weighing in on issues
of particular inportance. |
appreci ate the opportunity to be
able to share these comments wth
t he Council.

CHAI R THOMAS: Thank you.

Pl ease state your nane for
the record. |'msure you know the
routine, and you may begin with your
testinony. After this panel is
testify, I'll open it upto
questions for nenbers of the
Comm ttee. Thank you.

M5. LANKENAU. G eat.
Thank you. Good afternoon,
Chai r person Thonmas, Chairperson
Driscoll, and nenbers of the
Comm ttees on Legislative Oversight
and Transportation and Public
Utilities. M nane is Elizabeth

Lankenau, and | amthe D rector of
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the Ofice of Sustainability.

|"m here today to testify
on Resol ution No. 250896 regarding
the rising costs of energy bills.
Thank you for convening a w de range
of perspectives on this issue. The
O fice of Sustainability was created
in 2008 to pronote policies and
prograns to neet the city's
sustainability goal s.

To this end, our office
wor ks wi th partners throughout the
city to inprove quality of life for
al I Phil adel phi ans t hrough advanci ng
environnental justice, reducing
carbon em ssions, and preparing for
a hotter and wetter future. As a
key part of our office's mssion, we
work to inprove all Phil adel phi ans'
access to clean, affordabl e energy.

As many of you here today
are aware, Phil adel phians face sone
of the highest energy costs relative

to residents' incone in the country.
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Wth a quarter of |owincone
househol ds in our netro area,
spendi ng nore than 19 percent of
their income on energy. This crisis
I's caused by interrelated factors
such as poverty, aging housing
stock, rising energy costs, and

I nsufficient resources invested in
bui | ding repairs and energy

upgr ades.

H gh energy burden or a
high ratio of energy costs to incone
di sproportionately affects
| ow-i ncone owners and renters, as
wel | as BI POC househol ds in
Phi | adel phia. To address this
urgent situation, in 2021, OCS held
a series of Energy Burden Focus
G oups across six of the nost
ener gy- burdened communities in
Phi | adel phi a.

Drawing fromthis resident
feedback in 2023, OOS initiated the

devel opnent of an Energy Poverty
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Al l eviation Strategy. Key
recomendations fromthis report
i nclude the followng: First,
partnering with energy utilities and
encouragi ng continued investnent in
expanded access to utility
assi stance and energy usage
reduction prograns. Second,
expandi ng the city's energy
efficiency initiatives with a focus
on honme weat heri zation

Model ed data shows t hat
approxi mately 70 percent of the
city's single-famly dwellings |eak
energy, which significantly
i ncreases energy costs.

| nt erventions include cool
roof s, i1ncreasing adoption of heat
punps for affordable cooling, and
expandi ng access to rooftop sol ar,
such as through the Phil adel phia
Energy Authority's prograns.
Strengt heni ng partnerships in

community and -- Third,
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strengt heni ng partnerships in
community capacity to address energy
costs, especially supporting the
city's network of 16 Nei ghborhood
Energy Centers.

The Nei ghbor hood Ener gy
Centers are an established, trusted
net wor k of conmmunity-based
organi zations that serve as a
one-stop shop for community nenbers
to learn about utility bill
assi stance progranms, hone repair and
weat heri zati on, budget counseling,
and connection to services.

Since the | aunch of the
Energy Poverty Alleviation Strategy,
the city with its community and
agency partners has advanced several
initiatives to address energy
affordability. Key achi evenents
i nclude the launch of the city's
first Mobile Energy Center,
i ncreased i nvestnent in energy

education, a community scal e cool
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roofs pilot in Strawberry Mansi on,
the launch of a clean energy
wor kf orce strategy, and conti nued

i nvestnent in housing prograns to
better address rising energy costs
t hrough the division of Housing and
Communi ty Devel opnent, the

Phi | adel phi a Housi ng Devel opnment
Corporation, the Phil adel phia Energy
Aut hority, and the Ofice of
Communi ty Enpower nent and
Qpportunity.

The Energy Coordi nati ng
Agency is the city's inplenenting
partner for nobile -- the Mbile
Energy Center, energy education, and
cool roofs projects.

A first of its kind
nationally, the Mbile Energy Center
expands the city's ability to reach
Phi | adel phi ans who need ener gy
support. Wil e Nei ghborhood Energy
Centers provide critical services in

the comunities they serve, many
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residents live in areas outside of
their reach. QOperated by the Energy
Coordi nati ng Agency, the Mdbile
Energy Center hel ps close that gap
by bringi ng energy assi stance,
education, and resources directly to
residents. Connecting nore
househol ds to the support they need
to reduce their energy costs.

Shortly after its launch in
March 2026, the Mobil e Energy Center
connected 28 residents with energy
and bill assistance prograns. The
Energy -- and the Energy
Coordi nati ng Agency separately held
62 energy education wor kshops for
adults and 18 for chil dren,
enpoweri ng 1400 adults and children
to manage and reduce their energy
use.

I n anot her recent
acconplishnent, the city has
| aunched a community scal e cool

roofs project in Strawberry Mansi on
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with the Energy Coordi nati ng Agency
as the city's inplenenting partner.
Cool roofs reflect nore sunlight and
absorb | ess heat than conventi onal
roofs, hel ping keep buil dings cool er
whil e al so extending the |ifespan of
r oof s.

The EPA estimates they can
reduce indoor air tenperatures by
two to five degrees and reduce
cooling demand for air conditioning
by 10 to 20 percent. Wen applied
at community scale, as with the
pilot in Strawberry Mansion, they
may al so hel p reduce the urban heat
i sland effect.

This relatively | ow cost
I ntervention can not only provide
benefits for individuals through
| oner energy costs and cool er indoor
air tenperatures, but can also
del i ver broad benefits for
comruni ties; |owering heat

vul nerability, inproving air
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quality, and leading to safer and
heal t hi er comunities. To date, 62
cool roofs have been installed in
Strawberry Mansi on.

Anot her opportunity
identified in the Energy Poverty
Al l eviation Strategy was the need to
scal e up Phil adel phia's cl ean energy
wor kf orce to neet the grow ng denmand
for energy upgrades. |In May 2026,
OOS in partnership with the Gty
Col | ege for Municipal Enploynent and
Wor kf orce Programm ng team w ||
publish Building Geen Futures. A
roadmap to strengthen Phil adel phia's
cl ean energy workforce critical to
reduci ng energy costs while
expandi ng access to quality jobs and
econom c opportunity.

In addition, the city has
expanded its energy and housi ng
prograns to better address rising
energy costs. The Phil adel phi a

Housi ng Devel opnment Cor porati on now
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adm ni sters the Wat her Resistant --
Weat heri zati on Assi stance Program
Increasing the city's capacity to
del i ver energy efficiency

I nprovenents.

PHDC expects to weatheri ze
around 400 hones this cal endar year.
CEO operates the BenePhilly program
in partnership with comunity
organi zations to offer residents
free, one-on-one assistance
enrolling in public benefit
prograns, including energy
assi stance prograns |ike the
Low | ncone Heating and Ener gy
Assi stance Program or LIHEAP and
PECO and PGW s custoner assistance
pr ogr ans.

Mayor Parker's historic
I nvestnment in the HOVE Initiative is
also critical. Many Phil adel phia --
pardon ne. Many Phil adel phi a hones
require basic repairs before they

can be weatherized or upgraded with
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energy efficient systens nmaking
housi ng repair a foundational step
toward energy affordability.

Expanded prograns such as
the Basic Systens Repair Program and
Restore, Repair, Renew are hel ping
nor e househol ds conpl ete these
essential repairs and preparing
homes for future energy upgrades,
with One Philly Front Door
facilitating ease of access to these
pr ogr ans.

The Rental | nprovenent Fund
al so supports small |andl ords and
maki ng repairs and energy efficiency
upgrades. By providing direct
funding for repairs and energy
efficient upgrades, RIF, the Rental
| npr ovenent Fund, circunvents the
split incentive challenge that often
di si ncentivize | andl ords from payi ng
for upgrades that |ower tenant
utility bills. The Eviction

Di versi on Program hel ps keep
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Phi | adel phi ans housed by supporti ng
renters whose ability to pay rent
may al so be strained by rising
energy costs.

DHCD al so supports the
di stribution of financial assistance
to |l owinconme housing to help
residents avoid utility shutoffs.

In addition, the Phil adel phia Energy
Aut hority's program such as Build
to Last and Sol arize Philly,
continue to help residents | ower
energy costs and becone nore energy
secure and resilient.

Toget her, these investnents
play an inportant role in making
energy nore affordable for
Phi | adel phi ans, while al so
delivering broader quality of life
benefits for individuals and
communi ti es.

Addr essing rising energy
costs is a conplex chall enge that

requires action at nultiple |evels.

Page 92

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

Wil e many drivers of these costs
are shaped by regional markets and
deci sion at the Commonweal th and
federal levels, OOS in partnership
wWith city departnents is conmtted
to continuing to advance | ocal

sol utions that reduce energy burden
for all Phil adel phi ans.

Thank you for this
opportunity to testify. Wth ne are
Ni dhi Krishen, OOS s Program
Director of Ctyw de Energy
Sol utions; Rachel Milbry, the
Director of Policy and Strategic
Initiatives for PHDC, and Beth
McConnel |, Deputy Executive Director
for Policy and Prograns from CEO to
assi st me in answering any
guestions. So thank you.

CHAI R THOMAS: Thank you.
Chair recogni zes Chairman Driscoll.

CHAI R DRI SCOLL: Jami e,
|'ve got two questions. First one,

| think is very inportant, Patriots
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or Eagl es?

MR. NOSTRAND: |'ve never
been a Patriots fan. Al ways Eagl es.
| love it lately.

CHAI R DRI SCOLL: There you
go.

MR. NOSTRAND: Never been a
Patriots fan.

CHAI R DRI SCOLL: You're up
to a good -- you're up to a good
start here in Philadel phia. | just
have a question, you know, | know
t hat New Engl and, obviously it's
very cold up there. | did spend
sone tine there, and you have sone,
you know, very high energy costs,
right? So at one point, | think you
inmported -- they inported |iquid
natural gas from Russi a.

MR, NOSTRAND: Yes.

CHAIR DRI SCOLL: Right?
And then during that fern that very
cold tinme, | guess the heating oil

was the nost used nethod of heating.
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What could we |earn from your
experience there?

MR. NOSTRAND: One of the
things | learned -- | nean, | spent
a lot of time teaching |aw at West
Virginia University, so | was very
famliar with PIM  And one of the
things | |learned going to New
England is it's very nuch an energy
I sland, which was very bad in the
case of -- so they're dependent upon
LNG And LNGis now a, | guess, a
gl obal commodi ty.

So when Russi a i nvades
Ukr ai ne, LNG prices went through the
roof as did electricity prices and
natural gas prices in New Engl and.
So, | nmean, | think it's great being
part of a very vibrant thernal
market. | think it's -- and there's
a -- you know, there's a lot of
di scussi on of should there be nore
nat ural gas brought into New
Engl and. And | think, you know, we

888-893-3767 Lexitas operates in all 50 states and is licensed where required. LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

had -- we had a governor of New York
who tended to block all those
pi pelines that woul d' ve taken the
Marcel | us Shal e gas into New
Engl and.

| think electricity prices
woul d probably be lower. | think
what was the deci sion was nade by
New Engl and was we're going to go
big on offshore wind, and | think
that was actually a pretty good
strategy, but it's been conpletely
stymed by just pulling the plug on
all those -- all those projects.
But | think --1 think a diverse
source of resources and | think it's
-- and w nd and sol ar need to be
part of that mx. And battery
storage technol ogi es has amazi ng
advances. So | think, you know,
taki ng advantage of really truly all
t he above energy strategy, and PGM
is off to a great start. They just

got to get nore stuff -- nore stuff
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built.

CHAI R DRI SCOLL: Ckay.

CHAI R THOVAS: G eat
guestions, great answers. Chair
recogni zes Counci | nrenber Landau.

COUNCI LMEMBER LANDAU
Thank you. This is for D rector
Lankenau. What's the city's
strategy for intervening in PECO
rate cases, PJM proceedi ngs, and
ot her regul atory proceedings in
order to nmake energy bills nore
af fordabl e, clean our air, and
protect a livable clinmte?

MS. LANKENAU: Sure. | can
speak nore to intervening in the
PECO rate case. W reached a
settlenment in the prior case. W
were coordinating with the
adm ni strati on on whether to
i ntervene on the one that was
recently dropped. And so those are
active conversations. | think one

area that we do need to strengthen
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on is being nore present with the
PUC for sure.

COUNCI LMEMBER LANDAU:  And
how about PJM?

MS. LANKENAU: I n PIM we
have not done any work there yet.
Yeah.

COUNCI LMEMBER LANDAU.

Okay. And how are you working with
t he Nei ghbor hood Energy Centers to
ensure that they can provide
residents with essential information
and support?

M5. LANKENAU. Sure. Yes.
We' re wor ki ng through our Deputy
Director Nidhi Krishen, and she can
come up and give nore detail, but
she is working very closely with the
Energy Coordi nati ng Agency, whoever
oversees all of the NECs and wor ked
very closely through federal
fundi ng, forrmula funding that we
recei ved, the Energy Efficiency

Conservation Block Grant to make
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sure that sone of that funding went
toward the Mobile Energy Center.

And so that's delivering
all kinds of information to
nei ghbor hoods or i ndividuals who nay
not be able to access the 16 sites.

COUNCI LMEMBER LANDAU.

Uh- huh.

M5. LANKENAU. So that's
been -- and it's new. Even -- we've
al ready done a | ot since March. So
t he Energy Coordi nati ng Agency has
al ready done a | ot since March,
yeah.

COUNCI LMEMBER LANDAU
Ckay. Thank you.

MS. LANKENAU: You're
wel cone.

CHAI R THOMAS: Thank you.
Two questions before | |let you go.
The first question is please, both
of this, and I'm going to ask both
guestions. You can answer them and

then we'll let you go. The first
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guestion is around data centers.
Just talk to us about your
perspective on data centers. How
shoul d we be thinking about them as
a region?

The second question is,
simlar questions that | asked to
the last panel. PJM was founded
about 100 years ago, and it was a
i dea that canme out of the region
com ng together to determ ne that
the cost of energy and the inpact it
was havi ng on people wasn't worKking.
And so that's how PIJM was creat ed.
A hundred years later, do you think
that we need to revisit the
conversation that we had 100 years
ago around PJM and t hi nk about our
per spective on energy?

| think for us on this
| egi sl ative body, | think one of the
things that we're challenging is the
I dea of people profiting off of

energy, right? Like, energy is
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sonething that is mandatory, |ike
water and air. And the idea that
sone peopl e should be able to profit
of f of other people being required
to have to use these things to
survive, | think it does raise sone
et hical and noral questions, and |
think that's the foundation of what
inspired the Chairman and | to have
this conversation today. So | woul d
| ove to get your perspective on
those two things. And after that,
we'll nove on to the next panel.
Thank you both for being here.

MS. LANKENAU. Sure. And
are both questions for both of us,
or both for ne?

CHAIR THOMAS: | will

woul d definitely appreciate it if
both of you can answer both
questions, if that's okay.

MS. LANKENAU: Do you want
to go first?

VR. NOSTRAND: Sur e.
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Thanks for the question, Chair
Thomas. On data centers, | nean, |

| ook at the testinony Representive
Fiedler and the bill that was passed
unani nously in the house. | nean,
those are the things that we need to
be thi nki ng about, making sure

exi sting custoners are not adversely
affected by the addition of the data
center |loads. And there, | think
we're | earning nore and nore about
the flexibility that data centers
may have. We can actually treat it
as a -- as a resource to sone
extent. But so we're -- we're

|l earning a I ot and certainly been a
lot in terms of -- it's kind of a
nmoving target. Al the things that
have happened with data centers,
with the governors getting involved,
the Wiite House getting invol ved,
and PJM com ng up with different
proposals that they're filing with

FERC. FERC getting involved. It --

Page 102

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

it's kind of a noving target. But
the bottomline is, it seens |ike
it's inportant for this

adm nistration that we win the Al
race, which neans the data centers
need to be built, but we just need
to nmake sure that existing custoners
aren't adversely affected.

