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           1   6/5/06 - Public Property/Public Works - Bill 060470

           2                  COUNCILMAN CLARKE:  Good

           3        afternoon.  Good afternoon.  We will be

           4        starting the Committee on Public Property

           5        and Public Works.  I please ask

           6        individuals who should not be on this

           7        side of the rail to please go on the

           8        other side of the rail so that we can

           9        proceed.

          10                  Thank you.

          11                  We have a quorum:  Councilwoman

          12        Tasco, Councilwoman Krajewski, Councilman

          13        Rizzo, and Councilman Kenney.

          14                  Would the clerk please read the

          15        title of the first bill.

          16                  THE CLERK:  Bill No. 060470, an

          17        ordinance authorizing the Commissioner of

          18        Public Property to execute and deliver to

          19        the Philadelphia Authority Industrial for

          20        Development a deed for nominal

          21        consideration conveying fee simple title

          22        to a certain tract of City-owned land

          23        with the buildings and improvements

          24        thereon, situated at 1327 Race Street in

          25        the City of Philadelphia for further
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           2        conveyance at nominal consideration to

           3        the Commonwealth of Pennsylvania or its

           4        designee for use in the expansion of the

           5        Pennsylvania Convention Center.

           6                  COUNCILMAN CLARKE:  Thank you.

           7                 (Witness comes forward.)

           8                  COUNCILMAN CLARKE:  Good

           9        afternoon.

          10                  MS. SCHLOTTERBECK:  Good

          11        afternoon.

          12                  COUNCILMAN CLARKE:  Please

          13        proceed and state your name for the

          14        record.

          15                  MS. SCHLOTTERBECK:  Good

          16        afternoon, Chairman Clarke and members of

          17        the committee on Public Property and

          18        Public Works.  My name is Joan

          19        Schlotterbeck.  I am the Commissioner of

          20        Public Property, and I am here today to

          21        testify in support of Bill No. 060470, an

          22        ordinance authorizing me, as

          23        commissioner, to execute and deliver to

          24        PAID a deed for nominal consideration

          25        conveying fee simple title to a certain
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           2        tract of City-owned land, with buildings

           3        and improvements thereon, situated at

           4        1328 Race Street in Philadelphia, for

           5        further conveyance at nominal

           6        consideration to the Commonwealth of

           7        Pennsylvania, or its designee, for use in

           8        the expansion of the Pennsylvania

           9        Convention Center.

          10                  This bill will enable the City

          11        to convey this property to PAID for

          12        expansion at nominal consideration.

          13                  The Department supports this

          14        measure; and, accordingly, I respectfully

          15        ask that Council approve this bill.  I

          16        also ask that the rules be suspended so

          17        that the ordinance may be passed upon the

          18        second reading at Council.

          19                  Thank you.

          20                  COUNCILMAN CLARKE:  Thank you.

          21                  MS. SCHLOTTERBECK:  The

          22        Commerce Director is here with me today.

          23                  COUNCILMAN CLARKE:  Please

          24        proceed.

          25                  MS. NADOFF:  Thank you very
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           2        much.  Good afternoon, Chairman Clarke

           3        and members of the committee.

           4                  My name is Stephanie Nadoff,

           5        and I am the City Representative and

           6        Director of Commerce for the City of

           7        Philadelphia.

           8                  And I too am here today to

           9        support Bill No. 060470, the ordinance

          10        authorizing the Commissioner of Public

          11        Property to execute and deliver to PAID a

          12        deed for nominal consideration conveying

          13        fee simple title to a certain tract of

          14        City-owned land, with buildings and

          15        improvements thereon, located at 1328

          16        Race Street, in the City of Philadelphia,

          17        for further conveyance at nominal

          18        consideration to the Commonwealth of

          19        Pennsylvania, or its designees, for use

          20        in the expansion of the Pennsylvania

          21        Convention Center.

          22                  The State announced in 2004

          23        that it would expand the existing center

          24        to Broad Street, extending it to the

          25        west.  The size of the project is
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           2        estimated to be $700 million and will add

           3        approximately one million square feet to

           4        the existing building.

           5                  To date, the State has

           6        authorized over $400 million for this

           7        expansion, and there is currently an

           8        additional $300 million line item in the

           9        State's capital budget for review at the

          10        end of June.  A final financing plan for

          11        the center is being produced and will be

          12        completed shortly.

