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COUNCI LMAN SQUI LLA: Good
af ternoon, everyone. This is the
Comm ttee on Finance, Thursday,
March 9, 2023.

Before we begin the public
hearing, | would |ike to nmake the
foll om ng announcenent: Due to
the continuing threat of public
health from COvVID-19, City Council
Committees are currently neeting
renotely. We are using M crosoft
Teans to nake these renote
heari ngs possi bl e.

| nstructions for how the
public may view and offer public
testinmony at public hearings of
Council Conmm ttees are included in
t he public hearing notices that
are published in the Daily News,
| nqui rer and Legal Intelligencer
prior to the hearing and can al so
be found on PHLCouncil.com
note now that the hour has cone.

M. MMonagl e, would you
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pl ease call the roll. And,
Menbers, say your nane and say if
you're present. Thank you.

THE CLERK: Counci | woman

Bass.
(No response.)
THE CLERK:  Counci | man
Johnson.
(No response.)
THE CLERK: Counci | man
Jones.

COUNCI LMAN JONES:  |I'm
present, M. Chairnman.

THE CLERK: Counci | man

Squi | | a.

COUNCI LMAN SQUI LLA: 1" m
present.

THE CLERK:  Counci | man
Thonas.

COUNCI LMAN THOVAS:  |'m
present.

THE CLERK: You have a
guorum M. Chairman.
COUNCI LMAN SQUI LLA:  Thank

you. Now, a quorum of the
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Commttee is present and the
hearing is now called to order.
This is the public hearing on the
Comm ttee on Finance regarding
Bill Nos. 230079, 230104 and
230105.

M. MNMonagl e, please read
the titles of the bills.

THE CLERK: Bill No.
230079, constituting the 27th
Suppl enental O di nance to the
Rest ated General Water and
Wast ewat er Revenue Bond O di nance
of 1989, as suppl enent ed;
aut hori zing the Bond Commttee to
I ssue and sell one or nore series
or subseries of tax-exenpt or
t axabl e water and wast ewat er
revenue bonds and revenue
ref undi ng bonds; authori zi ng
agreenents to provide credit
enhancenent or paynent or
liquidity sources (or any
conbi nation of the foregoing) for

such Bonds; providing that such
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Bonds shall bear interest at fixed
or variable rates; determning the
sufficiency of pledged Project
Revenues; authorizing the D rector
of Finance to take certain actions
with regard to the sale of such
Bonds, the investnent of proceeds
thereof and the City's conti nuing
di scl osure obligations with
respect to such Bonds; setting
forth the use of proceeds of such
Bonds; covenanti ng the paynent of
I nterest and principal;
suppl enenting the Restated General
Wat er and Wast ewat er Revenue Bond
Ordi nance of 1989; and specifying
applicability of sections of The
First Cass Gty Revenue Bond Act
and the Restated General Water and
Wast ewat er Revenue Bond Ordi nance
of 1989.

And also Bill No. 230104,
approvi ng the anendnent of the
Fi scal Year 2023 Capital Budget,

providing for expenditures for the
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capital purposes of the
Phi | adel phi a Gas Wbr ks, i ncl udi ng
t he supplying of funds in
connection therew th, and
acknow edgi ng the recei pt of the
Revi sed Forecast of Capital
Budgets for Fiscal Years 2024
t hrough 2028, as anended, all
under certain terns and
condi tions.

And Bill No. 230105,
aut hori zing the extension of the
program aut hori zed by Bill No.
181043 under which advance
approval is given to the
Phi | adel phia Facilities Managenent
Corporation to enter into certain
contracts and transactions ari sing
t hereunder for the purchase,
storage, distribution,
transportati on and/ or transm ssion
of natural and other gas supply on
behal f of the Philadel phia Gas
Wor ks, subject to certain terns

and condi ti ons.
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COUNCI LMAN SQUI LLA:  Thank
you. Before we begin hearing
testinmony fromthe w tnesses we
have for today, everyone who is
invited to the neeting to testify
shoul d be aware that this public
hearing is being recorded.