PIJM | think it's a great
gquestion, and | think it -- | think
it worked fairly well when you have
relatively stable or no | oad grow h.
And | think what we've seen with
this data center | oad and these --
and these nmassive | oad growh
projections, the capacity market's
really not well designed to get
things built. And it's sending a
pricing, but we're not actually
getting enough things built. So it
needs to be a conbination. One of
the things, in terns of |essons
| earned -- back to Chair Driscoll's

guestions, |essons |earned from New
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Engl and is, you know, we had a --
i ke a procurenent that was goi ng
on, states were procuring offshore
W nd, states were doing things on
their own in addition to the
capacity market that was run by | SO
New England. It seens to ne you
need that hybrid nodel to make sure
that the resources -- adequate
resources are comng online to nmake
sure that we don't have these price
spi kes in response to increasing
| oad grow h.

CHAI R THOMAS:. Thank you,
sir. Geat answer.

MS. LANKENAU. G eat.
Yeah. So for data centers, | think
you're going to hear from--
previ ewed your -- the testinony,
you're going to hear froma | ot of
different entities. And
obj ectively, yes, they are certainly
ener gy power houses. | would say

that, you know, we and ot her
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departnents have given feedback, but
we are not able to speak on behal f
of the mayor. But, you know, we
have advised froma sustainability
perspective on things to consider as
wel | as other departnents.

In ternms of PJM vyeah, |
mean, | think all kinds of nodels
need to be reviewed. This --

t hey' ve been around forever, as
everyone has discussed so far. |'l]l
be honest that this is not ny depth
of expertise, but | have nore of
that expertise on ny team and so
that's sonething that we should
definitely tal k about as a
sustainability office about how we
get involved nore with the PUC and
PJM So | appreciate that question.

CHAI R THOMAS: Thank you.
Thank you. Thank you both for being
here. Thank you for the work you' ve
done as public servants. Thank you

for traveling and taking the tine to
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cone to Phil adel phia to have the
support and conversation for us. W
appreciate it. And know that for
the admn, we are -- we're | ooking
at this as a regional approach,
right? W want to be able to have a
conversation about the tri-state
area to figure out what can we do?
And we're | ooking to the

adm nistration as | eaders to figure
out how do we address the
affordability crisis that we're
facing. Council nmenber O Rourke,
and, you know, as council nenbers,
you see us on our phone, but we're
wor ki ng.  Counci | menber O Rour ke
sent us information that says that
in one of the largest cities in the
entire world, one of the biggest
concerns that they have is the
increase in cost of utility, not
crime, right? Not schools, right?
But the increase in cost of utility.

That's unfortunate -- that's an
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unfortunate crisis that we as
governnent have created for the

aver age everyday person who's

al ready struggling with so nany
other issues. And so | think it's
up to us as governnent to figure out
how do we solve it. And

appreci ate you both for taking the
time as public servants to be a part
of this conversation today. So

t hank you.

MS. LANKENAU. Thank you.

CHAI R THOMAS: Thank you.

Madam Cl erk, can you pl ease
call up the next panel ?

THE CLERK: Next, we w ||
have the director of policy advocacy
and external affairs at PECO Thonas
Bonner, followed by Deni se Adanucci,
and Steven Bennett.

CHAI R THOVAS: Thank you
all for being here. And thank you
for the work that you do. Simlar

to the other panels that was here
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bef ore you.

Pl ease state your nane for
the record and we'll allow all three
of you to provide your testinony
before we open it up from questions
from nmenbers of the Conmtt ee.

M5. ADAMUCCI: Good
afternoon, Chair Thomas, Chair
Driscoll, nenbers of the Joint
Commttee, and guests. M nane is
Deni se Adanmucci. |'mthe senior
vi ce president of Custoner and
Regul atory Affairs at PGW Thank
you for the opportunity to speak on
energy affordability, a daily
reality for hundreds of thousands of
Phi | adel phia famlies and
busi nesses. PGW has submtted ny
full testinony in response to
Resol ution 250896, and | amgoing to
provi de an el evated summary for
today's discussion. Wile natural
gas remai ns the nost affordable and

cost-effective primary heating fuel
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for a househol d, these inportant
conversations are vital, especially
considering the initiatives that PGV
iIs exploring to potentially
diversify its offerings. Mbst could
be prohibitively expensive for |arge
portions of Phil adel phia's

popul ation to afford.

So who is PGA? W are not
an investor-owned utility. W are
muni ci pal |y owned, PUC-regul at ed,
non-profit gas utility. So we are
two -- only two of themare in the
Commonweal t h of Pennsyl vani a. That
nmeans we have no sharehol ders, we
pay no dividends, and we earned no
rate of return. Every dollar that
we col | ect then goes back into
serving our roughly 500, 000
custoners. So in the end, that
structure defines everything that we
do.

So how do we keep rates

| ow? Despite inflationary pressures
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over the | ast decade, the
residential PGWcustoner saw a 6.3
percent decrease in average annual
bill costs between 2014 and 2025. |
woul d |i ke to nake that very clear.
In 2014, the average annual bill for
a residential custoner was $1, 257.

I n 2025, the average annual bill for
a residential PGWcustoner was
$1,178. That is the result of

di sci plined financial nmanagenent and
strategic investnent. A critical
and often overl ooked driver of that
affordability is our Liquified

Nat ural Gas or LNG infrastructure.
For over 50 years, we've stored
pre-purchase gas locally and

depl oyed it precisely when denmand
peaks and market prices spike. This
past wi nter, when other utilities
struggled to secure supply, PGW

mai nt ai ned uni nterrupted service

t hroughout. W estinate that our

custoners avoided $90 mllion in
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addi tional gas costs during that
cold weat her event alone. Over the
life of the program our |ocal LNG
has saved custoners over $4 billion.
This is one of the nost
consequential investnents this city
has ever nmade in energy
affordability.

So how do we support our
nmost vul nerabl e custoners? O our
500, 000 custoners, approxi mately
234,000 are | ow inconme or worKking
poor. This is the highest
proportion of financially vul nerable
rate payers of any utility in the
Commonweal t h of Pennsyl vania. Qur
customer responsibility provides
reduced bills and debt forgiveness
wth an average annual benefit of
$909 per participant. Qur
| owi ncone usage reducti on prograns
I nvest in weatherization that |owers
every bill going forward, not just

one.
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In 2024, we | aunched a
Har dshi p Fund Pil ot Programt hat
targeted the working poor
popul ati on, so househol ds earni ng
too much to qualify for traditional
assi stance, but not enough to
confortably afford their bills.
This provided one-tine grants of up
to $750 per custoner. |In 2025, our
uni versal service program spent over
$77 mllion in rate payer spending
directed at Phil adel phia's nost
vul nerabl e residents. W also
depend heavily on LI HEAP fundi ng.
Thi s season, nore than 35, 000
Phi | adel phi a househol ds recei ve
nearly $11 million in LI HEAP
assi stance. Yet Pennsylvania
remains a cold weather state w thout
a state supplenent to the federal
LI HEAP al | ocation. That nust
change.

So how can this body

support -- help support our efforts?
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Qur asks are specific and
actionable. First, help to support
the creation of a Pennsylvania state
suppl enent to LI HEAP and ways to
better share the cost of supporting
custoners so the burden is not |eft
solely to Philadel phia's rate
payers. Second, support conti nued
Infrastructure investnent in

Phi | adel phi a, including our LNG
storage operations, federal grant
prograns, and noderni zation
initiatives that inprove safety,
reduce em ssions, and | ower |ong-
term custoner costs. Qur LNG
infrastructure is not |egacy
infrastructure; it is a strategic
community asset that saved

Phi | adel phia custoners $90 ml1lion
In a single weat her event and over
$4 billion across its lifetine.
Third, continue to help PGW pronote
custoner utilization of our

uni versal service prograns. These
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represent a proven and targeted
I nvestnment in the residents who need
help the nost. And fourth,
recogni ze natural gas as an
essential conponent of
Phi | adel phia's energy affordability
story. Pennsylvania's natural gas
abundance and even nore, essentially
our ability to store and deploy it
locally through LNG is a structural
econom ¢ advantage. Policy shoul d
build on that advantage and not
erode it.

In closing, PGWexists for
one purpose; to provide safe,
reliable, and affordable and
sust ai nabl e energy for every
Phi | adel phian. This past w nter
when t enperatures dropped and demand
surged, our custoners stayed warm
Their increased bills reflected
their usage, not a market end
crisis. That is what 190 years of
responsi bl e infrastructure
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I nvestment | ooks like. W do ask
you for your continued support in
ensuring we can keep delivering it.
Thank you.

MR. BONNER  So thank you
Chai rman Thomas and Driscoll, and
menbers of the Commttee for hol ding
this inportant hearing today. M
nanme i s Tom Bonner, and | serve as
director of Policy Advocacy and
External Affairs for PECO.  During
my 19 years at PECO |'ve focused on
t he devel opnent of public policy
sol utions that encourage cl ean and
advanced technol ogi es whil e
mai nt ai ni ng custoner affordability.
|"ve had the pleasure of working
with many of the people in the room
today, and many of the fol ks that
you're hearing from |'ma native
Phi | adel phi an and a graduate of the
University of Pennsylvania. In ny
testinony today, |I'd like to

descri be how our industry is
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structured and di scuss our
commtnment to affordability.

So first of all, the main
conponents of a custoner's electric
bill are distribution, transm ssion,
and generation. About 38 percent of
the average residential custoner
bill is for energy delivery charges;
that's the transm ssion and
di stribution. Okay. And 42 percent
is for generation with the 20
percent for a range of government
mandat ed charges, i ncl uding
uni versal services, energy
efficiency, renewabl e energy, and
taxes. Distribution reflects the
cost of owning, operating, and
mai ntai ning the local grid that
delivers electricity directly to
honmes and busi nesses. These costs
i ncl ude both capital investnents and
our O&M expenses. Distribution is a
regul ated utility service provided

to all custonmers at rates revi ewed
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and approved by the PUC t hrough
tariffs that treat simlar custoners
equal | y.

We are pleased that the PUC
has recogni zed PECO as the
Pennsyl vania's nost reliable |arge
electric utility, and the only | arge
utility in the state to neet PUC s
reliability benchmarks. Since 2010,
the investnents that we've nmade in
i nproved reliability have i nproved
reliability by 35 percent. That
means fewer |ost hours for those
wor ki ng or studying at hone, |ess
| ost operating hours for small
busi nesses, and fewer |ost school
days for children. Reliability
I nvestnents have real and concrete
benefits for the public that you
represent and that we serve. And as
extrenme weat her events becone nore
frequent and severe, the investnent
we've made in the grid is naking a

real difference.

Page 117

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

Transm ssion is the cost of
operating and mai ntai ning the high
voltage grid that delivers
el ectricity fromgenerators to | ocal
di stribution systens. These costs
are reviewed federally and al |l ocat ed
to utility custonmers by the electric
di stribution conpany, in our case,
PECO. Supply is the cost that the
custoner pays for the electric
commodi ty, the actual el ectrons that
flow through the system either by
their conpetitive supplier or
through utility default service.

| n Pennsyl vania's
deregul ated electricity narket,
custoners have the option to
purchase their supply fromeither a
non-utility supplier or receive
default service fromtheir utility.
Wil e conpetitive suppliers are
unreqgqul ated, utility default service
procurenents are conducted under the

oversi ght of the PUC and nust be
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made on a conpetitive, |east cost
basi s and passed through to
consuners w t hout any markup.

Ri si ng supply costs,
particul arly higher capacity costs
I n whol esal e energy markets, are
putting significant pressure on
custonmers. Since 2024, average
residential bills have increased by
$28 or 28 percent, driven primarily
by hi gher capacity costs. Capacity
costs are the charges that utilities
pay to ensure that we can neet peak
demand during the -- during extrene
conditions. Another factor for many
custoners, and one you heard from
Chair Fiedler about, is retail
supplier overcharges. Last year,
the smal| percentage of PECO
custoner -- electric custoners,
about 20 percent, who el ect to buy
their energy fromretail suppliers,
paid nore than $100 mllion nore

than they would have if they were on
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utility default service. Wat's
worse in many cases, it appears that
the suppliers are actively targeting
our |owest inconme, nost vul nerable
comrunities, for their marketing
efforts. So when we get to sone
recommendations at the end, we wl|
strongly support the Bill that that
Chair Fiedler talked to you about

t here.

In terns of affordability
and utility rates, as ny friend Liz
Lankenau nentioned, we did reach a
settlenment with the city on our 2024
rate case. And successfully
conpeted -- conpl eted about 15
comm tnents that we made in that
case, including building a solar
savi ngs cal culator for | owincone
custoners, and al so assisting the
city in evaluating potenti al
| ocations for fleet EV charging. In
terms of our nobst recent rate case

proposal |ast nonth, PECO did

Page 120

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

W thdraw this case. Wile the
proposed rates were designed to
support long-term safety and
reliability investnents, custoner
affordability concerns have
certainly risen to the top.
Basically, there's a balance we're
al ways trying to stri ke between
reliability and affordability. And
t he nmessage we heard from our
st akehol ders, our custoners, and
others | oud and clear was, nowis
the tine to take a step back on sone
of the new capital investnents.
Movi ng forward, we'l]l
continue to invest in our electric
and natural gas systens to nmintain
safety and reliability, but there
W Il be sonme investnents in
proactive upgrades to the system
that will be deferred. And this
will require sone difficult
decisions. Wile we try -- while we

work to minimze inpacts on
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reliability, sone investnents |ike
t he upgrade of our ol dest and | owest
capacity distribution system our
four-kV system those may have to
wait for another day. But we are
| ooking to find that bal ance between
expandi ng and pronoti ng greater
reliability, but also preserving
affordability.

In terns of our prograns
for I owincone custoners in 2025,
our CAP program Custoner
Assi st ance, provided over $200
mllion in discounted bills and
arrearage forgiveness for |owincone
custoners. CAP is based on an
affordability index set by the
Pennsyl vania Public Uility
Comm ssion to ensure that a custoner
only pays a fixed percentage of
their inconme, as long as they stay
Wi thin certain usage targets.

In terns of the person who

testified earlier, | have greatest
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synpathy for their situation.
They' re doing many of the right
things. They're on our CAP program
or have been in the past. They did
sign up for LIHEAP. W hold about
300 events a year encouragi ng people
to sign up for LIHEAP and trying to
make that as easy as possible.
Since they are a electric heating
custonmer, | don't know if that
custonmer is on a budget bill where
they pay a flat anount every nonth
rather than a higher bill during the
W nter, but that sounds like it
woul d be a really good idea for
them And then one other thing that
| did discuss briefly wth our
friends fromCLS, it sounds like the
core problemhere is the custoner is
a very, very high user because their
honme needs significant repairs.

One of the Bills, and I'11
have to say Chair Fiedler was a

[ittle too nodest. She didn't
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nmention one of the good Bills that
her -- that the House has passed to
reform Pennsyl vania's energy
efficiency prograns that would all ow
PECO, as we fulfill our state
mandates, to set aside nore of that
money to help with those very
expensi ve whol e hone i nprovenents
outside of what's called -- what's
our mandate for total usage
reduction. R ght now, if we don't
hit those mandates, we get fined up
to $20 mllion. So you tend to
focus on the savings that are easier
to achieve, so you don't get fined.
The |l aw that the House passed woul d
| et us set aside progranms that are
targeted for the | owincone
community and be able to say, we'll
spend nore dollars there because we
know that's hel pi ng our nost

vul nerable. W've really strongly
supported that bill.

Just want to talk briefly
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about - -

CHAI R THOVAS: Can we -- we
do want to get the questions. So
can you --

MR. BONNER:  Sure.

CHAI R THOMAS: -- kind of
summarize it alittle bit?