          13                  The City has been clear with

          14        the State that it is necessary for the

          15        City to be relieved of its obligations

          16        for funding the Convention Center with

          17        respect to paying debt service and

          18        deficits arising from the operating

          19        budget, as it has in the past.  It is

          20        imperative that they show this in their

          21        financing plan.

          22                  The State has entered into an

          23        agreement with the Redevelopment

          24        Authority for the authority to act as the

          25        agent for acquisition, condemnation, and
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           2        demolition of the properties in the build

           3        path.  Letters to building owners in the

           4        build path have already been sent out,

           5        informing them that the State will begin

           6        property acquisition sometime in June.

           7                  There are about 26 properties

           8        that need to be acquired plus the

           9        City-owned property at 1328 Race.

          10        Relocation of tenants and residents has

          11        already begun, including the Office of

          12        Emergency Services and the Intake Center.

          13        The current schedule calls for the

          14        buildings to be acquired and condemned by

          15        the end of 2006.

          16                  The Commerce Department has

          17        been working with the State and the

          18        Center and understands that this

          19        ordinance is crucially to the success of

          20        the expansion project.

          21                  When completed, the Center will

          22        have the largest contiguous exhibit space

          23        in the northeast region and will be able

          24        to host large trade shows or two major

          25        conventions simultaneously.  The expanded



                                                                9

           1   6/5/06 - Public Property/Public Works - Bill 060470

           2        center will be the second largest

           3        convention facility in the northeast,

           4        which will allow the Philadelphia region

           5        to regain its place as a first-tier

           6        destination in the convention market.

           7                  With passage of this ordinance,

           8        a clear indication will be sent to the

           9        State that Philadelphia is in full

          10        support of this great project and that we

          11        are not impeding their ability to pursue

          12        the expansion process.

          13                  Thank you.

          14                  COUNCILMAN CLARKE:  Thank you,

          15        Miss Nadoff.

          16                  Miss Nadoff, you indicated in

          17        your testimony that the issue with

          18        respect to the City's relief of its

          19        contribution will be eliminated.

          20                  MS. NADOFF:  Mm-hmm.

          21                  COUNCILMAN CLARKE:  Is that

          22        matter close to being resolved, or are

          23        you still negotiating?

          24                  MS. NADOFF:  We are in

          25        discussions, but we have every reason to
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           2        think it will get resolved.

           3                  COUNCILMAN CLARKE:  All right.

           4        Is it prudent for us to proceed on the

           5        act of property conveyance before we get

           6        that done?

           7                  MS. NADOFF:  Yes.  I think it's

           8        perfectly fine to do that.

           9                  COUNCILMAN CLARKE:  All right.

          10        Who is actually -- who will be the first

          11        the -- largest facility in the northeast?

          12                  MS. NADOFF:  Oh, that I don't

          13        know.  I think it's Boston at this point.

          14                  COUNCILMAN CLARKE:  Boston?

          15                  MS. NADOFF:  Boston or

          16        Washington.

          17                  COUNCILMAN CLARKE:  So our city

          18        will be larger than the Javett Center?

          19        Washington?

          20                  MS. NADOFF:  Mm-hmm.

          21                  COUNCILMAN CLARKE:  All right.

          22        I was just asking.  I mean, it's just...

          23                  MS. NADOFF:  I'll get that

          24        answer to you and I'll get it to you.

          25                  COUNCILMAN CLARKE:  Number 2 is
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           2        not that bad.

           3                  MS. NADOFF:  Right.  We try

           4        harder.

           5                  COUNCILMAN CLARKE:  All right.

           6        Thank you.

           7                  Any questions of these

           8        witnesses by members of the committee?

           9                  Councilman Nutter.

          10                  COUNCILMAN NUTTER:  Thank you,

          11        Mr. Chairman.

          12                  Mr. Chairman, I just wanted to

          13        put on the record a note of thanks on

          14        behalf of the Pennsylvania Convention

          15        Center Authority, and my fellow board

          16        member Councilman DiCicco, I'm sure, can

          17        express his own sentiments.

          18                  But I really want to thank

          19        Miss Nadoff and Miss Schlotterbeck, the

          20        Mayor and his Chief of Staff, Joyce

          21        Wilkerson, for all of the hard work and

          22        the City departments who are involved in

          23        this process.