Because the hearing is public,
partici pants and vi ewers have no
reasonabl e expectation to privacy.
By continuing to be in the
neeting, you are consenting to
bei ng recorded.

Additionally, prior to
recogni zi ng Menbers for the
questions or conmments they have
for wwtnesses, | wll note for the
record at this tine that we wll
use the chat feature available in
M crosoft Teans to all ow Menbers
to signify that they wish to be
recogni zed. In order to conply
with the Sunshi ne Act, the chat
future nmust only be used for this

pur pose.
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M. MNMonagle, will you
pl ease call the panel we have to
testify this afternoon on the
first bill.

(No response.)

COUNCI LMAN JONES: Is he
on nute, M. Chairmn?

THE CLERK: Can we pl ease
have Jacquel i ne Dunn.

COUNCI LMAN SQUI LLA:  Thank
you, Jackie. If you want to state
your nane for the record and
proceed with your testinony.
Thank you.

Cl TY TREASURER DUNN:

Sure. Thank you, Chair. Good
afternoon, Chair Squilla and
menbers of the Finance Comm tt ee.
My nane is Jackie Dunn, City
Treasurer. Wth nme are Natalia
Dom nguez Buckl ey, First Deputy
City Treasurer, Matthew Bowman,
Deputy for Debt Managenent and
col | eagues from the Phil adel phi a

Wat er Depart nment.
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|"'m here testifying today
on behalf of Bill 230079. Bill
230079 woul d provide authorization
to i ssue water and wastewat er
revenue bonds and an aggregate
amount up to $945 mllion
excl usive of original issue
di scount, if any.

Thi s ordi nance authori zes
t he i ssuance of water and
wast ewat er revenue bonds to pay
for projects, which consist of
such capital inprovenents to the
wat er systemthat are authorized
and included in the Capital Budget
of the Cty, including
constructing, acquiring,
reconstructing and renovati ng
wast ewat er treatnment plants and
related facilities and equi prment
for the sewer system
constructing, acquiring,
reconstructing, renovating water
treatment plants; constructing,

acqui ring, reconstructing and

LEXI TAS
215-504- 4622




Comm ttee on Fi nance 10
3/ 9/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

repl aci ng water, wastewater and
st ormnat er pi pes, punping stations
and related facilities; purchasing
equi pnent and apparatus of a
capital nature for water and
wast ewat er systens; constructing,
acqui ring, reconstructing and
renovati ng stormwvat er managenent
and mtigation inprovenents,
facilities and other inprovenents
and facilities in furtherance wth
the CGty's Conbined Sewer Qutfl ow
Long-term Control Pl an Updat e,
pur chasi ng vehicles to serve the
wat er and wast ewat er system
payi ng the issuance costs of the
bonds and for other transaction-
related costs as well as the
def easance of any obligations
| ssued through the Cty's
Conmmer ci al Paper Program

Thi s aut horization can
al so support the Water
Departnment's utilization of

| ow-cost state federal | oan

LEXI TAS
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1 prograns. In short, this
2 ordinance provides the Water
3 Departnent the ability to invest
4 inits capital infrastructure over
5 several fiscal years.
6 The Admi ni stration
7 recommends the adoption of this
8 Dbill and respectfully requests
9 that the Conmttee gives this bill
10 its favorable recommendation. W
11 also request that the rules be
12 suspended so as to permt first
13 reading at the next session of
14 Council. Thank you for your
15 consideration, and |I'm happy to
16 answer any questions that you
17 m ght have.
18 COUNCI LMAN SQUI LLA:  Thank
19 you, Jackie, for your testinony.
20 Do you know who gets to sel ect how
21 much is being put in for the bond
22 and then what those projects are?
23 Cl TY TREASURER DUNN:
24 Sure. Thank you for the question,
25 Chair. We work with the Water
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1 Departnent to evaluate their

2 capital needs in accordance wth

3 the Capital Plan that is approved

4 by Gty Council. And in terns of

5 the sizing of the bond, we | ook at

6 what the capital needs are and the

7 relationship to what revenues we

8 received through rates.