MR. BONNER:  Absol utely.

CHAI R THOVAS: W want to
all ow the other panel. W have one
nore panel and then we want to get
t he questions too.

MR. BONNER  Yeah. Data
center consuner protection, we
absol utely agree that custoner --
our -- the rest of our custoners
shoul d not subsidi ze data centers.
That's why we have what we call
Transm ssion Security Agreenents,
where they have to commt noney
upfront. That if they don't neet
the usage they say they're going to
use to pay back investnents in

rates, we just take the noney
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directly fromthe bank.

CHAIR THOVAS: All right.
That's ny bad. Sl ow down.

MR. BONNER  Yeah, no
pr obl em

CHAIR THOVAS: Can you
expl ain that again pl ease?

MR. BONNER  Yeah. So when
-- so when a data center applies to
be interconnected, it usually takes
a pretty significant anount of
i nvestnent in the transm ssion
systemto bring that custoner
online. And then you count on
recovering that investnent in your
rates over tine. The thing we're
trying to avoid is building it and
they don't cone. \Were we would
make the investnent in the
transm ssion system and t hat
cust oner never uses anywhere near as
much energy as they said they were
going to use, in which case we'd

have a revenue shortfall. So what

Page 126

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

we do is we say you have to put up a
10-year Letter of Credit where if
you don't use what you said you were
going to use, we go to the bank and
we draw down that Letter of Credit.
It's basically a take or pay
contract wth the data center to
ensure they contribute as nuch to
the system as they said they woul d.

CHAIR THOVAS: Al right.

MR. BONNER:  Does t hat
hel p?

CHAIR THOVAS:. Yeah. So if
you can sunmmari ze your testinony,
and then we can allow the third
panelist. | want to try to junp
into questions to allow nenbers to
di scuss this issue before we nove on
to the final panel, because | think
we have a hard stop that's
approaching pretty soon. So --

MR. BONNER:  The last thing
"Il say is agree with you. There's

no way we can address any of these
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chal | enges wi thout nore generati on.
And we need to re-look at our state
| aws and nake sure we have a system
I n place that guarantees there is
al ways enough generation. Conpare
it to being -- if you're on an

ai rpl ane, would you rather have the
runway maybe be a hundred feet too
short or a hundred feet too | ong?
|'"d always -- |1'd always opt for a
hundred feet too | ong, and we have
to look at our electric generation
supply.

CHAIR THOMAS: |'I| bet
sone nmenbers are going to ask you
guestions about that, but that's
great information and great intel.
And | think that that's part of the
reason why we had this hearing,

M. Chairman, to have this type of
information. So thank you.

MR. BONNER  Thank vyou.

CHAIR THOMAS: If you could

state your nanme for the record at
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begi n your testinony, and then we
could open it up to questions, that
woul d be appreci at ed.

MR. BENNETT: Yes. Thank
you. So Chair Driscoll, Chair
Thomas, nenbers of Council, thank
you for the invitation to
participate in this hearing to
provide PJMs perspective as it
relates to preserving electric grade
reliability during this period of
heavy forecasted | oad growth and
affordability challenges that, to
Chair Thomas's point, are not just a
regional or tri-state challenge, but
they are a national and gl obal
chall enge. My nane is Stephen
Bennett, and | serve as senior
manager of governnental services for
PJM I nterconnection. PJMis based
I n Audubon, Pennsylvania, just off
of Route 422 North of the Schuyl ki ll
River. And | say that because

would i ke to invite the Council
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nmenbers to visit us whenever you may
like. If you can cone to PIM we
can have an extended conversation
about who we are, what we do, the
chal | enges that we're facing, the
opportunities that we have to help
address those. As well as, you can
have an escorted tour of our
operation center where we have
university, mlitary, and trade
school trained professionals there,
24 by seven, to nmake sure that the
grid is safe and reliable at all
tinmes.

PIJM serves 67 mllion
peopl e over our footprint of 13
states in the District of Colunbia.
W are a m ssion-driven
organi zation, and our mssion is
reliability. PIJMis a federally
regul ated entity, and we are a
not-for-profit. So | want to break
that down just a little bit. PIMis

subject to the statutory provisions
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of the Federal Power Act. W are
subject to the regulatory oversi ght
of the Federal Energy Regul atory
Comm ssion or FERC. And we have
gover ni ng docunents that are
approved by FERC that dictate how
PIJM runs our markets, how we plan
the transm ssion grid, how we run
our operations, and how our nenbers
participate in PIM W |iken our
role to that of an air traffic
controller; we do not own the
infrastructure inside of PIM W
are a not-for-profit; we do not
benefit or profit fromany of the
energy that's generated or
transmtted across our footprint.
In fact, neither | nor any of ny
col | eagues nor our famlies are
permtted to own stock or financial
interest in any of the conpanies
that participate in PIM W are a
not-for-profit organization, and our

mssion is reliability.
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|"mgoing to pull alittle
bit of a Jalen Hurts audi ble here
because | have -- | have a whol e
thing of testinony. |[|'ve submtted
it abit late last night. You may
or may not have had an opportunity
to look through it. But | really
want to focus on data centers and
the inpact that data centers are
havi ng on our industry right now
Data centers are an extrenely
I nportant econom ¢ devel opnent
opportunity for the State of
Pennsyl vani a and ot her states.
Governor Shapiro has nmade it very
clear to PIMboth in his direct and
I ndi rect communi cations to us that
he wants to see data centers built
here in the Commonweal th. Data
centers are inportant to national
security, and what | hope, and nmany
of us hope, is that they're
i nportant to maintaining the United

States' position in technol ogy and
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nmedi cal research. But they use a

| ot of energy, and they're com ng
online in a way that -- in a speed
t hat we have not seen before in our
I ndustry.

This is a precedent setting
monment. This is a paradi gm change
for the utility industry. You think
about utilities and absolutely no
di sparagenent to utilities or to PIM
or anything, but we are not a fast-
movi ng industry usually. Qur focus
IS on conservative managenent of
reliability. If we nove too fast
and break things, then that neans
bl ackouts or worse. The technol ogy
I ndustry, the Silicon Valley
I ndustry that's largely funding and
Is investing in data centers operate
at a very different speed. And one
of the mantras of Silicon Valley was
“nove fast break things.”

So we were actually trying

to marry up these dianetrically
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opposed i ndustries to nove forward
and capture the national security
and econom ¢ devel opnent priorities
of building data centers but also
mai ntaining the reliability that is
gai ned by deliberate and
conservative approach to designing
the grid. It's challenging and it's
becom ng expensive because as one of
the -- and | believe it was Chair
Thomas but apologize if it was -- if
It was soneone else. This load is
comng on so fast, it's comng on --
iIt's the equival ent of dropping a
city's worth of load in a warehouse
facility in 6 to 12 to 18 nonths.

To build a power plant, it can take
two years, five years, seven years.
So there is a disconnect between how
fast -- and in fact, many of the
data center developers will tell you
that speed to market is of nore

val ue and i nportance to themthan

the actual cost of devel oping the
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facility. So we are in a situation
where we need to nake sure that we
can build generation faster. That
we can get it onto the system
faster.

And that is a challenge for
us because of things |ike supply
chai n backl ogs. Right now, it takes
about five years to get a natural
gas turbine. That's just it. You
know, there are sone opportunities
to get thema little faster, but for
the nost part, five years. Gid
i nfrastructure, things |ike
transforners have a -- have an, on
average, a seven-year backlog. And
we need grid infrastructure to
I nt erconnect both the data centers
and the generators. So we're
| ooking at system c obstacles to
getting nore generation on and
getting it on faster. That doesn't
nmean we're not trying.

So PIM s board of managers
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recently, in sone way in response to
the White House and all 13 governors
of PIMcane up wwth a plan to try to
do a couple things to nmake this
situation better and to neet this
data center nonent. One thing is
that we have to inprove our | oad
forecasting. So a lot of this is --
a lot of the |load that we are seeing
Is comng in as |load forecast. W
don't know that we're going to see
all of that load and if it's going
to actually nmaterialize. So we have
to make sure our forecasts are as
accurate and as inforned as
possi bl e.

We're also | ooking for the
data centers to help us bring
generation. So we are doing things
i ke bring your own capacity. So if
you're a data center and you want to
I nterconnect at PJM and you want to
do so at speed, help us bring nore

capacity onto the grid. Because by
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doi ng so, that not only addresses
reliability, but that also hel ps us
with an affordability perspective.
And if you can't or don't want to
hel p us bring capacity on what we're
trying -- what we want to have
happen is that as a data center, you
woul d be the first entity curtail ed
in the event that we had to --
sorry, in the event that we had to
shed load in periods of grid
instability. And so by saying,

i ke, help us address reliability,
hel p us address affordability, and
if you can't, then you're likely
going to be the first one to cone
off the system as opposed to a
residential custoner. W don't want
to curtail a residential customner
ahead of a data center if that data
center is creating part of the
chal | enge that we have froma
reliability perspective.

We're working with policy
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makers at all levels. W're open to
suggestions. W want to -- we --
PIMis nostly a policy taker. W're
certainly not a policy maker. So we
want to be a platformthat all ows
for the policy priorities of our
states and our local jurisdictions
to nove forward wth the energy
policy that they see fit. But

pl ease understand that this is a

gl obal issue. This is a regional
issue. This is a global issue.

This is a national issue. Everybody
I's chall enged by these -- by the
situation that we find ourselves in.
How do we get nore supply
Infrastructure affordable, but in a
way that matches the speed at this
noment ?

The last thing I'll say,
and then I'Il -- 1 will -- 1 1ook
forward to your questions. Chair
Thomas, you're absolutely right. W

were fornmed a hundred years ago. W
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were formed at that tine because
there was a recognition of the val ue
of regional cooperation. So PSE&G
and PECO understood that it was
better to cooperate than to try to
do everything on your owmn. Alittle
bit later, BGE down in Baltinore,
recogni zed the val ue and joi ned as
well. So PJM Pennsylvania, Jersey,
Maryl and. And since then, we now
serve 13 states in the District of
Colunmbia. | wll say that, that
i dea of the benefit and val ue of
mut ual cooperate -- cooperation,
scalability, and geographic
diversity, that actually hasn't
changed. That still is -- to this
day, is still denonstrably val uabl e
to the people that live and work in
our footprint.

Thirty years ago, we
actually becane a system operator
and we've evolved a little bit, but

at the tine we were an | SO and we
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use a lot of acronyns. Now we're an
RTO, the Regional Transm ssion
Organi zation, and we agree wth you,
Chair Thomas. It is tine to take a
| ook at all the things that we do.
We actually just re rel eased a paper
a few days ago that said PIMcommts
to |l ooking at absolutely -- to
potentially redesigning every aspect
of what we do because again, this is
a paradi gm changi ng nonent. And

al though a |l ot of what PJM has done
in the past was successful in

mai ntaining reliability and
affordability, there's no guarantee
t hat what we've done in the past
will actually work in the future.

So we're going to | ook at our narket
structures, we're going to | ook at
our | oad forecast. W're going to

| ook at our planning to nake sure
that we're sending the right
signals, that this is an investible

mar ket where infrastructure can be
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built and that we're mnimzing the
affordability challenges to the
people that live in our footprint.
Thank you, and | |look forward to
your questi ons.

CHAI R THOMAS: Thank you.
Chair recognize -- thank you. And
that was very informative for the
record. | appreciate all three of
your testinony and | think that the
ot her wtnesses were great, but this
IS why it's inportant to have this
conversation. | recognize Chairnman
Driscoll.

CHAIR DRI SCOLL: Thanks for
the invite, Steve. | think we're
going to try and take you up on that
this sumer.

MR. BENNETT: G eat.

CHAIR DRI SCOLL: And | just
wanted to start off by thanking both
PGW and PECO. You know, everybody
tal ked about that January, February

cold snap, but we actually had one
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in late Cctober, early Novenber, and
you fol ks worked with us to, in a
notch, nove the shutoffs -- stop the
shutoffs and provi de sone further
gui dance to our comunity. So
upfront, | wanted to thank you for
that. And also for the rate
wi t hdrawal that | think you, you
know, you guys recogni ze how
I nportant that was, and we thank you
for that. And so as, you know,
Chai rman Thomas as | think, you
know, highlighted today is this
regi onal cooperation approach i s how
we have to nove forward. You know,
we need new energy sources; we need
af fordabl e sources. And | think,
you know, this hearing, Chairman, is
very hel pful for nme and thank you
for calling it.

CHAI R DRI SCOLL: Thank you,
M. Chairman, and thank you for your
| eadership with this. Before | open

it up to questions, just a couple
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things real quick. First and
forenost, for consunmer -- for the
average citizen who's watchi ng
outside, right? | posted on soci al
nmedia that we were having this
heari ng and sonebody just said, Onh,
man, my bill went up $300 in the

| ast such and such. Can you -- can
-- it doesn't matter which one of
you, can soneone just take 30
seconds to, in regular terns that

t he average person can under st and,
tell themwhy their bill went up.
Way did your bill go up and what
caused your bill to go up? 30
seconds that the average person can
under st and.

MR. BONNER: So as you
noted PECO did withdraw its rate
case and even if that had been put
i n place, nothing would ve happened
till next year. So it wouldn't have
been on the distribution rate, it

coul d be usage. The other thing we
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tal ked about, the person could be
wth a retail supplier. Because a

| ot of tinmes the person wll get a
bargain rate when they first sign up
that mght last for six nonths or a
year. And then when that's over --

CHAIR THOVAS: So no, we're
t hi nki ng about residents not
busi nesses --

MR BONNER -- it could go
way up.

CHAIR THOVAS. -- just like
your average resident. Like for the
average resident, why did ny PECO
bill go up? Wy did ny PGWDbhill go
up? Wiat is it with the average
resident, you know, | haven't had a
new busi ness nove into ny
nei ghborhood. Pretty nmuch nothi ng
inny |ife has changed, but for sone
reason ny utility bill has gone up.

MR BONNER If it happened
recently, it would either be

I ncreased usage or they're with a
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suppl i er who changed their rate.

MS. ADAMUCCI: So January
and February --

CHAI R THOVAS: W can't
hear you.

M5. ADAMUCCI : January and
February are very cold, so custoners
did receive larger bills. The nost
essential thing for us is when that
occurs and you're struggling, you
shoul d reach out to us. W have a
nmyriad of prograns that can help
you, and it's really inportant that
we make sure that you' re being
served by all those prograns.

CHAIR THOVAS: So | --
shanel ess plug, in the mdst of the
prograns that you-all have. |'m
just going to -- I'mjust going to
ask that we do a little better with
custoner service. So | know that
the prograns that you have are ones
that are extrenely effective. W --

| haven't always been a Cty Council
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person, and sonetines when you're
trying to opt into sone of these
prograns, there's a [ot of steps.
It's very tinme consum ng and
sonetimes the person on the other
end, they're not |ike the Chick-fil-
A worker, right? So just want to go
ahead and put that out there in the
m dst of tal king about prograns. |
think that's sonething that's really
I nportant. Because just renenber,

i f soneone calls, sonething is
wong, right? They're not calling
to congratul ate you. The Chairnman
just congratul ated you, we'll
congratulate you in roons |like this.
For the average custoner that's
struggling, | think that that's
sonet hi ng that shoul d be consi dered.
Because folks -- you know, that's
why they call our offices, because
they know if we call on their
behal f, it'Il just be alittle |ess

of a shanmeful experience. And | say
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sone things, | think sonetines when
peopl e go through these experiences,
there's a certain |evel of shane
that conmes fromthat person on the
ot her side dealing directly with the
cust oner.

My | ast question, sane
guestion | asked all the other
panel s, and | know you spoke to it
I n your statenent, but | would |ove
to hear fromall three of you. PIM
started a hundred years ago, and it
started because we were facing this
affordability crisis, this utility
crisis. And like you said, fol ks
decided to step in and say that we
want to be a part of this solution
to decide how do we regul ate and
deal with this new econony.