          24                  These are very important and

          25        yet rather complicated pieces of
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           2        legislation that are critically important

           3        to the future for expansion of the

           4        Pennsylvania Convention Center Authority,

           5        and we thank you deeply for the hard work

           6        and effort to bring this to us today to

           7        allow us to get this done prior to the

           8        legislative recess.

           9                  Thank you very much.

          10                  MS. NADOFF:  You're welcome.

          11                  MS. SCHLOTTERBECK:  You're

          12        welcome.

          13                  COUNCILMAN CLARKE:  Thank you.

          14        Thank you, Councilman.

          15                  Councilwoman Tasco?

          16                  COUNCILWOMAN TASCO:  The City

          17        of Philadelphia owns this property at

          18        1328 Race Street?

          19                  MS. SCHLOTTERBECK:  Yes.

          20                  MS. NADOFF:  Yes.

          21                  COUNCILWOMAN TASCO:  How large

          22        is the tract?

          23                  MS. NADOFF:  How large is the

          24        tract?

          25                  COUNCILWOMAN TASCO:  Mm-hmm.
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           2        It's 13th Street to what, Broad Street?

           3                  MS. NADOFF:  No, no, no.  This

           4        is the fire station at 1328 Race Street.

           5                  COUNCILWOMAN TASCO:  Okay, all

           6        right.  What is a nominal fee?

           7                  MS. NADOFF:  What is a nominal

           8        fee?

           9                  MS. SCHLOTTERBECK:  A dollar.

          10                  COUNCILWOMAN TASCO:  A dollar?

          11                  MS. SCHLOTTERBECK:  Mm-hmm.

          12                  COUNCILWOMAN TASCO:  Wow.  And

          13        what is the purpose of just a dollar?

          14        Just for the record.

          15                  MS. NADOFF:  I think that's a

          16        legal matter.  The representative from

          17        the Law Department could answer that, but

          18        I think you have to have some

          19        consideration for the transaction to be

          20        legal.

          21                  COUNCILWOMAN TASCO:  So is that

          22        the City's contribution to the expansion

          23        of the Convention Center?

          24                  MS. NADOFF:  It will be a part

          25        of The City contribution, yes.
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           2                  COUNCILWOMAN TASCO:  Okay.  Has

           3        that contribution been identified yet in

           4        terms of a total amount?

           5                  MS. NADOFF:  No.  That's part

           6        of the financing plan that we're working

           7        with the Convention Center Authority and

           8        the State on defining at this point.  So

           9        you will be --

          10                  COUNCILWOMAN TASCO:  So when

          11        you calculate the cost and the

          12        contribution to the City, you will

          13        calculate the full value of the fire

          14        station?  Would be it be at its full

          15        value, or will it be at the dollar value?

          16                  MS. NADOFF:  It would be at the

          17        --

          18                  MS. SCHLOTTERBECK:  It's a

          19        dollar.

          20                  MS. NADOFF:  No it, would be

          21        the value, the fair market value of the

          22        property.

          23                  COUNCILMAN CLARKE:  Has there

          24        been an appraisal done?

          25                  MS. NADOFF:  The think the RDA
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           2        is doing an appraisal of all of the

           3        properties in the build path.

           4                  COUNCILMAN CLARKE:  So will --

           5        I see where the Councilwoman's going on

           6        this.

           7                  The question is:  If this is

           8        going to be designated as the City's

           9        contribution to the project and we need

          10        to know what that number is as it relates

          11        to the appraisal so we can make note of

          12        that dollar amount as opposed to a

          13        nominal amount.

          14                  MS. NADOFF:  Okay.  We'll get

          15        you that information.

          16                  COUNCILMAN CLARKE:  Could we

          17        have that before the bill's passed?

          18                  MS. NADOFF:  I don't know.  We

          19        well, have several weeks, so I think we

          20        can get that information.

          21                  COUNCILWOMAN TASCO:  You have

          22        until September?

          23                  MS. NADOFF:  Pardon me?

          24                  COUNCILWOMAN TASCO:  You have

          25        until September.
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           2                  MS. NADOFF:  Okay.

           3                  COUNCILMAN CLARKE:  Well, that

           4        again leads me to ask the question of the

           5        sponsor.  Councilman DiCicco, are you the

           6        sponsor of the bill?  Will there not be a

           7        request for a rules suspension?