9 And so, the Water

10 Departnent can only borrow up to

11  what we have and the ability to

12 pay for in rates, so that includes

13 not only the Gty's borrow ngs but

14 also the utilization of those

15 federal and state | ow cost |oan

16 prograns that | nentioned in ny

17 testinony.

18 COUNCI LMAN SQUI LLA:  Ckay.

19 So then you work directly with the

20 Water Departnment. Do you know

21  that you get to reconmend projects

22 to get done, concerns like we're

23  having -- we had that hearing

24 recently with dry weat her overfl ow

25 in the conbined sewers. |Is that
LEXI TAS
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1 like -- how do we know if those
2 things are al so being considered
3 when these projects are being
4 done?
S Cl TY TREASURER DUNN:
6 Sure. So our office is not part
7 of the specific projects that are
8 funded by bond proceeds or by
9 these other federal or state |oan
10 prograns. But through the budget
11 process that cones before Gty
12 Council, those projects are
13 approved in the Capital Plan
14 process.
15 COUNCI LMAN SQUI LLA:  Ckay.
16 Al right. Thank you very nuch.
17 Are there any questions?
18  Counci | menber Jones.
19 COUNCI LMAN JONES:  Yes.
20 You kind of answered it, but |
21 want it on the record. So you do
22 not have anything to do with the
23  speed by which capital prograns
24  are inplenented. In prior
25 budgets, we were concerned that we

LEXI TAS
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are borrow ng noney for projects
t hat take extrene anounts of tine
and because of that borrow ng,
we're assum ng the debt obligation
toit.

| s there any way that you
can as part of the testinony kind
of tell us how we're doing with
capital projects? W had a
10-year backl og at one point, so |
don't know if that's all Water
Departnment projects. But it would
be hel pful if you could provide
that to the Chair.

Cl TY TREASURER DUNN:
Sure. Thank you, Council nmenber
Jones. We're happy to provide
nore information after this
hearing. The one intersection
that our office has with your
guestion is that in order for the
Wat er Departnent to bid out
projects, capital projects get
vendors on board, then start that

process. They need to have
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aut hori zations to do so.

And so, by having the
aut hori zation they can at | east on
the front end help facilitate that
full process by comng to speed
qui cker than if we're having to
wait for authorization. So that's
why we cone before City Council to
ask for nmultiple years of
aut hori zation to try and do what
we can on that end to all ow them
to get noney on the street and to
start the structure as quickly as
possi bl e.

COUNCI LMAN JONES: Thank
you, M. Chairman.

COUNCI LMAN SQUI LLA:  Thank
you, Counci |l nenber.

Are there any ot her
gquestions for this panel ?

(No response.)

COUNCI LMAN SQUI LLA:  I's
there any other testinony to be
shared for this bill?

(No response.)
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COUNCI LMAN SQUI LLA:
Seei ng none, thank you.

M. MMbnagl e, can you
pl ease call the next panel for the
followmng Bill 230104.

THE CLERK: Can we pl ease
have John Zuk.

COUNCI LMAN  J OHNSON:

Excuse ne, M. Chairman?

COUNCI LMAN SQUI LLA:
Counci | menber .

COUNCI LMAN JOHNSON:  Can
be reported as being present?

COUNCI LMAN SQUI LLA:  Yes.
Before we start, for the record
Counci | menber Johnson is present
for the hearing.

John, if you just want to
state your nane for the record and
proceed with your testinony.

MR. ZUK: Sure. Thank
you, Councilmn. Good day. M
name i s John Zuk, Phil adel phia Gas
Wor ks, Senior Vice-president of

Gas Managenent here appearing

LEXI TAS
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today on behalf of PGNin support
of Bill 230104, which would
approve and admt to the Fiscal
Year 2023 Capital Budget of PGW

In my inplenmentation of
PGWs FY2021 Capital Program
conpl i ance issues were identified
and they need to be addressed.
There are four projects approved
for the FY2021 Capital Budget
where the process conpl etion
timeline woul d exceed the approved
(inaudible). To renedy this
| ssue, PGWNrequests that the FY23
Capital Budget be anended to
reflect reauthorization for these
previ ously approved projects in
the FY2021 Capital Budget.