When you | ook at where we
are right now, | think that there's
really a climate out there as far as
how we charge people for utilities.

And so do you think that we should
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revisit this conversation |Iike we
did a hundred years ago? And |I'm
not saying get rid of PIM | don't
thi nk you've heard ne say that in
any of ny comments thus far. But |
do think that we are in a space and
a place right now where, |ike you
said, things are happening so fast;
iIt's noving faster than what we've
ever seen. And should we be
ret hi nki ng what regul ati ons | ook
like? And what does a collaborative
effort nean between all |evels of
governnent, especially for the
tri-state area, to assure that we
are managi ng people's utility bills
to the best of our ability. |If each
of you could just take 30 seconds to
answer that, and then I want to open
it up to other nenbers of this
commttee, and then | want to nove
on to the | ast panel before we neet
our tinme constraints.

MR. BENNETT: Yeah, | would

Page 148

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

say -- like | said in ny testinony,
we certainly agree wwth that. The
I dea that we need to | ook at
everyt hi ng because of the paradi gm
shifting nature of where we are,
with data centers, wth the speed
and the magni tude of | oad grow h.
So that's -- you know, that's what
we're doing. W just revanped the
way we i nterconnect generation
because it wasn't well suited for
t he anobunt of renewabl e generation
that we get. So we recogni zed that,
and we were -- we spent a couple of
years fixing it, and now we have our
first cycle where we're seeking new
generator interconnection. W had
811 projects with over 220 gi gawatts
of potential capacity that are
seeking interconnection. So that's
a good outcone.

Now, just to put that in
perspective, right now we have about

180 gigawatts. So we're actually
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the PIJM market structure the way it
iIs now And not all of that's going
to cone online. | don't want to say
that we're going to get 220

gi gawatts of new generation, but
that's the kind of interest there is
In investing in our markets. And we
get even a fraction of that --

CHAIR THOVAS: So you're
basically saying that PIMw || be
open to a conversation to figure out
what's --

MR, BENNETT: A hundred
percent and we absolutely are. And
| wll -- sorry. | wll send you
t hat paper that kind of goes over
t hat thought.

CHAIR THOMAS: Sure. That
woul d be helpful. I'mnot going to
ask you guys to answer that question
because | don't -- | think that -- |
think that's a tough position to put
you in. So -- did you want to?

MR BONNER: Yeah, so --
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CHAI R THOMAS: Oh, please
go ahead.

MR. BONNER | woul d say
nunber one -

CHAI R THOVAS: You don't
want to argue with nme though, right?

MR. BONNER: No. Not at
all.

CHAI R THOVAS: Ckay.

MR. BONNER:  Nunber one, we
don't believe that the PJM capacity
market is ideally constructed. A
one-year auction, three years in
advance, probably isn't ideal for
power plants to take five to seven
years to build. And historically
you' ve recovered the investnent over
30, 40 years. W think we need to
nove to sonething that is better
aligned with buil ding new capacity.

CHAI R THOVAS: (Kkay.

MR. BONNNNER: And the
other thing is the state; we believe

that | aws shoul d be changed to have

Page 151

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

the PUC be able to serve as a
backstop to order new generation
built when needed.

CHAI R THOMAS: Thank you.
And 1'mgood. |'mgood. You're
good. [I'mgoing to open up to ny
col | eagues. Col | eagues, just keep
in mnd that we got a hard stop and
| want to |l et the stenographer and
the tech teamget the thing too. So
Chair recogni zes Vice Chair Landau,
and then we'll follow up with
Counci | menber Young, and then we'l|l
be done with this panel and we'l]l
nove on to the |ast panel.

VI CE CHAI R LANDAU:. Thank
you. Thanks so nmuch. I1'mgoing to
gi ve a couple of quick questions to
PECO and PGW | don't get you often
in one place here. So | wanted to
know how many shutoff notices have
been issued thus far this year and
how many Phi | adel phi ans have been

shut off?

Page 152

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

MR. BONNER Ma'am | don't
have that. | have to get back to
you, but we will get back to you
i mmedi ately on that.

M5. ADAMUCCI: The sane.

VI CE CHAI R LANDAU: Ckay.
And now that LIHEAP has cl osed, how
much grant assistance is currently
avai |l abl e for your custoners?

M5. ADAMUCCI: So PGW has a
hardshi p fund program Last year,
we spent 1.5 mllion. It's in
cooperation wwth the Gty of
Phi | adel phia. So the city provides
hal f of the funding for that
program So we have that grant
program W have our Low | ncone
Usage Reduction Program W spend
$8 mllion a year on that. And
shortly custoners will be able to
enrol|l thenselves in that program so
they can get their house
weat heri zed. So those are our

primary. W also have a demand si de
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managenent program it's about $2
mllion. So if you' re replacing
your heater, you can get an
i ncentive to get a nore efficient
heater. It's an exanple of one of
the progranms in there. W'l]|
install a |lowincone smart
thernostat for free in | owincone
custoners' hones. You can al so get
a reduced cost one online. So we do
have a nunber of additional
of ferings while LIHEAP is cl osed.

VI CE CHAI R LANDAU:.  Yes.

MR. BONNER | do have our
2025 nunbers, and that is over 200
mllion for custoner assistance,
both the nonth-to-nonth reduced
bills and arrearage forgiveness, and
around 15 mllion in LI HEAP
assi stance. And we hold about 300
events a year with external parties
to advertise both the CAP program
and LI HEAP.

VI CE CHAI R LANDAU: kay.
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It's ny understanding -- |I'mthe
head of the Tech Commttee, and so
It's ny understanding there's a data
sharing agreenent for LIHEAP
participants to send information
fromtheir LIHEAP applications to
utilities. W've done a simlar
thing with sonme city prograns and
the Water departnent for the TAP
program and it hel ped enrol |l nment
significantly. Are you
automatically enrolling those
custoners in prograns |ike CAP or
CRP?

MR. BONNER The last |'ve
tal ked wwth our I owincone fol ks
about this; we're still waiting on
final inplenmentation of those
systens fromthe Departnent of Human
Services in Harrisburg. But we are
very excited about that and believe
that can help save a | ot of
adm ni strative burden and get nore

peopl e signed up.
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M5. ADAMUCCI: So under a
PUC order, we have inplenented a
program where we w Il hel p people
with an expedited enrollnment if
they're in that DHS program So we
have 5, 600 custoners who will be
part of that expedited enroll nent.

VI CE CHAI R LANDAU:. Ckay.
But are you -- are you automatically
enrol ling custoners? |'msorry.

M5. ADAMUCCI: So all they
have to do is consent to being
enrolled and they will be enroll ed.

VI CE CHAI R LANDAU:. Ckay.
And | ast question -- last joint
guestion. W have a bunch of
prograns at the city that are
I ncone-based. Wuld you be willing
to coordinate with the city to make
enrol lment in prograns |ike CAP and
CRP nore stream ined?

M5. ADAMJUCCI: So we are
working with -- right nowwth the

wat er departnent. We're working
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wi th PECO al so to make sure that our
prograns are weaved together nore
effectively so that custoners don't
have to go to nultiple sources to
get assi st ance.

MR. BONNER  Yes, we're
trying to do everything we can to
streamline. Qoviously, we can't
gi ve away custoner information
Wi t hout their consent to another
party, but we have regul ar
conversations with our friends at
the city and PEA to devel op the nost
efficient systens we can.

VICE CHAIR LANDAU: It's --
| can't believe it's 2026 and how
often we have these conversations
about the fact that we have incone
gui delines. W have prograns that
can hel p peopl e and peopl e have to
scour the internet or tables at
resource centers to keep
automatical ly individually applying

to these prograns. |If we have to opt
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into data privacy things all the
time, you can inmagine opting into a
program that would get you
automatically enrolled in other
prograns as wel|l.

CHAI R THOVAS: Just
I nportant nonment of -- |'msorry.
Monment of privilege fromthe Chair.
What woul d you like to see from
these -- in an ideal situation, what
would it look Iike for a custoner to
be automatically enrolled in these
prograns, from your perspective?
And once the Councilwoman says her
perspective, | would | ove to hear
your feedback.

VI CE CHAI R LANDAU: Yeah, |
t hi nk you can have one joint
application programthat can get you
in all of them | nean, the TAP
program doubl ed enrol Il ment, right?
When it automatically enrolled
people. And the other thing is you

can automatically enroll people and
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they can opt out if they want to.
It's the sane thing we say about our
| owi nconme housing prograns as well.
Put everybody in the program | et
them know they're in and say, if you
want to pay us nore, you can, but
right now you're in here, and we --
and we don't have to have people go
t hrough the --

CHAI R THOVAS: Can you guys
gi ve us your thoughts on that
suggesti on, please?

MR. BONNER So | think on
the intake side, if soneone el se has
done the incone verification and we
hope that all clear, that is
fantastic. That saves us all a |ot
of work. It is a question of us
sharing soneone el se's incone
information and their PlIl that
sonetinmes can be a hurdle. And
we' re working on that.

VI CE CHAI R LANDAU: Can''t

you just share the fact that soneone
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is eligible, not their incone
information, but if they're incone-
eligible for one thing in the Gty
of Phil adel phia? There's a |ot of
things that could be. |Isn't that
enough, the proof and the
verification?

CHAIR THOMAS: So |'ve
| earned sone of your |imtations the
hard way, right?

MR. BONNER  Yeah.

CHAIR THOVAS: And so, this
iIs -- let nme ask this question, and
i n collaboration wi th Council menber
Landau, if there was a third party,
i.e., | don't know, the Cty of
Phi | adel phia --

VI CE CHAI R LANDAU:
BenePhi | | y.

CHAI R THOVAS: Yeah. And
this third party was coordinating
with all of you, would there be an
appetite to do what the Council wonan

sai d? Because again, ny original
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guestion that |'ve asked every group
was, what does it look like to
rethink our approach as it relates
to utilities, right? Your
limtation on being able to share
information is why | want us to go
sit at the table and revisit how we
do this. Because on the one hand, |
under stand wanting to protect

peopl e's privacy, but sonetines the
sane privacy that we're | ooking to
protect ends up being the reason
that that sane person gets hurt,
right? And | think the Council wonan
has identified an exanpl e, whereas

t hough you're trying to protect
people's privacy and it limts your
ability to have that efficient
comruni cation. But if we can bend a
little bit as it relates to what we
t hought a hundred years ago conpared
to where we are right now, that's an
exanpl e of maybe how ret hi nki ng and

coordinating can put us in a
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positi on where the average person
can save a ton of noney. Because |
can attest to what the Council woman
I's saying, the progranms that you
have, a lot of themare great. Most
peopl e who are eligible for the
program don't know the program
exists. And so if | automatically
were eligible, right, who's going to
say, ah, | paid you a little bit too
much noney this nonth, | think

need to opt out of this. No one is
going to do that, especially people
who are struggling. So talk to us a
little bit about your thoughts, and
| want to allow Council nenber Young
to ask his questions as well before
we go to the panel.

VI CE CHAI R LANDAU: And
before, I want to also -- at sone
poi nt, have you do the math on how
much it costs you to go through a
shut of f process. Because if you can

automatically enroll people and they
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are automatically in a programthey
can afford, you will save npbney on
the other end of the shutoffs.

MR. BONNER  Absolutely. A
custonmer that gets into arrearage, a
custoner that goes through that
process becones a very conplicat ed,
expensi ve customer to serve. A
custoner that can stay current on
their bill is a really easy custoner
to serve. And, you know, that's
where -- you know, | know, in a city
with as nuch poverty as Phil adel phia
has, there's kind of never enough in
terns of resources, but over $200
mllionis alot of noney that is
avai l able to CAP custoners. And
nost custoners who are on CAP do
stay full and current on their bill,
the vast, vast majority.

And in ternms of your
guestion, Council menber Thomas, |
will confess, ny know edge on the

details of our program enroll nment
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pr obably goes about 80 percent. |
think to answer your question, you
need sonebody who can go all the way
to a hundred. So | wll go back to
our program experts and share this.
CHAIR THOVAS: And we're
going to keep revisiting this
conversation, right? This is just
the first. 1I'mthe Chair,
Counci | menber Landau the Vice Chair,
Chairman Driscoll is a big part of
this conversation. Like, we're
definitely going to revisit this
because when we | ook at the
affordability crisis in the city, we
can't control everything as | ocal
governnment. But in the places where
we can step up and put a little nore
skin in the gane, we definitely want
to do so. And based on the
conversation that |I'm hearing today,
it sounds |ike you all have an
appetite to do so as well too. So |

think that's the bl essing out of
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this. Let ne let Vice Chair Landau
wap up so | can pass it to
Counci | menber Young, and we can nove
on to the | ast panel.

VI CE CHAI R LANDAU: So |
| ook forward to following up with
you on this. As the Chair of the
Tech Committee, there are sone, |
think, really easy answers that w |
make everybody's lives easier. But
| have one | ast question for PGW
You were allocated $500,000 for a
geothermal feasibility study in 2022
operating budget. Wat's the status
of that study? |Is PGWplanning to
i npl enent or pilot any gas-free
energy projects in the near future?

M5. ADAMUCCI: So with
respect to the geothermal, I'm
probably not the right person to
answer the question. But certainly
can carry that back.

VI CE CHAI R LANDAU:. Ckay.

Thank you. | look forward to --
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CHAI R THOMAS: Thank you.
Thank you for your honesty. Chair
recogni zes Counci | menber Young.

COUNCI LMEMBER YOUNG  Thank
you, M. Chair. | think ny question
Is onthe line, simlar to
Counci | menber Thomas. Wien we -- we
have the ability to figure out how
to |l ower costs for everyone, and |
know our state law allows us to
wai ve, like, late fees, sois --
what's the -- | guess the appetite
for sonme of -- for PECO or PGWNtO
kind of help us |lower costs for our
constituents by waiving these late
fees? And what do you see is the --
| guess -- or what benefit do you
have or do you see by keeping |ate
fees on bills?

M5. ADAMUCCI: So for
custoners who get on our Custoner
Assi stance Program CRP, we don't
charge late fees. So it's essenti al

that a custoner who really, you

Page 166

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

know, has a very limted anount of
noney to spend every nonth gets on
t hat program because even if they
mss a couple bills, they can catch
up on them |l ater.

CHAI R THOVAS: But
Counci | menber Thomas just tal ked
about how sonetines -- or you know
-- because it's not an automatic
enrol l ment now, right? O sonetines
peopl e feel shanmeful about reaching
out to try to get into these
prograns. | think we're just -- as a
policy maker, as a policy -- as a
baseline, | think what |'mgetting
at is trying to figure out what we
can do as a nmunicipality to help
| oner those costs, those everyday
costs for people. | nean, ny wfe
just said our gas bill went up $60 a
month. You know, | heard a bill
went up a hundred dollars a nonth
for her. So it's like -- you know,

she pays the bills, |I don't pay the
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bills. But she -- you know, she
notes that these costs are rising,
right? So, |like, what can we do to
hel p Phi | adel phi ans keep costs down?
And | think that, you know, trying
to elimnate |ate fees are a way
that will actually keep costs down
for Phil adel phi ans, you know, and

t hr oughout, you know, the region.
Again, our state law allows it. And
just wanted to see if it's sonething
that you guys would want to

consi der.

MR. BONNER  And | want to
go back and confirm what |'m about
to say, but it's ny understandi ng
when we sign a custoner up for CAP,
that usually very often invol ves
arrearage forgiveness. And the
arrearage forgiveness can include
the late fees. And | want to go
back - -

COUNCI LMEMBER  YOUNG,

That's just CAP. So CAP does all ow

Page 168

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

for the | owincone, or your 150
percent of poverty or whatever |
think it is, that's just for that
program | think |I'm asking for,
you know, all custonmers essentially,
but again, because fol ks who may be
eligible for the programaren't in
the program right? Because there's
no automatic enrollnment in the
program So | think that if we're
tal ki ng about | owering costs, which
that's the point of this hearing,
right? | think that's a way where
we can | ower costs for our
residents. It's not -- again, |I'm
getting at what is -- |ike, how nuch
will that cost you all to do that?
Li ke, is that that nuch of a burden
and |ift to elimnate |ate fees,
that it's going to have a
substantial inpact on the operations
of your entity?