           8                  COUNCILMAN DICICCO:  Yes.  We

           9        need that in order to move forward during

          10        the summer months.  It's --

          11                  COUNCILWOMAN TASCO:  I just

          12        think that if we're going to use that

          13        property, which is City property, that

          14        the appraised value should be calculated

          15        towards the contribution that the City

          16        makes to the expansion of the Convention

          17        Center, and it should be certainly more

          18        than one dollar 'cause the land is valued

          19        at --

          20                  COUNCILMAN DICICCO:  Yeah.

          21                  MS. NADOFF:  If you will permit

          22        me, at sometime I will get you more

          23        defined information about the way

          24        property is the valued for the City

          25        contribution, and if it's based on the



                                                               17

           1   6/5/06 - Public Property/Public Works - Bill 060470

           2        appraisal, I will get you that

           3        information as well.

           4                  COUNCILMAN CLARKE:  Councilman

           5        Rizzo?

           6                  COUNCILMAN RIZZO:  So what I'm

           7        hearing, I don't think that should hold

           8        up the suspension of the rules.  In good

           9        faith, we'll get a value.

          10                  MS. NADOFF:  That's correct.

          11                  COUNCILMAN RIZZO:  And the

          12        process will move forward.

          13                  MS. NADOFF:  That's right.

          14                  COUNCILMAN CLARKE:  Well, you

          15        know -- and I know you're clearly

          16        cooperating in good faith.  I'm just a

          17        little concerned that we send the

          18        inappropriate signal when, you know, time

          19        after time, we're asking individuals for

          20        appraisals when we convey properties to

          21        other individuals and private entities,

          22        and we are very insistent on that.

          23                  And for us to pass a bill that

          24        would convey a property without us

          25        knowing what the appraised value is
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           2        somewhat inconsistent, particularly given

           3        the fact that you told the Councilwoman

           4        that that will be a part of the City's

           5        contribution to the overall project.

           6                  COUNCILMAN DICICCO:  I think,

           7        if I can, Mr. Chairman, it's important to

           8        understand that this contribution --

           9                  COUNCILMAN CLARKE:  Hold on,

          10        hold on.

          11                  (Interruption by feedback from

          12        mic.)

          13                  COUNCILMAN DICICCO:  I think

          14        it's important to understand that this

          15        contribution for whatever the value is is

          16        important to the City because the

          17        expansion of the Convention Center is

          18        certainly going to more than pay itself

          19        off, if you will, I mean 20 times over.

          20                  COUNCILMAN CLARKE:  Right.

          21                  COUNCILMAN DICICCO:  That may

          22        be a low number 'cause it's important to

          23        the economic development of our tourism

          24        industry and other things that are

          25        related to the Convention Center.
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           2                  So I think if it was a

           3        different -- if, under different

           4        circumstances, it was going to a private

           5        development, I think the argument could

           6        be made that we should not move forward

           7        with this until we had a definitive

           8        number, but it's hard to really put a

           9        number on this based on what the return

          10        will be for the investment on behalf of

          11        the City.

          12                  COUNCILWOMAN TASCO:  Well, that

          13        may be true, but when you calculate the

          14        cost, the contribution to the City, we

          15        ought to be given credit for the value so

          16        that the continued -- whatever else we

          17        have to contribute, okay, this is

          18        deducted from that contribution.

          19                  COUNCILMAN CLARKE:  Right.

          20                  COUNCILMAN DICICCO:  I

          21        understand, I understand.

          22                  COUNCILMAN CLARKE:  Councilman

          23        Rizzo?

          24                  COUNCILMAN RIZZO:  Well, that's

          25        fine, but it doesn't change anything.
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           2        It's still going to be conveyed for a

           3        dollar, and whatever that value is, it

           4        is, and it shouldn't slow the process

           5        down because I don't hear anyone

           6        suggesting that they may the fair market

           7        value.

           8                  The transaction is going to

           9        occur for the dollar and whatever the

          10        value of the property is, it is, whenever

          11        the appraisal is completed.

          12                  COUNCILMAN DICICCO:  I think

          13        the question that Councilwoman Tasco is

          14        posing is that on the City side of the

          15        ledger that that be given credit for

          16        whatever that future contribution is.