Total conbi ned act ual
spendi ng for the original
aut hori zation and reauthorization
will not be greater than the
original authorization for these
projects. Therefore, there is no

need to request additional budget

LEXI TAS
215-504- 4622




Comm ttee on Fi nance
3/ 9/ 2023

18

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

spendi ng aut horization fromthe
ori gi nal anount authori zed.

Cty Council's vote is
requi red since neither PGWNnor the
Gas Comm ssion has the authority
to extend projects' |ifespans.
Specific line itens where budget
reaut hori zation is requested with
t he budget category and the anount
of the budget authori zati on.

PGW proposed to admt to
the FY2023 Capital Budget by its
resources to manage and operate
t he Phil adel phia Gas Wrks and
retain its facilities in good
order and condition consi stent
with the best and nost econom c
processes that are usual and
custonerary for gas utilities.

Ther ef ore, PGW
respectfully asks the Commttee on
Fi nance for a favorable report on
the 230104 and that the Cty can
approve and aut hori ze and anend

Fi scal Year 2023 Capital Budget of

LEXI TAS
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$191, 570, 000. PGWal so
respectfully requests the
suspension of the rules for the
initial reading of this bill. 1'd
| i ke to extend our appreciation to
both the Gas Conm ssion and the
staff for a budget view that was
both efficient and conprehensive.

Al so, on behalf of PGWI
woul d i ke to thank Gty Council
for its past support of our
efforts to assist Phil adel phia and
| ook forward to continuous worKk.
|"'mavail able to respond to any
guestions concerning this nmatter.
Thank you for your tine concerning
this matter.

COUNCI LMAN SQUI LLA:  Thank
you, John, for your testinony.

Are there any questions
from anyone on the Commttee?

(No response.)

COUNCI LMAN SQUI LLA:

Heari ng none, is there anyone el se

to testify on Bill No. 2301047
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(No response.)

COUNCI LMAN SQUI LLA:  John,
t hank you for your testinony.

M. MNMbnagl e, can you
pl ease request the panel for Bil
No. 230105.

THE CLERK: M. Zuk agai n.

COUNCI LMAN SQUI LLA:  John,
just state your nanme again for the
record and proceed.

MR, ZUK: Ckay. M nane
i s John Zuk, Senior President at
PGW Briefly, Bill 230105 will
further extend the preapproval
ordi nance aut hori zed period for an
addi tional four years of approval
and recomendati on of gas
contracts that serve an approval
criteria. Developed in
consultation with PGNand the Cty
Solicitor's Ofice, Bill 230105
continues to reauthorize certain
changes to preaproval framework to
enable PGWto enter into contracts

t hat PGWwas previously not able
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to enter into, resulting in
reduced gas purchases and costs to
PGWand ultimately its ratepayers.
The approval of the
ordi nance has provided PGWw th
wor kabl e guidelines for its gas
procurenent programin an
efficient manner consistent with
I ndustry standards. At this tine,
PGW has been able to conply wth
the reporting and ot her
requirenents set forth in the
preapproval ordi nance, and so
ultimately requirenents that arise
virtue of the PGW st at us
(i naudi ble). Wth changes
descri bed above and previously,
we'll continue to pronote PGNto
benefit fromlower gas costs while
continuing to conply with such
requi renents. The further
ext ensi on has been favorably
recommended by PGW Comm ssi on.
Thank you and |' m happy to answer

any questions you have.
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COUNCI LMAN SQUI LLA:  Thank
you for your testinony.

Any questions from anyone
on the Commttee?

(No response.)

COUNCI LMAN SQUI LLA:
Hearing none, is there anyone el se
to testify on Bill No. 2301057

(No response.)

COUNCI LMAN SQUI LLA:  John,
t hank you for your testinony.