MR. BONNER: | don't have

t he nunmber of what the |late fee
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collections are for the year. W'l|
go back and get that for you. If a
custoner previously didn't apply for
CAP and wasn't aware of it and was
behind on their bill and called us
up and said, you know, “Do you have
prograns to assist ne?” W would try
to get that custoner onto CAP and
part of getting them onto CAP woul d
be -- you know, arrearage

forgi veness woul d be, you know, part
of that.

CHAI R THOVAS. Can you give
us -- can you give us an idea of
what percentage your profit margin
cones fromlate fees? |s that
sonething -- and | know you can't
give it to us right now, but is that
information that you could get back
to us? Because we're going to
conti nue this conversation, and so
as we work together and think about
it froma regional approach, are

t hose nunbers that you can give ne
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as it relates to what the
Counci | menber is asking for? |Is
that fair?

MR. BONNER  Yeah, we --

CHAI R THOVAS: You don't
have it right now, but is it nunbers
you can get to us? And as we
continue to exam ne -- because we're
going to take Steve up on the offer
to visit. | think that's inportant.
| think, Steve, | appreciate the
gesture. | think that if we're
going to do a deep dive into this
I ssue, it's inportant that we
understand the entire ganmut. So |
t hi nk your offer is inportant, and |
think in the mdst of us continuing
to work together as a region, if we
can get those nunbers so we can
expl ore the inpact that that has on
your econonics. Because we
understand the inpact it has on the
econonm cs of the constituents.

That' || be appreci at ed.
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MR. BONNER  Okay. Yes.
We'l | get those nunbers for you.

COUNCI LMEMBER YOUNG  Thank
you.

CHAI R THOMAS: Thank you.

COUNCI LMEMBER YOUNG  Thank
you.

CHAI R THOMAS: Thank you.
| just want to say thank you all for
bei ng here. Thank you for being
open. This is an inportant
di al ogue. You provided so nmuch
great information, not just for us,
but for constituents across the Gty
of Phil adel phia. And we're going to
call one nore panel and we have a
few people to testify for public
coment. We would just ask that you
listen to the fol ks who cone for
public comment because they're
comng really to talk nore to you
than us. So thank you. W
appreciate it.

M5. ADAMUCCI :  Thank you.
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MR. BONNER  Thank vyou.

CHAIR THOMAS: M. derk.

THE CLERK: Next we w ||
hear fromAli Perelman with Build
Philly Now, followed by Rich Freeh,
Vi kram Patel, and Em |y Schapira.

CHAI R THOVAS: Sone great
crew. W have four chairs, so we're
good to go. And | think we have
about ni ne people for public
coment, and so we want to nmake sure
that all those fol ks get an
opportunity to communi cate their
public comment as well too. So
t hank you all for being here.

M5. PERELMAN:  Chai r man
Thomas, with that in mnd, would you
like us to expedite, or would you --

MR FREEH | was glad to
get to expedite.

CHAI R THOMAS: | nean --

MB. PERELMAN:  Okay.

CHAIR THOVAS: So we have
all of your witten testinony that's
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been submtted. And | know all of
you, and | know that you all are
intelligent folks, and | think if
you coul d paraphrase your testinony,
but then al so provide perspective on
sone of the things that you heard as
wel | too, because | do think that we
got a lot of information. |1've seen
sone of you nodding in the back as

i nformati on was bei ng conmuni cat ed

and |'ve seen sone of you shaking

your head, “no,” as infornmation was
communi cated to us. So this kind of
gi ves you the opportunity to not
just provide your testinony, but to
al so offer a perspective that m ght
be in agreenent or different from
sonet hing you m ght have heard. So
whoever wants to go first, you may
state your nane for the record,
begin your testinony. W want to
let the entire panel testify and

then we'll open it up for questions.

So pl ease, you nmay begin.
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M5. SCHAPIRA: [|'Il go
first. Good afternoon, everybody.
|"'mEm |y Schapira, president and
CEO at the Phil adel phia Energy
Authority. W're actually a quasi -
governnment entity, so |I'm happy to
actually testify with the advocates
today. | wll not repeat ny
testinony that's on the record. You
guys have it. I've tried to give
you a handful of really specific
things that Gty Council can
actually do. I'mgoing to list them
real quick because | know sone of
them are not on everybody el se's
lists.

So the first one is energy
efficiency design standards for city
prograns. Any place that we put a
city dollar into a program whether
that's basic systens repair, the
Rental | nprovenent Fund, Restore,
Repair, Renew, places where we're

doing a great programthat provides
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a great benefit. The thing we do
not want to happen is that we wl|
bui | d new construction that neets
only the basics of already outdated
bui | di ng energy code and recreates
the sane issues that we have today
as these buildings age. W don't
want to continue to replace old

I nefficient heating systens with new
inefficient heating systens. W
don't want to restore roofs w thout
insulating attics or applying cool
roof coatings. And we keep doing
this and we're spending, as you
heard fromthe utilities and from
many others, mllions and mllions
of dollars in what unfortunately can
becone stopgap neasures if we don't
take a smarter approach to this |ong
term So that's ny first
recommendation, is design standards
across all progranms that receive
city funding.

Also, | think we forget
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that when we do this sort of return
on i nvestnent cal cul ations or cost-
benefit anal yses, we're | ooking at
the return to the city or the vendor
or the utility. So for exanple,
utilities are kind of bound by what
types of neasures they're allowed to
do or weatherization is bound by
what types of neasures they're
allowed to do because it has to have
a payback. Well, in nost cases, the
payback goes to the honeowner.
That's the generational wealth. And
soif we're insisting that we can't
do prograns that don't pay back to
the utility or don't pay back to the
city, we're mssing that opportunity
to create that generational wealth
and restore that generati onal

weal th. So, again, energy standards
are a very sinple way to do that.
Don't believe the skeptics here on
how much that costs. | think we

hear that all the tine. That's an
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old issue that is no | onger the
case.

Sonetinmes there's a little
bit of a premumthere, but we can
change our systens and change the
way we inplenment things to make sure
that that cost is mnimzed. And
happy to share nore data with you
guys on that. W' ve now done -- 430
honmes are conplete with Built to
Last. So we have real cost data
from hones across the city, so we
know exactly how nuch all of this
costs here in Philadel phia.

Counci | shoul d al so support
energy-efficient design standards
for city-owned buildings. W have
an ordi nance that says new
construction nust be made to LEED
ol d certification standards. A |ot
of buildings get waivers, so that's
sonet hi ng Counci|l can be requesting
fromthe adm nistration. But even

those that don't, these are just new
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bui |l di ngs. W don't have

requi rements for retrofits of

exi sting buildings, and that's what
happens nost of the tine. And as
we' ve gone to do energy efficiency
work in big city buildings and snal |
city buildings, we see that we are
not able to spend enough at the city
to maintain those buildings to a
quality that is not just conpletely
wasti ng noney on energy. And all of
that contributes to everybody el se's
costs goi ng up.

The second cat egory of
things I want to tal k about real
quick is regul atory engagenent. So
you heard a little bit fromthe
Ofice of Sustainability. |'msure
you-all individually have heard this
fromPEA as well. But there are all
sorts of things going on at the
Public Utility Conmm ssion that need
our attention and hopefully our

intervention. W participated in
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rate case interventions before,

i ntended to do so on PECO s | at est
that was withdrawn. But there are
al so other issues at the Public
Utility Comm ssion that w thout the
perspective of a big user like the
city and an inplenenter |ike PEA,
they're m ssing opportunities to
under stand how those rate -- that
rat e- maki ng and how that regul atory
di scussion affects actual people.
And | think we talk to people like
CLS Community Legal Services all the
time about that intersection of
affordability, short-term
affordability, long-term and
technol ogy and data centers and all
of that. And so we need the
resources to be able to engage. The
city doesn't have any specific team
that is focused on that engagenent.
So that is sonething that we've
enbedded in the PEA FY27 budget

request as well.

Page 180

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

The third thing | just want
to nention is about solar. And |
want to be clear, everything we
heard from PJM and fromthe
utilities is about getting | arge-
scale, utility-scale energy onto the
grid. As everybody nentioned, that
takes many years. It's not a quick
process. And PJM has been -- has
had thi ngs under review. The queue
IS now novi ng again, which is great.
But what doesn't need that |evel of
review is distributed energy
resources. That neans everything
that you put on your rooftop, on a
smal | | ocal building, on your house.
So we' ve al ready conpl eted 4, 400
sol ar rooftops in Phil adel phi a.

Over 55 percent of those are | ow and
noder at e-i nconme hones. So we know

this works. It is our best tool for
|l ong-term affordability. You do not
end up being subject to the whins of

politics or global affairs or data
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centers or all these other things
because you have a fixed asset on
your roof that's generating your own
power. It also saves nobney to the
grid. So there's tons of data now
that we didn't have just a few years
ago show ng that DERs |ike rooftop
sol ar are providing huge
efficiencies to the grid that makes
everything easier to operate.

And the last thing |I'l|
just highlight, which I know we've
tal ked about, is Cty Council's role
with data centers. This is a very
big deal. | know you know this, but
| want to flag it. |If you leave it
to the universe rather than taking
sone action, it wll not be what we
want it to be. Data centers need a
| oad of 500 negawatts per data
center or nore. That's like putting
another city of Phil adel phia on top
of the city of Philadel phia. It's

an astronom cal anount of power that
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does not currently exist. And so
what we can do as a | ocal governing
body is create data center zoning
requi renents. That is sonething

t hat we have the power to do here.

And we can require that
data centers bring their own power.
W can require that it be a
| ow- pol luting power. There's
certainly a role for different Kkinds
of gas engagenent. There's
certainly a role for all sorts of
di fferent kinds of renewables, from
geothernmal all the way to
di stributed solar. And actually,
because of the cost for data centers
to delay, they're happy to sort of
hear good rules from| ocal
gover nnments.

And we know this because we
talk to data center devel opers who
are telling us, yeah, we expect that
there will be years of delay. Every

pl ace we want to build one, we
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expect to have to go to court. W
under st and how conpl ex these issues
are. And so they're eager for
cities to say, here's the rules, and
i f you can neet these rules, you
know, you're in. That nmakes it nuch
easier for them So | want to
encourage City Council to take the
time to get this right and to figure
out how we can create | ocal benefit
so that we are not recreating the
sane environnental justice issues
that we've had for 150 years from
the refinery. And I'll leave it
there. You have the rest of ny
testinony. PEA is as always at your
di sposal. W are happy to provide
data, research, bring in experts,
hel p craft |egislation, whatever is
needed for Council. W're available
to you. Thank you.

CHAI R THOMAS: Thank you.
Very informative. Thank you for

your testinony and thank you for
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your service.

M5. PERELMAN: Excell ent.
Speed run. Ckay. There you go.
Good afternoon, Chairman Thomas and
the nenbers of the commttee. |I'm
Al'i Perel man, the executive director
of Build Philly Now. [|'m also going
to do an expedited version of this
testinony, which is on the record.
Just to highlight at the top, |
believe it has been noted here, but
sort of the high-order question of
what is causing this affordability
crisis can be very easily distilled
down to a supply-denmand issue. One
of the points that | think was
al luded to here, but | just wanted
to sort of like state nuch nore
clearly, it conmes up in the
conversations that we have around
the cost of additional power when we
had, for exanple, the cold spell in
January and February. The issue

there is that the additional
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kil owatt hours which are required to
heat people's hones at that tine are
t he nbst expensive el ectrons you can
possi bl y buy.

PECO has to buy them
because they have an obligation to
be reliable to us, the consuners.
And so they have to pay nore --
much, much nore in that nonent so
that we can pay -- so that we can
heat our honmes. And the nature of
that as an energy market is a very
interesting question. It's unlikely
to change even if PIMitself sort of
Is reconstituted in sone formor
fashion. The only solution there
froma practical and realistic
perspective -- and | know that this
has been hi ghlighted a nunber of
times during this hearing, is
I ncreased supply. So that when you
do have a situation as we did in
January and February, where --

especially as we're going to have --
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as | think we would all anticipate,
nore extrene weat her noving forward,
I n those nonents, the electrons

whi ch are the nost expensive

el ectrons in a conparative sense
aren't in an absol ute sense as
expensive as they are now. And so |
woul d just have a sort of |ike maybe
a foundational concept that we're
al | thinking about here, how do we
make | i ke the nbst expensive power
much | ess expensive than it is now?
And the only way to get there is

t hrough supply.

Nunber two, | do want to
touch on data centers a bit. | know
that this is sort of like the -- |
don't know, maybe the nost
hot-button of all of the topics
we' re discussing today. Just to
provide -- maybe sort of taking a
step back and provide a little bit
of context around data centers.

Li ke, as a place to start, |ike
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where we're physically situated here
right nowis within Iike maybe ei ght
to ten bl ocks of half a dozen data
centers. Like, they're not new and
they're already here. They | ook
very different than the hyper-
scalers that Emly is tal king about.
But data centers are why we can
operate in an online way to the
extent that we do. So if we were
sort of just to think about this in
terns of like points in tine or
eras, when the internet first cane
online and there were |ike things
call ed websites and we sent things
called email, there was an enor nous
boom at that point in the first
Iteration of data centers to nake
all of that possible. That's when
-- inthe US , at this point,
there's somewhere around 5,400 data
centers. The vast preponderance of
the data centers in the U S were

built inthe late 90's and early
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2000s, just to get us online, like
as a starting point.

The nost recent boom
during which it was actually like a
nore significant increase in the
need for conputing power, was, you
know, much nore recently in the
2010s when things |ike stream ng
canme online. Just |like the total
conput e demand for the sorts of
things that we're doing online now,
as conpared to what we were doing
bef ore when we were probably just
shopping online, is so significant
that | don't want it to kind of get
lost in the weeds here. Like, we've
al ready made these transformative
transformational | eaps in how nuch
conpute all of us as consuners are
demandi ng every day. Qbviously this
third iteration, right, is the Al
Iteration, where we're tal king about
a different -- like a materially

different type of data center.
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These are going to get built.

And | think the question
that we're sort of all grappling
here with today to a |large extent is
where do they get built and under
what conditions, right? Just to
wap up as we're thinking about
things that we can do prospectively,
| mean, the point of the hearing was
to address this question of
affordability and, you know, pronote
and presuppose that there are
solutions on the table. The supply-
side stuff ultimately, | think, is
like the goal of all of what we're
doi ng here that just sort of can't
be avoided. | think that where I'm
nost interested and intrigued in
t hi nki ng about how we get to a
supply-side solution in Philly is
t hi nki ng about |i ke where all you
woul d put that and what it woul d
| ook |i ke, even recognizing the fact

that we're on a grid. |'ve talked
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to many of you in this room before.
You know, |'m evangelical about the
possibilities of re-industrializing
| ower Sout h Phil adel phia. | think
t hat naybe coul d be the topic of
anot her subsequent hearing, talking
about all of the opportunities that
exi st down in | ower South.

To do ny | ower South pitch:
| ower Sout h Phil adel phia is the only
place in the United States with a
top-20 airport, top-20 marine port,
interstate highway, rail, and
extinct gas lines that also has a
mcrogrid in institutions of
nati onal security inportance. So
there's just an al nost uni nagi nabl e
opportunity down there for doing a
| ot of the innovative energy work
that is going to -- we're all
nationally going to need to invest
into solve this problem And al so,
fromny perspective, maybe nore

interestingly, what if the power
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generation that facilitated a
massi ve redevel opnent in | ower South
happened in | ower South as part of
this sort of Iike new way of

t hi nki ng around what power can | ook
i ke, what power generation can | ook
like, | think especially in cities.
So with that, wel cone any questions
and t hanks.