          17                  COUNCILMAN RIZZO:  I agree.

          18                  COUNCILMAN CLARKE:  Right.

          19                  COUNCILWOMAN TASCO:  I'm not

          20        talking about slowing down the process.

          21                  COUNCILMAN RIZZO:  Oh, okay.

          22                  COUNCILWOMAN TASCO:  I just

          23        don't want them to get amnesia when they

          24        come back the next time so that we get

          25        credit.
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           2                  COUNCILMAN CLARKE:  Right.

           3                  COUNCILWOMAN TASCO:  There may

           4        be some other dollars we have to put in,

           5        and we just don't want you to forget to

           6        calculate the fair market value for this

           7        piece of property --

           8                  MS. NADOFF:  We promise we

           9        won't forget.

          10                  COUNCILWOMAN TASCO:  -- to be

          11        included in our contribution.

          12                  COUNCILMAN CLARKE:  Right.  And

          13        that's a reasonable request.

          14                  COUNCILMAN DICICCO:  We're also

          15        giving up rights-of-way.

          16                  COUNCILMAN CLARKE:  Right.

          17                  COUNCILMAN DICICCO:  We'll be

          18        striking Cherry Street so -- and that's

          19        all a part of that --

          20                  COUNCILMAN NUTTER:  That's two

          21        other pieces of legislation.

          22                  COUNCILMAN CLARKE:  Okay,

          23        that's fine.

          24                  You know, I hope you don't view

          25        the questioning to be a sense that we're
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           2        not interested in moving this project

           3        along, but I just want to be as

           4        consistent.

           5                  MS. NADOFF:  That's fine.

           6                  COUNCILMAN CLARKE:  'Cause we

           7        do ask about the appraised value of

           8        properties.

           9                  MS. SCHLOTTERBECK:  I

          10        understand.

          11                  MS. NADOFF:  We'll get you that

          12        information.

          13                  COUNCILWOMAN TASCO:  Let me

          14        just say this.  At least in terms of

          15        dealing with property disposition, you've

          16        been fair, forthright, and up front, and

          17        I appreciate that.

          18                  MS. SCHLOTTERBECK:  Thank you.

          19                  MS. NADOFF:  Thank you.

          20                  COUNCILMAN CLARKE:  Thank you.

          21                  Any other questions of these

          22        witnesses by members of the committee or

          23        any other Councilmembers present?

          24                  (No response.)

          25                  COUNCILMAN CLARKE:  There being
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           2        none, thank you very much.  Thank you.

           3                  MS. SCHLOTTERBECK:  Thank you.

           4                  MS. NADOFF:  Thank you.

           5                  COUNCILMAN CLARKE:  Is there

           6        anyone else here to testify on this bill?

           7                  (No response.)

           8                  COUNCILMAN CLARKE:  There being

           9        none, will the clerk please read the

          10        title of the next bill.

          11                       *    *    *

          12

          13

          14

          15

          16

          17

          18

          19

          20

          21

          22

          23

          24

          25
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           2                  THE CLERK:  Bill No. 060314, an

           3        ordinance authorizing the Commissioner of

           4        Public Property, on behalf of the City of

           5        Philadelphia, to enter into an agreement

           6        to sublease from the Philadelphia

           7        Municipal Authority the first and second

           8        floors of a building located at 5201 Old

           9        York Road, under certain terms and

          10        conditions.

          11                  COUNCILMAN CLARKE:  Thank you.

          12                  Before we proceed, let the

          13        record reflect that Bill 060264 is being

          14        held at the request of the sponsor.  So

          15        if there's anyone interested in that

          16        bill, we will not be taking testimony

          17        today on that bill.

          18                  Thank you, Commissioner.

          19        Please proceed.

          20                  MS. SCHLOTTERBECK:  Good

          21        afternoon, Chairman Clarke and other

          22        members of the Committee on Public

          23        Property and Public Works.  My name is

          24        Joan Schlotterbeck, and I am Commissioner

          25        for Public Property.
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           2                  I am here today representing

           3        Public Property to testify in support of

           4        Bill No. 060314, an ordinance authorizing

           5        me, as commissioner, on behalf of the

           6        City, to enter into an agreement to

           7        sublease for the Philadelphia Municipal

           8        Authority the first and second floors of

           9        a building located at 5201 Old York Road,

          10        under certain terms and conditions.