Heari ng no further
questions from Menbers, this is
the | ast panel. There being no
ot her panels to testify, we'll
take a brief break to connect any
nenbers if there are any nenbers.

M. MNMbnagle, are there
any nenbers for public session?

THE CLERK: W have nobody
signed up to testify, sir.

COUNCI LMAN SQUI LLA:  So
t hank you for that.

Since there are no ot her

questions from Menbers, that w ||
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concl ude our hearing. There being
no further questions from nenbers
of the Commttee and no ot her
W tnesses to testify, I'll ask if
there's anyone el se present in
t his hearing whose nane we have
failed to call and that w shes to
offer testinony on the bill being
consi dered t oday?
(No response.)

COUNCI LMAN SQUI LLA:
Hearing there are none, | want to
t hank - -

MS. McCLENDON: My
apol ogi es, Council nmenber. M nane
Is Genela McCl endon and |'mthe
Executive Director of the Gas
Commi ssi on.

COUNCI LMAN SQUI LLA:  Ckay.
You want to testify on what bill?

MS. McCLENDON:  230105.

COUNCI LMAN SQUI LLA: Al
right. Thank you. Just state
your nane again for the record and

you can proceed with your
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testi nony.

M5. McCLENDON: My nane is
Genel a Mcd endon and | amthe
Executive Director of the
Phi | adel phi a Gas Conm ssion. \What
| have to offer this afternoon is
| ess of testinony and nore of just
a matter of clean-up. And it's
possible that | mssed it, but |
just wanted to nmake note that we
are respectfully requesting the
suspensi on of the rules and
favorabl e recomendati on of Bill
No. 230105 so that it can have
first reading at the next Council
sessi on.

M. Zuk may have said that
for Bill No. 230105, but |
possibly mssed it. | just wanted
to nake note of that. Thank you
for your tine.

COUNCI LMAN SQUI LLA:  Thank
you so nmuch. Thank you for your
testi nony.

Are there any ot her
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questions and is there anyone el se
to testify?
(No response.)

COUNCI LMAN SQUI LLA:
Hearing none, this wll conclude
our public hearing of the
Committee. We will now go into
the public neeting to consider the
action to be taken on the bills
before this Comm ttee today.

We are now in the public
neeting. M. MNMonagle, would you
pl ease call the roll to take
attendance. And Menbers who are
I n attendance, please state your
nanme for the record.

THE CLERK: Counci | wonan

Bass.
(No response.)
THE CLERK:  Counci | man
Johnson.
(No response.)
THE CLERK:  Counci | man
Jones.

COUNCI LMAN JONES:

LEXI TAS
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M. Chairman, |'m present.

THE CLERK: Counci | man
Squi | | a.

COUNCI LMAN SQUI LLA:
Present.

THE CLERK:  Counci | man
Thonas.

COUNCI LMAN THOVAS:
Present.

COUNCI LMAN JOHNSON:  Mar kK,
did you call ny nane, Mark?

COUNCI LMAN SQUI LLA:
Counci | mrenber, yeah, Johnson,
you're present.

COUNCI LMAN JOHNSON: Ckay.
Thank you.

COUNCI LMAN SQUI LLA: Al
right. M. MMnagle is going to
share the script with
Counci | menber Jones. He's going
to email that over to you.

COUNCI LMAN JONES: Do
ei ther one of those have
amendnments, sir?

COUNCI LMAN JONES: No

LEXI TAS
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1 anmendnents. |If he can just text
2 me the Bill Nos., I'll do them |
3 know it by heart now.
4 COUNCI LMAN SQUI LLA: A
5 right. [It's com ng over now.
6 THE CLERK: Sorry,
7 Councilman. | sent it to
8 Council woman Bass. | just
9 realized.
10 COUNCI LMAN JONES: That's
11 quite all right. | have them
12 sir. There are three of them
13 right?
14 COUNCI LMAN SQUI LLA:
15  Correct.
16 The Chair recognizes
17 Counci | mrenber Jones for a notion
18 on Bill No. 230079.
19 COUNCI LMAN JONES: Thank
20 you, M. Chair.
21 | nove that Bill No.
22 230079 be reported fromthis
23 Conmittee with a favorable
24 recommendation and further nove
25 that the rules of Council be
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suspended to allow first reading
at our next session of Council.