MR. FREEH. Good afternoon.
|"mgoing to go slower, | think,
right? Can | do that? Just
ki dding. So good afternoon,
everyone. M nane is Rich Freeh. |
serve as the executive director of
Green Building United. W're a
regional, right? It's what we're
tal ki ng about today? Nonprofit
based in Phil adel phia, a block or
two fromhere. W have a data
center on our floor. | think
Verizon is on our floor, 16th of
Market. W are on a mssion to

advance an equitable transition to a
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climate-friendly, healthy built
environnent. So grateful to
Counci | menber Thomas, Counci | nenber
Landau, everybody who is here today
for convening this conversation, for
being here today. This is a great
di scussion. It's great to cone sort
of at the end because a |ot of the
things that | had witten down have
al ready been nentioned in various
ways. But | am going to enphasize a
coupl e of pieces, add a few things
t hat have not been nentioned quite
yet .

| wanted to go back to a
coupl e of the things that were
menti oned at the outset of this
hearing. | think D rector Lankenau
nmentioned the idea of energy burden.
| just wanted to give that statistic
one nore tinme. Lowincone
Phi | adel phi ans spend al nost 16
percent of their household costs on

energy, 16 percent. That is a
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nunber froma couple years ago. As
we've all heard, energy bills have
gone up, wages have not. So we know
that nunber is higher. 16-plus
percent energy burden. And | really
appreci ated the way that the Myor
of Canden started this discussion,
right? Energy affordability should
not be a privilege. It should not
be a luxury. It should be avail able
to all Philadel phians. And we
should particularly be prioritizing
our | owest-incone nei ghbors as we're
t hi nki ng about these policies today.
To that -- and I"'mreally
proud G een Building United is a
part of the Here 4 Cimte Justice
Coalition who's here today, who
spent all norning at the Gas
Comm ssi on hearing, advocating for
sonme changes to their budget. [|I'm
not going to talk too nuch about
that stuff today. But | know

you-all are already hearing from
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Here 4 CJ and are engaged in those
Gas Commi ssion hearings. And |

thi nk the speakers today did a
really good job of laying out the
chal | enges, |aying out sone of
what's al ready wor ki ng.

So | wanted to give a
coupl e of really tangible
opportunities that are, | think,
avai |l abl e particularly nore on the
reduci ng-demand si de. Because |
hundred percent agree this is both a
supply and demand chal |l enge. And |
think ny job is to bring sone of
t hose tangi bl e solutions and al so
recogni ze -- you know, | think the
speaker from Penn, you know, talked
about sort of, you know, the
projection of higher electricity
costs going up to 2050, right? And
|'"'mhere to say that's not
inevitable. That is a choice,
right? |f we have higher

el ectricity costs in the future,
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that is because we have collectively
deci ded not to take action to

I ncrease supply and to reduce
demand. So we have an opportunity
here today. | a hundred percent
agree wwth Rep. Fiedler, right?
That there's work that needs to
happen at the federal |evel and the
state level. But there's also
opportunities right here at Cty
Council today. So I'mgoing to talk
about a couple of those. The first,
one of the best ways to tackle
energy affordability; ensuring that
our hones are built to strong,
durabl e energy codes. Emly already
tal ked about sone of this already,
but this is a particular opportunity
right now with Council and the

adm nistration's $2 billion

I nvestnment through HOME. W know
that there are prograns already,
particularly Built to Last, that are

doing a fantastic job of this. But
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these are also -- these are big
prograns or expensive prograns.

So what are our
opportunities right now? Al new
construction and maj or renovations
are governed by our Building Energy
Code. There is a bill right now
t hanks to Council menber Driscoll,
who wi Il be | eading these hearings a
little bit later this nonth on Bill
644, to update Phil adel phia's code
to the 2021 International Energy
Conservation Code. GBU strongly
supports this bill. W've got to
pass this. This is going to help
reduce energy bills right away for
everything that's built or renovated
starting on July 1st, 2026, up to 10
percent energy reductions after that
bill has passed, which we hope that
it wll be. But it |eaves out sone
key provisions, which you all have
heard fromus already. Particularly

around conti nuous insulation. W'd
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| ove to see Council take action to
bring those requirenents for

I nsul ation back in. You heard Rep
Fiedl er talk about this already.
Every dollar that you spend on

I nsul ation, you see cone right back.
And to EmIly's point, you know,
those are dollars, that it is true a
devel oper or a builder is putting
those dollars out. The dollar saves
are going to cone back to residents,
right? So that's areally -- that's
a really key distinction. You get
pushback on that. W understand the
concept of first cost, but there are
real savings there. So there's an
opportunity to do further work as
soon as this fall to bring those
conti nuous insul ation requirenents
back. Hopefully cityw de for all
residential, but certainly through
all the prograns that are happeni ng
through HO ME  Also inportant to

note, that's going to bring us back
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inline wiwth our peers. So in New
Jersey, in Delaware and Maryl and,
they all already have the working-
on- 2021 or 2024 codes. They already
have continuous insulation. This is
not sone crazy w de-eyed |i beral

what ever, right? This is -- we're
seeing it right nowin all of our

nei ghbors. W are behi nd.

Counci | can bring us back
to -- inline with our peers. So
that's one big thing we can do right
now tackling energy affordability,
and that's going to help with our
smal l er residential buildings. W
can al so cut demand by setting
standards for elimnating energy
waste in bigger buildings. Council
has been a | eader on this for years,
passi ng the buil ding energy
benchmar ki ng and bui | di ng
performance prograns, which require
| arge buildings to report and

di scl ose their energy use and for
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commercial buildings to tune up
exi sting systens. We can take action
on this in the next year to | owner
the threshol d square footage of
bui | dings that are required to
report and to do these existing
tune-up neasures, but also to
transition that programtowards a
bui | di ng perfornmance standard, which
Is sonething that we see in, again,
all of our peer cities; in New York,
Boston, D.C., and others as well
around the country. These prograns
wi | I push buil ding owners and
operators to enbrace al ready-
exi sting technol ogi es.

So you heard Director
Lankenau tal k about cool roofs, talk
about heat punps, tal k about sol ar,
agai n, weatherization. W can bring
systens up to a good state of
repair. W can nmake |long-term
i nvestnents in our buildings. These

are going to have i nmmedi ate and

Page 200

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

| ong-term energy savings for
tenants, whether those are snall

busi nesses, whet her those are
residents in these buildings. A

wel | - desi gned bui | di ng perfornmance
standard w || reduce costs, can

i nclude netrics for reducing that
energy burden that we nentioned, and
could include funding, or if there's
fines associ ated, those funds can go
directly to prograns that Council
ties to energy affordability goals
or that are outlined through the
energy poverty alleviation strategy
that Director Lankenau nentioned
earlier.

And then lastly, just
wanted to reiterate and enphasize
what Em |y nentioned about data
center regulations. Data centers,

t hese hyper-scalers, they are
comng, right? They are already in
our region. Geen Building United

Is a nmenbership organi zation. Qur
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menbers are designing, operating,
bui | di ng these buildings. And they
are | eaders on | ooking for, whether
it's putting certifications in
pl ace, whether it's bringing your
own energy. W can be a resource in
hel ping to design what those
standards should [ ook like in
Phi | adel phia to avoid having the
status quo that we are unprepared
for froman energy standpoint and an
affordability standpoint. | wll
|l eave it there. Looking forward to
t he di scussion. Thank you again for
the opportunity to testify.

CHAI R THOMAS: Thank you.
Thank you for your perspective. |If
you could state your nane for the
record, you may begin with your
t esti nony.

MR, PATEL: Thank you
everyone. |'mVic Patel. 1'mthe
managi ng attorney of the Energy &

Uilities Unit, Comunity Legal
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Services. Now, the Energy Unit at
Community Legal Services, we're one
of the --

CHAI R THOVAS: You' ve got
to say your nane. | know it, but --
no, he said, |'mthe nmanaging -- say
your nane.

MR, PATEL: OCh, | didn't
say ny nane. |'mVic Patel.

CHAI R THOVAS: You good.

Go ahead.

MR PATEL: |I'mVic Patel,
and |'mthe managi ng attorney of the
Energy Unit at Community Legal
Services. And we provide free | egal
services to | owincone
Phi | adel phi ans who are facing
utility shutoff or are having issues
wth accessing a -- you know, a
utility affordability program W
al so represent at the Public Utility
Comm ssion -- and that's going to be
what |'m going to tal k about a

little bit later. W represent at
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the Public Uility Comm ssion on
behal f of | ow and noderate-incone
Phi | adel phi ans because, you know,
access to safe and affordable
utilities are necessary for all

Phi | adel phians. |If you don't have
safe and affordable utilities, then
it underm nes every other aspect of
your |ife.

And we see that every day
wth the people that we work with.
W see famlies that conme in who get
shut off, who then don't have the
ability to refrigerate their
medi cation. You know, we have
el derly clients who then can't run
their nmedical equipnent. It's
i ncredi bly disruptive for -- you
know, for our residents of
Phi | adel phi a when they don't have
access to utilities. So when we
t hi nk about what the city can do,
it's good to understand how t he

Public Uility Conm ssion works.
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Because being -- before being in the
Energy Unit, | had no idea. It

| ooks opaque fromthe outside. But
it's actually very simlar to, you
know, other |arge judicial

pr oceedi ngs.

So, first thing, when a
utility that is regulated by the
Public Uility Conm ssion wants to
raise rates, |ike PECO or PGW they
file a rate case. Basically, what
they do is they file, you know, a
request for a general rate increase,
which will include sonething that
justifies that rate increase. So
that could be increases in, you
know, their capital investnents,

I ncreases in their operating costs,
or for investor-owned utilities |ike
PECO, that could be, you know, a
requested rate of return for their

i nvestors. So then statutory
advocates |li ke the Ofice of

Consuner Advocate, O fice of Snall
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Busi ness file conplaints. And, you
know, other parties can file
conplaints or petition to intervene.
And this is usually where we get

i nvol ved. You know, we file --
either file a conplaint or a
petition to intervene on behal f of
an organi zation that we've been
working with for a long tine; TURN,
the Tenant Uni on Representative
Network. This is also when the city
has gotten involved in the past,
this is where they get involved,
right? They file a petition to

i ntervene. Then the Conm ssion has
an order that -- to -- an order to

I nvestigate the justness and
reasonabl eness of the rates. So
that is -- that is the |egal
standard. You know, rates have to
be just and reasonable. And then
that gets assigned to an

adm nistrative law judge. And from

there, it's, yeah, very nmuch |ike a
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judicial proceeding. There's

di scovery, there's cross-exam nation
of witnesses, there's briefing, and
potentially al so, often, negoti ated
settlenents. Then that goes to the
ALJ, ALJ nmakes a recommended
decision that then goes to the

Commi ssion, and then the Conmm ssion
makes a decision. And if the
parties aren't satisfied with the
Comm ssion's decision, then they can
ei ther ask the Comm ssion to
reconsi der or appeal that to the
Commonweal th Court .

Now, these cases are very,
very conplicated. You know, the
witten testinony is |ike hundreds
of pages long. There's financial
projections, tons of spreadsheets,
but the inpact is incredibly high,
which is why we, even as a like
small legal -- | nean, as a | egal
servi ces-type organization, nuch

smaller than the utilities that are
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involved in this, with far fewer
resources to put into it; that's why
we get involved. These cases
i nvol ve enornous anounts of noney
that wll affect our clients. Like
the case that was just w thdrawn,
PECO was requesting $429 mllion
annually to its increase. So
hundreds of mllions of dollars. So
when we think about what the city
can do, first, right, is challenge
utility rate increases at the PUC
The city, you know,
sonetines does get involved -- Emly
al ready brought this up -- get
i nvol ved and intervene at the Public
Utility Comm ssion. But often when
the city gets involved, it's, you
know, as a large user -- large users
get to intervene in these cases
fairly often. Like, you'll see
Wal mart or the University of
Pennsyl vania. So the city is a

| arge custoner. So they often
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intervene. O they're also thinking
about specific prograns that are
related to PECO s operations. Like,
| renmenber Em |y, PEA was working on
I nt erconnection and al so

coordi nation wth weatherization
progranms during the last rate case
in 2024. So investing in expert

W tness testinony, it's a small

I nvest ment, but because these cases
are so large, it can have a
significant inpact on reducing the
rates that Phil adel phians pay.

Real quick, I'mgoing to
tal k about -- Denise brought up, you
know, the | owincone prograns |ike
CAP and CRP that PECO and PGW have.
You know, they are incredible
prograns. But as Council nenber
Landau brought up, and al so
Counci | menber Thomas brought up, you
know, they aren't necessarily the
easiest to get into. They are

significantly undersubscri bed,
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meani ng that there are nmany nore
peopl e who qualify for these
prograns than are in them

CHAIR THOVAS: So can you
sumari ze, because we've got a
coupl e questions for you, and |
don't want to keep people too much
| onger. The stenographer is getting
alittle --

MR, PATEL: Yeah. Well --
so -- well, I'll say -- the | ast
thing I think I'lIl say then -- well,
two quick things real quick. One,
Counci | menber Landau brought up
LI HEAP data sharing. One point is
that DHS actually redid their LIHEAP
applications, and there is a
checkbox; a checkbox on the
application where you say, “I would
like ny data to be shared with the

utility.” So there doesn't need to
be any extra steps. |If there are
extra steps, you know, it's on the

-- it's on the utility side. So
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then the last thing I'"'mgoing to
bring up is that, in addition to
being at CLS, I'malso on the Cost
of Living Task Force. And the Cost
of Living Task Force is going to be
putting out a report including a
section on utilities. So | suggest
t hat everybody check that out when
it comes out. Thank you.

CHAI R THOMAS: Thank you.
We definitely will. Thank you all
for your testinony. A couple quick
guestions. So we tal ked earlier
about automatically enrolling
people. Cearly you conmmuni cat ed
your opinion on that. Council nmenber
Young earlier tal ked about
elimnating |ate fees. Do you guys
think that elimnating |ate fees
will put people in a position where
as though -- | nean, you deal with
the clients. Wat would that | ook
like? | nean, systemcally, it

woul d definitely create sone hurdl es
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and sone issues, but just give us
i ke a quick 15, 30-second response.
Anybody can answer. It doesn't
matter.

MR PATEL: | can talk
Oh, wait, does anybody el se? kay.
| can tal k about that real quick. |
mean, when we | ook at our clients,
you know, | ate fees, |like the people
that we see who are accunul ati ng
| ate fees are the ones who are | east
able to deal with them And, you
know, people don't pay their --
peopl e that we work with, they don't
-- they don't pay their bills, not
because of, you know, any choice,
right? They have to nake tough
choices. And so essentially, you're
j ust punishing people for being in a
cycle of poverty.

CHAI R THOVAS: So when
you're representing a client, and
you negotiate on their behalf to get

sonet hi ng turned back on or
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sonething like that, do you find it
often that the utility conpany

wai ves the fee when you're
representing then? O do they tend
to not waive the fee?

MR, PATEL: So --

CHAIR THOVAS: The | ate
fee, "'msorry. The late fee.

MR. PATEL: Yeah. So when
-- they are required actually to
wai ve them when they're under a
certain incone. But otherw se, not
so nuch.

CHAIR THOVAS: So | see
folks from PECO still here
listening. |Is anybody from PGW here
still? GCkay. Sonebody from PGWis
still here listening. So they hear
your testinony. | want to say thank
you. Before we let you guys go, |
want to ask you the sane question
that we asked the ot her panels.

And | think this is what

|"'mreally pushing for; a hundred
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years ago, right, there was a

regi onal approach to address this

I ssue, and a hundred years | ater,
right, we're really struggling as it
relates to this issue. And you' ve
listened to a |lot of different
reasons why, and you all have expert
opi ni ons on how we got to where we
are.