          11                  This bill will permit the City

          12        to provide social services and temporary

          13        housing for women and children as well as

          14        provide office space for ODESSA, Office

          15        of Emergency Shelter Services.

          16                  The Department of Public

          17        Property supports this measure and,

          18        accordingly, I respectfully ask that

          19        Council approve Bill No. 060314.

          20                  I also ask that the rules be

          21        suspended so that the ordinance may be

          22        passed upon the second reading of

          23        Council.

          24                  Thank you.  I'm happy to answer

          25        any questions you may have.
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           2                  COUNCILWOMAN TASCO:  (Off-mic,

           3        inaudible.)

           4                  MS. SCHLOTTERBECK:  The agency

           5        that's being housed in this facility is

           6        an agency of the Department of OESS.

           7                  COUNCILWOMAN TASCO:  Can I ask

           8        you a question off the record?

           9                  MS. SCHLOTTERBECK:  Absolutely.

          10                  COUNCILMAN CLARKE:  Please

          11        proceed, Commissioner.

          12                  COUNCILWOMAN TASCO:  This

          13        facility is in the Ninth Councilmatic

          14        district, and we have had community

          15        meetings with the neighbors, and they do

          16        support this project, and I support it.

          17                  Thank you.

          18                  COUNCILMAN CLARKE:  Thank you,

          19        Councilwoman.

          20                  Any other questions by members

          21        of the committee of this witness?

          22                  (No further questions.)

          23                  COUNCILMAN CLARKE:  There being

          24        none, thank you so much.

          25                  Anyone else to testify on this
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           2        bill?

           3                  (No response.)

           4                  COUNCILMAN CLARKE:  There being

           5        none, will the clerk please read the

           6        title of the next bill.

           7                      *     *     *
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           2                  THE CLERK:  Bill No. 060336, an

           3        ordinance authorizing the Commissioner of

           4        Public Property to execute and deliver to

           5        the Philadelphia Authority for Industrial

           6        Development for nominal consideration a

           7        deed conveying fee simple title to a

           8        certain tract of City-owned land with the

           9        buildings and improvements thereon

          10        situated at 1213 through 19 South 15th

          11        Street in the City of Philadelphia for

          12        further conveyance at less than fair

          13        market value.

          14                  COUNCILMAN CLARKE:  Please

          15        proceed.

          16                  MS. SCHLOTTERBECK:  Good

          17        afternoon, Chairman Clarke and members of

          18        the Committee on Public Property and

          19        Public Works.  My name is Joan

          20        Schlotterbeck, I'm Commissioner of the

          21        Department of Public Property.

          22                  And I'm here today to testify

          23        in support of Bill No. 0060336, an

          24        ordinance authorizing me, as

          25        commissioner, to execute and deliver to
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           2        the Philadelphia Authority for Industrial

           3        Development for nominal consideration a

           4        deed conveying fee simple title to a

           5        certain tract of City-owned land with the

           6        buildings and improvements thereon

           7        situated at 1213 to 19 South 15th Street,

           8        for further conveyance at less than fair

           9        market value.

          10                  The bill will enable the City

          11        to convey this property to the Authority,

          12        to PAID, for further conveyance to a

          13        nonprofit organization that will purchase

          14        the properties at less than fair market

          15        value.

          16                  Public Property purchased the

          17        site in 1968 for use as a parking lot.

          18                  The Department of Public

          19        Property supports this measure.  And,

          20        accordingly, I respectfully ask that

          21        Council approve Bill No. 060336.

          22                  I also ask that rules be

          23        suspended so that the ordinance may be

          24        passed upon the second reading of

          25        Council.
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           2                  Thank you.  And I'm here to

           3        answer any questions you may have.

           4                  COUNCILMAN CLARKE:  Thank you,

           5        Commissioner.

           6                  Commissioner, to be

           7        consistent -- and I don't want to ask you

           8        about the fair market value of this

           9        property.  Is there any way in the

          10        future -- and I know appraisals cost a

          11        lot of money, and we don't want to

          12        appraise every piece of property if it's

          13        going to be -- if it's a relatively small

          14        parcel.

          15                  But is there a way that if it's

          16        a large parcel that it could possibly be

          17        of considerable worth that we can get a

          18        sense of an appraised value or an

          19        estimated appraised value when we convey

          20        properties for nominal consideration?