COUNCI LMAN SQUI LLA:  Is
there a second?

COUNCI LMAN THOVAS:

Second. Sorry, M. Chair.

COUNCI LMAN SQUI LLA:  Thank
you. The Chair notes for the
record Council menber Thonmas
seconds the notion. |t has been
noved and properly seconded that
Bill No. 230079 be approved.

Al'l those in favor of the
notion wll signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those
opposed?

(No response.)

COUNCI LMAN SQUI LLA:  The
ayes have it and the notion
carries.

Bill No. 230079 be
reported fromthis Commttee wth
a favorabl e recommendati on and

further nove that the rul es of
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Counci|l be suspended as to permt
the first reading of this bill at
t he next session of Council.

The Chair now recogni zes
Counci | menber Jones for a notion
on Bill No. 230104.

COUNCI LMAN JONES: Thank
you again, M. Chair.

| nove that Bill No.
230104 be reported fromthis
Conmttee with a favorable
recommendati on and further nove
that the rules of Council be
suspended as to permt the first
reading of this bill at our next
session of Council.

COUNCI LMAN SQUI LLA:  I's
there a second?

COUNCI LMAN THOVAS:
Second.

COUNCI LMAN SQUI LLA: Al
right. Thank you. The Chair
notes for the record Council menber
Thomas seconds the notion. It has

been noved and properly seconded
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that Bill No. 230104 be approved.

Al'l those in favor wll

signify by saying aye.
(Aye.)

COUNCI LMAN SQUI LLA:  Those
opposed?

(No response.)

COUNCI LMAN SQUI LLA:  The
ayes have it and the notion
carries.

Bill No. 230104 be
reported fromthis Conmttee with
a favorabl e recommendati on and
further nove that the rules of
Council be suspended as to permt
the first reading of this bill at
t he next session of Council.

Chair recogni zes
Counci | mrenber Jones for a notion
on Bill No. 230105.

COUNCI LMAN JONES:  And |
t hank you agai n, Chairman.

| nove that Bill No.
230105 be reported fromthis

Commttee with a favorabl e
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recomendati on and further nove
that the rules of Council be
suspended to permt this bill to
be read at our next session of
Counci | .

COUNCI LMAN SQUI LLA:  Is
there a second?

COUNCI LMAN THOVAS:

Second.

COUNCI LMAN SQUI LLA:  Thank
you. For the record, I wll note
t hat Counci | mrenber Thomas seconds
the notion. It has been noved and
properly seconded that Bill No.
230105 be approved.

Al'l those in favor wll
signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those
opposed?

(No response.)

COUNCI LMAN SQUI LLA:  The
ayes have it and the notion
carries.

Bill No. 230105 has been
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reported fromthis Comnmttee with
a favorabl e recommendati on and
further nove that the rules of
Counci |l be suspended as to permt
the first reading of this bill at
t he next session of Council.

Thank you so nmuch for your
time today. That will conclude
our neeting and business for the
Comm ttee on Finance. Everybody
who testified we appreciate it.
Have a great day and enj oy.

COUNCI LMAN JONES: Thank
you, M. Chairnan.

COUNCI LMAN SQUI LLA:  Thank
you all. Thank you for attending.

(Comm ttee on Finance

concluded at 1:26 p.m)
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CERTI FI CATI ON

|, hereby certify that the
proceedi ngs and evi dence noted are contai ned
fully and accurately in the stenographic
notes taken by ne in the foregoing matter,
and this is a correct transcript of the

samne.

TANEHA CARROLL _
Court Reporter - Notary Public

(The foregoing certification of
this transcript does not apply to any
reproduction of the sanme by any neans,
unl ess under the direct control and/or

supervision of the certifying reporter.)
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