Do you think that it's tine
for us to have a -- to revisit the
regi onal conversation around PJM and
| ook at what does it nean to -- what
does the cost of energy nean, and
revisit what it |ooks |ike for
governnment to work together with
sone of these different partners and
sectors to rethink how we inmagi ne
chargi ng an average everyday person
for an energy bill? |If you don't
want to answer it, you don't have
to, but anybody who wants to, |
woul d | ove to get your opinion

before we | et you go.
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M5. SCHAPIRA: Sure. I|I'm
happy to answer that question. The
structure of PIMI think is not
necessarily the problem | think
it's helpful to renenber that this
I ndustry is cyclical and that it's
not been sort of a then-and-now
situation. Over the course of the
| ast hundred years, there have been
a lot of different kinds of supply
and demand spi kes. | thought Ali
put it really well when she sort of
expl ai ned that.

CHAIR THOMAS: It was a
great |l esson, the history lesson. |
agr ee.

M5. SCHAPI RA:  Yeah. And,
you know, | think it requires active
participation. And | think we're
hearing this from CLS, we' re hearing
this from@U, that we as a city are
not just a large user, we're also
the steward of all of our residents,

all of our businesses.
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And we've not al ways had
the resources or been allocating the
resources to take that seriously.
And so | think what needs to happen
Is there are sonme PJM actions we can
take. And | think PIMis receptive
to that as we heard, and wants to be
engaged. The city does participate
I n an advocacy group of other
cities, particularly around | arge
user issues, but not necessarily
around ot her types of issues.

PJM has had a backlog in
their queue for many years as
they' ve been trying to figure out
the right way to sort of get the
right mx of things into the system
And so | think we have two options
there. One is we can do sone
advocacy wwth PIMto figure out,
here's the things we need. You saw
Governor Shapiro trying to get at
sone of the capacity issues. These

are highly technical, not easy-to-
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sol ve probl ens.

And so | want us to stay
really cogni zant of what we actually
can do and can influence and what is
sort of out of our ability to
I nfluence. But there is a lot that
we can do.

The second thing is to
really invest in those distributed
energy resources and really be
t hi nking about -- and | think this
Is sonething that -- thank you --
sonet hing that we should continue to
talk wth the sort of
re-industrialization advocates
about. Because we really did suffer
150 years of having one of the
hi ghest asthnma rates in the country,
particularly in an inequitable
fashi on.

So anong African Anerican
kids, you see a rate that is two to
three tines the asthma rate of white

kids inthis city. And we don't
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need to replicate that. That has
been done. And so we're on a
trajectory that can do better than
that. And we should, and we can.

And | think we have a
muni ci pal l y-owned utility, which
nost other fol ks don't, and we have
an awfully big one that has a | ot of
opportunity and a | ot of
responsibility. So we should not
| et those resources go. And | think
Al'i al so nentioned that |ower South
district that's got so many
resources.

CHAI R THOMAS. Yeah, |
heard | ower South nmultiple tines,
and | think sone of the context
around the potential down there, |
think that that was very intriguing.
| didn't -- | didn't know all of
that as it relates to that
particular part of the city.

MS. PERELMAN: Yes to

everything Emly said. And just to
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sort of take maybe a little bit nore
of -- | don't know, opportunistic
perspective, Pennsylvania is the
second- | argest energy exporter in
the US | don't know, speaking
fromny own perspective, sonetines |
find it very difficult to be |ike
bul I i sh on the Cormmonweal th for any
nunber of reasons.

But in ternms of energy
production, this is actually
sonething we do pretty nmuch better
t han anyone ot her than Texas. So |
think it would be critically
I mportant for -- and this is sort of
i ke an in-order-of-operations sort
of way, nunber one, as part of this
conversation, and the Governor has
al ready made this very clear, that
any di scussi ons about sort of I|ike
reconceptualizing PIM keep in m nd
the fact that there is |ike one
state that's |like -- basically has

everyone el se's back in the grid
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when stuff goes w ong.

And No. 2, and | think this
I's the nuch heavier lift, all things
consi dered, making sure that Philly
specifically doesn't get |eft out of
t hat conversati on because we are not
currently an energy producer, even
t hough the Commonwealth is. So
wanting to nake sure that -- and
think this is to Emly's point, the
nost inportant factor, nmaking sure
the fact that our nunicipally owned
utility is viewed as part of the
Commonweal th' s energy generation.

Even though it is a utility
not generating any of its own power,
it has a very high |level of capacity
that it's viewed as sort of like a
net asset in this broader
conversation. Pennsylvania really
IS -- we are so rarely like in the
catbird seat for anything, but we
really are in this context, and

it'll be a trenendously m ssed
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opportunity if we didn't figure out
a way to capitalize on that.

CHAIR THOVAS:. That's a
great responsibility for us and a
| ot of homework. | want to say
t hank you to this panel.

VI CE CHAI R LANDAU: Thank
you SO much

CHAIR THOVAS: W truly
appreciate you. W want to all ow
for public coment, and | know fol ks
are getting a little tired. There
was a hearing earlier this norning.
Did you want to add sonet hi ng?

MR. FREEH. Yeah, [|'II| just
briefly say one piece to that
guesti on.

CHAI R THOVAS: Sure.

MR, FREEH  Because |
really appreciate it as a regional
nonprofit. And | think though the
way that Ali put it was well put.
Anot her way to think about that,

from Pennsyl vania's role as an
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energy producer, if you |look at a
map of the Northeast, there are sone
maps wth a big donut of
Pennsyl vani a, and those are maps of
t he Regi onal G eenhouse Gas
Initiative, which is our regional
cap and trade effort here in the
Nor t heast .

This is sonething that
Pennsyl vani a for many years, folks
in the Denocratic | egislature have
been trying to get us to enter.
Governor Shapiro withdrew us from
that as part of the budget
negotiations last fall. Pros and
cons to that, but one of the big
cons is that Regional G eenhouse Gas
Initiative proceeds are a trenendous
source of revenue that can help with
all of the demand-side reductions
that we've tal ked about this
af t er noon.

So if you're |ooking for --

as Rep. Fiedler was talking about,
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bi g chunks of funding, that can help
prepare hones, weatherize, create

cl ean generation and renewabl e
energy in Philadel phia for our
residents and across the state, RGAE
IS an opportunity to do that.
Governor Shapiro took that off the
menu.

So | think the question to
Harrisburg is: What is next, right?
| s there anot her opportunity to
generate that revenue? Wether
that's looking at RGE differently
next time around, whether that's
t hrough anot her program and there
are elenents of the Governor's
Lightning Plan that | think are
I nportant to | ook at.

But | would just say a
hundred percent, | think your frane
around, you know, we shoul d be
| ooking at this as a regional
strategy going forward, we're very

aligned with and happy to support
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t hose conversati ons.

CHAI R THOMAS: Thank you
all. | can assure you that this is
not the |last conversation. Your
perspective i s very mnuch
appreciated. W'Ill definitely be
followng up as it relates to next
steps that Cty Council will be
doing as a col | aborative approach to
this regional problem

Wth that being said, Mudam
Clerk is going to nove into public
coment. Everybody who's here for
public comment, | want to first and
forenost say thank you for your
pati ence. W appreciate you
waiting. |'msure you were able to
collect a lot of information just
like we were, as well as the
listening public, and we are excited
to hear fromyou as well.

So, Madam Cl erk, can you
pl ease start with our first person

for public comment? When you're
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called for public comment, please
state your nanme for the record
bef ore you begin with your

t esti nony.

THE CLERK: WI I Asray
Gray, Eric Stowers, and Linnea Bond
pl ease make their way to the table.
WIll Peter F. Please make their way
to the table.

VI CE CHAI R LANDAU:. And we
can get started if you just state
your nane for the record and pl ease
proceed wth your testinony. Thank
you.

MR, STONERS. Hello. [|I'm
Eric Stowers. [|'ma resident of
Port Ri chnond.

VI CE CHAI R LANDAU. Pl ease
proceed wth your testinony. Thank
you.

MR, STOWNERS:. Thank you.
First, I wanted to thank Council
menbers for doing this, specifically

you, Council nmenber Landau. This is

Page 225

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

my first tinme engaging in sonething
like this, and | was very inspired
by your attentiveness, just seeing
you engage and al so press the
Utilities for practical solutions.
|"'ma big fan of this, so thank you
for your work.

Yeah. | specifically want
to just call out frommy perspective
what |'m hearing fromtoday. |
really enjoyed just |earning about
what's going on and the different
perspectives of the panels. |'m
going to be comenting on the panel
for -- wth PGWspecifically. |
have been organizing with ny
community in Port R chnond to oppose
t he LNG pl ant investnent replacenent
that the Gas Commission is currently
del i berati ng on.

And | want to call out just
one perspective fromny perspective
on what PGWwas tal king about. They

t al ked about how over the lifetine
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of the LNG plant in ny community, it
has saved $4 billion over its
lifetime, right? But yet they do
not have the details on how nuch

pol lution they have put in ny
communi ty.

There's never been a no X
limt set in place, even though it's
been operated over the last 20
years. And in the LNG pl ant
repl acenent budget, they have not
addressed our conmmunity's health as
well. They also don't have basic
conti nuous nonitoring to tell us
what's goi ng on.

So they can get us
estimates on how nuch noney they' ve
saved, but they don't even have the
details on how they're affecting our
community. So they sacrifice our
community and don't provide the
details on how nmuch they're doing.
So there's a lot of details that

they are not giving and they're
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painting a rosy picture.

Al so, when they tal k about
the lifetinme savings, they're not
t al ki ng about how nmuch costs are
going to be incurred to preserve and
perpetuate the fossil fuel industry
and the aging infrastructure that
they're dealing wwth. Qut of the
3,000 mles of natural gas pipeline
that they have in the city, how much
does that risk? That's 1,500. Do
you know how nmuch PGW repl aces on an
annual basis? 30.

SERGEANT- AT- ARVS: Pl ease
be aware that you have 10 nore
seconds.

MR, STONERS:. Thank you.
The aging infrastructure is
estimated to be $8 billion to
repl ace. Just because it saves
noney doesn't nean it's going to
cost us a lot of noney as well. W
have to take a holistic perspective

and we have to factor in people's
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health as well. Please do not just
listen to one side of the story.
Thank you.

CHAI R THOMAS: Thank you.
And the reason we ask PGWto stay is
because there's a representative
right there. So if you could have a
conversation with the person
comruni cating to us now, we
definitely appreciate it.

MR. STOVERS:

Transparently, PGW has not addressed
our concerns. They just keep on
repeating the sane tal king points
and not addressing what actually
matters to us. Thank you.

CHAIR THOMAS: 1'm gl ad you
put that on the record, and clearly
there's issues wth that community,
and |'"msure that's going to cone
before us. So thank you. Thank you
for -- we're at-large, so don't
assunme we know. You didn't waste

your tinme. | had no issue -- no

Page 229

888-893-3767

Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

cl ue about those issues before you
communi cated this. So we appreciate
you commruni cating to us. Thank you.

You can state your nane for
the record and you may begin with
your testinony.

M5. BOND: Hey, |'m Linnea
Bond. | amthe director of
Education for Physicians for Soci al
Responsi bility Pennsylvania. | sent
a meno with six actions that |
believe the city can take this
nmorning -- or yesterday norning.

But 1"mgoing to focus on one
primarily, which is -- and that's
been tal ked about a Iot, PGNs
transition.

One of the things that we
don't really tal k about, within
PGWs infrastructure, there's a | eak
for every quarter mle of pipeline.
They tal ked about how gas bills have
gone down from 2014 to 2025. That

LNG facility that they attri buted
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that to, that was built in 2002.

So nost of that reduction
actually has to do with appliances
being nore and nore energy efficient
and peopl e noving away from gas and
swtching to electric for -- heat
punps have actually surpassed gas
i nfrastructure for heating needs
because they al so heat and cool.

So when we | ook at the need
to transition our gas -- |ike,
there's fewer custoners paying for
our gas system when we have this
| eaky systemwith a quarter mle --
a |l eak every quarter mle of
pipeline. And they're al so not
factoring in other externalities
that the industry is fanous for.

For exanpl e, 30 percent
m ni mum according to the EIA, of
climate change is attributable to
gas. And a study by the University
of Pittsburgh showed that there are

100, 000 m ssing barrels of
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radi oacti ve waste between what the
I ndustry reported |leaving facilities
and what the waste acceptance at the
landfills reported receiving:
100, 000 barrels of m ssing
radi oacti ve waste.

SERGEANT- AT- ARMS: Pl ease
Wrap up your testinony.

M5. BOND: Yeah. There's
350, 000 to 700, 000 orphaned and
abandoned wel I s across Phil adel phi a
fromoil and gas production. And if
we continue to invest in gas, that
goes up every year, right? So there
are a lot of costs associated with
I nvestnent in gas that were not
di scussed today that we really need
to factor in and nake w se
I nvestnments in our future. Thank
you.

CHAI R THOMAS: Thank you.
Can you make sure ny team got that
testinony that you were talking

about ?
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MS. BOND: Yeah,
absol ut el y.

CHAIR THOVAS: Al l right.
Can you handle that for ne, please?
Thank you.

State your nane for the
record. You may begin with your
t esti nony.

MR. FASCH M/ nane is
Peter Fasch, and the first thing I
wanted to say, we've sat here for
over three hours and now we're being
rushed to make our testinony within
two mnutes. | just feel |ike
that's a little bit unfair to the
public to --

CHAIR THOMAS:. Do you have
nore than two m nutes worth of
things to say?

MR. FASCH. There are so
many things that were said today
that I would Ii ke to conment on.

CHAIR THOMAS: All right.

So if you would like to take nore
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than two mnutes --

MR. FASCH  (Oh, vyes.

CHAI R THOVAS:. -- what |
woul d ask you to do is allow the
ot her people to testify, but before
you, so that they can give --
provide their testinony, and then
towards the end, we'll try to give
you a little nore tine if you need
nore tine.

MR, FASCH. Fair enough.
Thank you.

CHAI R THOVAS: (Kkay.

MR CHANIN: Okay. |I'm
going totry -- I wll keep mne to
two mnutes. Mtch Chanin. |'ma
| eader in ReclaimPhiladel phia's
Cimate Justice Caucus. | work with
a nunber of other organizations |ike
Two and Five People's Alliance.
Yeah, there's a lot to respond to
after listening for hours.

| want to just nane a few

things that | think need
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reinforcenent. One is that CAP and
CRP prograns; |ess than one half of
the eligible custoners are enroll ed.
So to ny mnd, that is a serious
crisis. That neans tens of

t housands of people in Phil adel phi a,
the | owest incone -- sonme of our

| owest -i ncone residents are
overpaying their energy bills
because these prograns are broken,
the enrol |l nent processes do not

wor K.

And to ny mnd, it's a huge
scandal that |ess than half of the
eligible custoners are enroll ed and
are forced because of these
adm ni strative barriers and | ack of
information to overpay. That shoul d
not be happeni ng.

| support the ideas that
were put forward about automatic
enrol lment, and I think it's urgent
that that be addressed. In

addi tion, funding for the
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nei ghbor hood energy centers is
really critical. | also want to say
| really appreciated the testinony
fromEm |y Schapira and PEA

Every year they didn't
advocate for their own budget in
this testinony, but every year the
mayor proposes to cut their funding,
it's resetting to $1.5 mllion
instead of the $4 mllion that PEA
Is asking for. And | cannot fathom
why that is the case. [|'mglad that
Counci | keeps putting sone of that
f undi ng back.

But | would like it to be
just part of the five-year plan.
And they need nore than $4 mllion.
These progranms, Built to Last and
Sol arize Philly, are doing
I ncredi bl e work; reducing pollution,
| oweri ng people's energy bills,
creating green jobs. They should be
expanded. W shoul dn't be just

fighting to get the crunbs that
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they're given for this really
critical work every year.

Maybe the |last two things,
"Il try to be really quick. This
conversation about PGWs future is
extrenely inportant. Many of us
were at the Gas Conmm ssion neeting
at 9:00 in the norning -- well,
10: 00 in the norning. So we've been
doing this all day, struggling over
getting basic accountability and
transpar ency.