          21                  MS. SCHLOTTERBECK:  So,k in

          22        other words, rather than pay for a formal

          23        appraisal --

          24                  COUNCILMAN CLARKE:  Yeah, yeah.

          25                  MS. SCHLOTTERBECK:  -- have
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           2        some kind of a...

           3                  COUNCILMAN CLARKE:  Yeah.  I

           4        mean, I think internally we can kind of

           5        guesstimate.  It's like they have a sense

           6        of, you know, some of the properties that

           7        we're conveying for nominal, what the

           8        cost is.

           9                  MS. SCHLOTTERBECK:  I guess we

          10        could, but I would probably have to go to

          11        Commerce and get support from folks over

          12        there.

          13                  COUNCILMAN CLARKE:  If you can

          14        check, yeah.

          15                  MS. SCHLOTTERBECK:  Okay.

          16                  COUNCILMAN CLARKE:  If it's not

          17        feasible, then that's fine.

          18                  MS. SCHLOTTERBECK:  Okay.

          19                  COUNCILMAN CLARKE:  Councilman

          20        Rizzo?

          21                  COUNCILMAN RIZZO:  Couldn't the

          22        Board of Revision help us?  Wouldn't they

          23        have a pretty good feel for that?

          24                  COUNCILMAN CLARKE:  The problem

          25        is, like Councilman Kenney said, it will
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           2        probably be old, and they basically give

           3        you the value for that property as last

           4        appraised, but in some cases, there are

           5        properties that are comparable, in the

           6        same neighborhood that have more recent

           7        appraisals because they're recent sales,

           8        so they have the --

           9                  COUNCILMAN RIZZO:  It's a place

          10        to start, though.  It's a place to start.

          11                  COUNCILMAN CLARKE:  But I think

          12        at least internally, we should have some

          13        sense without it costing us any money.

          14                  MS. SCHLOTTERBECK:  Right.  In

          15        other words, the place to start a

          16        discussion, as opposed to --

          17                  COUNCILMAN CLARKE:  Yeah.  If

          18        there's like a large parcel in a

          19        relatively -- in Center City or in some

          20        of the other areas where property values

          21        are rather high, I would be interested if

          22        we had a sense of what the fair market

          23        value would be.

          24                  MS. SCHLOTTERBECK:  Okay.

          25                  COUNCILMAN CLARKE:  Okay, thank
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           2        you.

           3                  Any other questions of this

           4        witness on this bill?

           5                  (No response.)

           6                  COUNCILMAN CLARKE:  Anyone else

           7        to testify on this bill?

           8                  (No response.)

           9                  COUNCILMAN CLARKE:  There being

          10        none, will the clerk please read the

          11        title of the next bill.

          12                       *    *    *
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           2                  THE CLERK:  Bill No. 060390, an

           3        ordinance approving the lease amendment

           4        between the Philadelphia Gas Works by the

           5        Philadelphia Facilities Management

           6        Corporation soley in its capacity as

           7        operating manager of the City-owned

           8        Philadelphia Gas Works and the City of

           9        Philadelphia, trustee under Will of

          10        Stephen Girard, deceased, acting by the

          11        Board of Directors of City Trusts for

          12        certain premises located at 1137 Chestnut

          13        Street.

          14                  (Witnesses come forward.)

          15                  COUNCILMAN CLARKE:  Good

          16        afternoon.  Please proceed.

          17                  MR. GYORY:  Good afternoon,

          18        Councilman Clarke and members of the

          19        Committee on Public Property and Public

          20        Works.

          21                  My name is Randy Gyory.  I am

          22        the Vice President of Customer Affairs

          23        for the Philadelphia Gas Works.  I am

          24        here today in support of Bill No. 060390,

          25        which authorizes a renewal of an existing
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           2        lease agreement between PGW and the

           3        Girard Estate for the Center City

           4        Customer Service Center located at 1137

           5        Chestnut Street.

           6                  This renewal agreement pertains

           7        to a lease of approximately 4500 square

           8        feet of retail and commercial space.

           9        This agreement will extend the lease for

          10        an additional four-year term, beginning

          11        as of the beginning of August 1, 2006, at

          12        a rental of $11,391 per month, with all

          13        other terms and conditions of the lease

          14        to remain the same.