As peopl e were saying, PGW
is on track to spend $8 billion
repl aci ng gas infrastructure when we
need to be phasing out the use of
natural gas. And in fact, gas
demand is declining year by year.
We cannot saddl e a shri nking
cust onmer base with paying these
enor nous costs. W have to have a
real plan for PGWover the next 20
years to guarantee affordability and

neeting the city's 2050 carbon
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neutrality goal.

Ri ght now, we're asking for
a study about what are the
alternatives to spending $182
mllion on this proposed LNG
replacenent. And we'll be
conti nui ng that struggle over the
sumer. Today, the Gas Comm ssion
declined to authorize that spending.
That was an unprecedented nove as
far as | can tell. Council wll be
review ng PGWs capital budget and
can keep pressing for accountability
and transparency from PGN The very
last thing | want to say, | think
|'"' m probably at ny tine.

SERGEANT- AT- ARMS: Pl ease
Wrap up your testinony.

MR CHANIN. Okay. Yeah.
This data center question is also
incredibly inportant. | know there
Is a vision for building out data
centers at the Bellwether District.

|'ve heard from Ryan Boyer that they
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-- he would like to see a gas-fired
power plant there to power these
data centers.

To ny mnd, that is just a
non-starter. The nei ghborhood has
al ready experienced over a century
of toxic pollution fromthe
refinery. W do not want to restart
that now by putting gas-fired power
plants there to put in a data
center. There's a |ot of other
conversation that needs to happen
about the proposed data center, but
we cannot -- you know, the fact that
Pennsyl vania is the | argest energy
exporter, good in sone ways, but
it's all fossil fuel energy.

W need to fundanentally
transform what we're doing here. As
you were saying, Council menber
Thomas, we cannot possibly allow new
gas-fired power plants in
Phi | adel phia. So that's the | ast

thing that 1'll say. Thank you so
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much.

VI CE CHAI R LANDAU:. Thank
you so nmuch. | wanted you to know
that | introduced a resolution a few
nont hs ago to hold a hearing on data
centers and that will happen in the
fall. Thanks.

MR. CHANIN:  Thank you.
|'ve been neeting with your office
consistently as well. Thank you.

CHAI R THOVAS: Pl ease call
t he next people.

THE CLERK: Emily
Abendroth, Mtch C. and Patrick
Houst on.

MR CHANIN. Mtch C just
testified.

THE CLERK: Ch, okay. Can
Juan Peralta please cone to the
tabl e.

CHAIR THOMAS: Is that the
last list?

THE CLERK: Yes.

CHAIR THOVAS: These are
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the last three?

SERGEANT- AT- ARMS:  Yes.

CHAI R THOVAS:. And t hen
"Il let ny man go through one nore
tine.

SERGEANT- AT- ARMB:  Ckay.

CHAIR THOVAS: Al right.

Pl ease state your nanme for the
record.

M5. ABENDROTH: Yeah. My
name is Emly Abendroth. I'ma
Philly resident and |I'm a nenber of
the Here 4 dimate Justice
coalition. I live in Cobbs Creek,
and I live on a block that | |ove
and that ny neighbors |ove, but also
a bl ock where the | ongstanding
decline in investnent in public
i nfrastructure and the stress across
time on that infrastructure that was
built 50, 70, 100 years ago is
everywhere evident in the form of
wat er pi pe breaks, sewage backup,

gas | eaks, flooding basenents and
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nore. These are issues beyond the
capacity of the block itself to
handl e or to address.

In fact, |'ve watched
nei ghbors sonetines do one anot her a
favor by not reporting problens |ike
sewage that they know are absolutely
beyond the capacity of that
I ndi vi dual homeowner or tenant to
fix on the basis of their own
resources.

And even when peopl e do
that for one another, they do so
know ng that this is by no neans a
true favor either for thensel ves or
for that neighbor, and that it harns
each and every one of us in the |ong
term In many ways, the city -- |
just want to nane, is also in a
situation, not unlike ny block, in
the sense that there are conditions
and situations that are of a scale
that are larger than itself.

However, you have far nore

Page 242

888-893-3767 Lexitas operates in all 50 states and is licensed where required.
www.lexitaslegal.com Nevada Registration #116F. California Firm Registration #179

LEXITAS




© 00 N o o b~ w NPk

N NN NN R R R R R R R R R R
A W N P O © W N O 0o M W N P O

Joint Committee on Oversight, Transportation, and Utilities

| everage points and choi ces before
you, and frankly, nore power to
change the | andscape of the choices
of others. And | think | just want
to kind of nanme, |ike, we need you
not to do us a favor that we can't
afford, and that wll cost us
everything in terns of Phil adel phia
residents' |ong-term health,
financial stability, access to
housi ng and nore.

| just want to nane, |ike,
| renmenber a year ago now when you,
Counci | menber Thomas -- and this all
kind of closes here, so | realize
it's time -- nanmed your conmm tnent
to hold a hearing on PGW and
utilities, and that Driscoll agreed
to co-host, and | want to thank you
actually for follow ng through on
that and for the breadth of the way
that you're taking it on.

And | just want to

appreci ate how you expressed your
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own sense of urgency at that tine,
that the goals using a nunber of
2050 were thensel ves way too | ate,
and that we shoul d have benchmarks
for 2030, for 2035 that are taken
seriously and treated with urgency.

And | want to appreciate
t hat enphasi s and hope that the
thrust of that feeling is not |ost
al ong the way. And we are currently
in no way on track to neet the 2050
goal, let alone like to the other;
climate change, like data centers is
novi ng exponenti al ly, breaking new
records every nonth, |et alone every
year --

VI CE CHAI R LANDAU: Pl ease
Wrap up your testinony.

M5. ABENDROTH: -- and we
are not. And the last thing I'II
just say is like, echoing the kinds
of costs where -- including when we
t hi nk about these things.

Respectful | y speaki ng, PECO
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did not withdraw their nost recent
rate i ncrease proposal out of a
sudden spont aneous and magnani nous
change of heart. They did so
because of the direct expression of
opposition by elected officials.
And we really need your help. Thank
you.

MR, HOUSTON. Hey, you-all.
Good afternoon. Thanks for this
opportunity to testify. And
actually, I'mgoing to start with
gratitude for this hearing as well,
right off of Emly.

First off, ny nanme is
Patrick Houston. |I'mwth the Here
4 Climate Justice coalition. |I'm
testifying on ny own behalf today.
First off, this hearing to ne
denonstrates that Council recognizes
that energy costs aren't in a
vacuum

They are not separable from

the cost of food, putting food on
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the table, the cost of rent. This
was the experience of ny famly
growi ng up in Philadel phia. It was
a zero-sumgane. If you're paying
nore for energy, you're paying |ess
for how nmuch food is on the table.
So | really appreciate this hearing.

| am | ooki ng through ny
scranbl ed notes because | just want
to hit on sone things fromtoday
that really -- that really stood out
to ne. And then | want to nane one
thing at the end. So one, really
support this call, that Council | ook
at these gaps between enroll nent and
eligibility in the universal
prograns, both with CAP and CRP,
PECO and PGN Second, that we keep
on bol stering things that work.

Phi | adel phi a Ener gy
Authority with its Built to Last
programand its Solarize Philly
program directing resources for
renewabl e energy and ener gy
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efficiency to the househol ds that
could least afford it and would
ot herwi se be left behind in this
urgent transition.

Third, yes, there's direct
nore resources to the other groups
that are doing stuff that works, the
nei ghbor hood energy centers, the
various | egal services that
intervene in the cases on the state
| evel like the PUC, where they could
use those resources to nake sure
their good work can extend all the
way.

And four, to support that
bill that Driscoll has, 644, for
upgr adi ng energy codes. And while
we're at it, making sure we nake
that big change on that continuous
i nsulation, which is a really,
really big difference.

So those are the things
that I wanted to share. Ch, ny

goodness. And then I'll just -- in
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15 seconds, is that okay? [|'Il just
name this other thing. People have
naned the $8 billion for gas-to-gas
replacenent from PGWthat's
projected to be spent between now
and 2058, $8 billion with a B. And
how at the sane tinme, with the
dw ndling rate base, the
I nconsi stencies there and the
I nconsi stencies with our 2050
climte goals.

| wll just nanme this,
charting a new path forward i s not
unprecedented. Unfortunately,
M. Nostrand had to | eave, but
Massachusetts state, their DPU O der
80-20 provides a chart on -- that --
It ains to do two things for their
gas transition. One is figure out
how can we transition -- do a
managed transition rather than an
unpl anned transition. And how can
we require the gas utilities all
across the state to -- all across
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the state to have to first propose
renewabl e, non-pi pe, non-gas
alternatives before they default to
gas. Wwo can do that? 1In here in
Phi | adel phia, Cty Council can.
Thanks. That's all.

CHAI R THOVAS: G eat
advi ce. Thank you. State your nane
for the record.

MR. PERALTA: M nane is
Juan Peralta. |'malso a nenber --
my nane is Juan Peralta. |I'malso a
menber of the Here 4 Cimate Justice
coalition, but I'm here speaking on
my own behalf. ['ma Philly
resident. |'ma father of three,
i ncl udi ng a one-year-ol d baby.

Before | get into it, |
just want to just say, |ike, the
word affordability being tossed
around nore and nore often now ki nd
of like upsets ne because | feel
| i ke peopl e have been struggling for

such a long tine. Like, | feel |ike
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the word “affordability” now being
used sonetinmes is -- |ike, |

remenber winters where | had two

pai rs of socks on, sweatpants and

bl anket s on, because the gas was too
expensi ve.

| know things are nore
expensive now, but it's just like
the reality -- this is the reality
that a lot of famlies have been
living in for a long tine.

This past winter was
brutally cold. And ne keeping ny
famly warm sorry -- nme keeping ny
famly warm ny babies warm cost ne
$3,000. And | don't keep ny heat
bl asting on 80. And it just feels
like -- it feels like the systemis
failing us. |'ve had this
conversation with neighbors, with
famly nenbers.

The rising cost of
utilities, there's a |lot of reasons.

|'ve heard a | ot of reasons, but |
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didn't hear one said out |oud. And
that's greed. |In the last year,
PECO s profits skyrocketed by over
50 percent. And this is why -- this
Is why -- sorry. And that profit is
theft. That's profit that's being
taken out of the pockets of
famlies, out of ny pocket, out of
Philly residents. It feels nore and
nmore that we're in a losing battle.
And | conme here, and | |ove
-- | love what you said, |ike, sone
t hi ngs are human rights.
Electricity, energy is a human
right. There should not be a profit
i ncentive when it nmeans shutoffs,
when it neans bei ng unconfortabl e,
when it neans possi bly honel essness.
So I don't know what the solution
I's, but there needs to be every
solution. And we need to put our
people first before we put the
profit incentives of these

corporations. And that's all |
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really got to say. Thank you.

CHAI R THOMAS: Thank you
for your testinony. That is the
obj ective of the hearing today,
right? Anybody who listened to that
testinony right there, that is
exactly why we're having this
conversation, because we cannot put
ourselves in a position where that's
what constituents in our city are
goi ng through when they're trying to
provide a basic living for
thensel ves and their famly.

So thank you for naking
yoursel f vul nerable, sir. W know
it's not easy, especially when
you're a father who's responsible
for taking care of other people. W
truly appreciate it and you didn't
waste your time. This is the |ast
testi nony of today.

MR. FASCH  Thank you,
first off, for letting ne go | ast

here and spend a little bit nore
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time, because | want to try to tie
together a | ot of what we heard
today -- or what we didn't hear,
because there were sone inportant
things that you didn't hear,
especially fromthe industry
representatives.

And | want to start -- |'Il]
just focus on PECO. So PECO st ated
quite clearly and quite correctly
that they don't nmke a penny for
every el ectron that goes through
their wires. The only place that
they do nake noney is on spending on
infrastructure, right? So both PECO
and PJM today only tal ked about
bui | di ng big gas pl ants.

Wiy is that? Because if |
build a gas plant out in Putnam
County and then run wires all the
way i nto Phil adel phia, distributed
all over the city, | get to spend
| ots of noney on infrastructure,

right? That's how PECO nmakes their
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noney. That's why -- as Juan was
saying, they've nade record profits,
because they're building so nuch
infrastructure. Do we have any say
on that infrastructure? No. It's
al | done behi nd scenes.

They can do whatever they
want by regul ation of the PUC. They
make -- they nmake a certain nunber
of pennies for every dollar they
spend on that infrastructure.

Did you hear PECO talk
about distributed energy resources
or community solar or solar for
schools or VPPs? They didn't talk
about doing that. The reason they
didn't is because those resources
produce power locally and get -- and
get used | ocally.

PECO doesn't have to build
| ong extension electrical |ines.
They don't have to put big
transforners. And they don't have

to spend noney to support
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di stributed energy resources. It's
batteries, it's solar panels right
there in the nei ghborhood, being
used right there in the

nei ghborhood. They don't make their
noney. That noney that they don't
spend t hough, gets taken off of our
-- that would then cone off of our
utility bills because that's the
distribution part of our utility
bills.

So they don't have to spend
that noney on distribution. Qur
utility bills go down because we're
generating the power from our own
sol ar panels, from our own
batteries.

And the other thing that
that does -- and this is towards
your question about whether we
shoul d be talking to PIM The grid
has been built, what's called for
peak load, right? So it's built to

the peak. So nost of the tinme, if
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you | ook at how nmuch energy is
produced -- if you look at it over a
24- hour period, we have plenty of
power over a 24-hour period.

The problemis nost of the
demand is when it's, you know, early
in the norning and it's cold, or
it'"s late in the night -- or not
late in the night, afternoons when
it's hot. So we have -- we have
this peak demand. And if that
demand continues to grow, you have
to -- you have to build nore. |If
you can't match that denmand to the
supply, then you have to build
bi gger grids, spend nore noney.

What DERs al | ow you to do,
batteries in particular, is to be
able to shift when that demand is
and better match the demand with
supply, right? So instead of
bui | ding a bigger grid, the
technol ogi es of today allows you to

mat ch and shift sone of that denand
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to later at night, turn your
batteries on during the day when the
power -- when nore power is needed,
charge those batteries at night when
there's excess power.

That doesn't play well with
PECO It doesn't play well wth
PJM because PJM -- when you go to
-- when you go see PIJMout in
Audubon, ask them about what their
board is nade up of and how
transparent their decisions are.
Their board is nade up of the
executives of the power conpanies
that feed the grid. And you don't
hear themtal ki ng about sol ar power
either. They've got years of
backl og. They have -- there's
hundreds of thousands of negawatts
of solar and wi nd power that can't
get onto the grid because PIMis
sl ow-wal ki ng the approvals of those
sources of energy.

CHAIR THOVAS: All right.
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Sir, could we --

MR. FASCH. Thank you.
Thank you

CHAI R THOMAS: You good?

MR. FASCH. Yeah.

CHAI R THOMAS: You sure?

MR. FASCH. Yeah, |'m good
actually. Mich better.

CHAIR THOVAS: W' re going
to continue this conversation. So
clearly you got fol ks from PJM back
there. W want to have di al ogue
about their board and figure out how
we can get to the bottom of sone of
the stuff that you' re saying. So we
definitely appreciate your
t esti nony.

Wth that being said, are
t here any ot her questions or
comrents from nenbers of the joint
comm ttees? Hearing none. There
bei ng no further questions from
menbers of the commttee and no

other wtnesses to testify, | wll
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(Commttee on Legislative Oversight and the Commttee on
Transportation and Public Uilities neeting concluded at

ask that if there's anyone el se
present in this hearing whose nane
we failed to call, or that wi shes to
offer testinony in a resolution to
be considered today. Hearing none.

| want to thank you all. |
want to thank all of the panels and
W t nesses for their participation
today. We definitely value your
opinion. This was so informative.
W appreciate your patience and we
can assure you that this is not the
| ast conversation. Wth that being
said, this concludes the business of
this commttee. W are nowin
recess for the -- at this hearing,
at the call of the Chairs. Have a
good day everybody. Thank you.

VI CE CHAI R LANDAU:  Thank

you.

4:35 p.m)
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