          15                  In addition to the rent, PGW

          16        will continue to pay all utilities and

          17        maintenance associated with the

          18        leasehold.  PGW may terminate the lease

          19        without penalty after the second year of

          20        the term upon 180 days' notice.

          21                  We believe these to be

          22        reasonable rental terms for the property

          23        in this area and have obtained an

          24        estimate of value from an independent

          25        appraiser substantiating this belief.
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           2                  PGW believes that the lease

           3        renewal is favorable to both PGW and its

           4        customers for a number of reasons.

           5                  PGW provides over 36,000

           6        customers with service at this location.

           7        And an additional 106,500 customers make

           8        payments annually at this site.

           9                  Further, this location is

          10        convenient to public transportation.

          11        Moving to a new location would involve

          12        making changes to our bills, notices,

          13        messages, and our interactive voice

          14        response system and launching an

          15        advertising campaign updating the current

          16        publications at an inconvenience to our

          17        customers and foot traffic and worker

          18        transition.

          19                  This renewal has been favorably

          20        recommended by the Gas Commission, and we

          21        would ask the Council to suspend the

          22        rules to permit passage at session.

          23                  If you have any questions, I'm

          24        available to answer them.

          25                  COUNCILMAN CLARKE:  Thank you.
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           2                  Quick question somewhat

           3        unrelated but related.  Do you have -- do

           4        you do an analysis of your customer base

           5        in terms of where they come from

           6        geographically throughout the City?

           7                  The reason I ask that question

           8        is my age-old issue about closing the

           9        Ninth and Montgomery facility, and I'm

          10        trying to find out where the people from

          11        that particular community that use the

          12        Ninth and Montgomery facility go to use

          13        your services.

          14                  Are they now going to inserts

          15        Center City, or are they now trekking all

          16        the way up to Erie Avenue?

          17                  MR. GYORY:  Well, we've had

          18        this discussion before, Councilman

          19        Clarke.

          20                  COUNCILMAN CLARKE:  And we're

          21        going to have it every time you come in

          22        here.

          23                  MR. GYORY:  And I realize we're

          24        going to have it every time.

          25                  And actually, we know that many
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           2        of our customers went up to 13th and

           3        Erie, some went to Center City.

           4                  We do open the office during

           5        LIHEAP season, from November through the

           6        end of March so that the customers can

           7        come into that local center and apply for

           8        LIHEAP.

           9                  We are in the midst of an

          10        analysis of all our customer service

          11        centers, making the determination of how

          12        we can better provide service for

          13        customers.

          14                  For example, we now let

          15        customers provide us with mail-in

          16        applications for the customer

          17        responsibility program.  They don't have

          18        to come all the way down to our offices.

          19        We realize it is difficult for some

          20        customers to get to the office.

          21                  But we are in the middle of an

          22        analysis of looking at all our

          23        operations.  We haven't reached any

          24        conclusions yet, but we are looking at it

          25        in detail.
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           2                  COUNCILMAN CLARKE:  Okay.

           3        Since the last time we had this

           4        discussion, we, the City, and the local

           5        nonprofits have actually received funding

           6        to build approximately 250 houses in that

           7        area, and I would ask that you look at

           8        that area again in the near future, given

           9        the increased population, and we

          10        anticipate hopefully in a position to get

          11        some additional population in that

          12        community.

          13                  So I'd ask that you continue to

          14        look at that to see if it makes sense to

          15        open that facility on a long-term basis.

          16                  MR. GYORY:  And we'll do that.

          17                  COUNCILMAN CLARKE:  Thank you.

          18                  Councilman Kenney?

          19                  COUNCILMAN KENNEY:  Thank you,

          20        Mr. Chairman.

          21                  Is it feasible, or has there

          22        been any consideration given to the

          23        possibility of doing something in a

          24        mobile?  Way especially when it comes to

          25        LIHEAP applications and things of that
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           2        nature that the Gas Works could certainly

           3        benefit from by expanding its subsidized

           4        customer base.

           5                  Is it feasible to do it?  I

           6        know the equipment now is so high-tech

           7        that you can basically do anything from a

           8        mobile operation, but I'm wondering if

           9        you were to advertise appropriately with

          10        the civics and with the senior centers

          11        and stuff like that and you had a

          12        dependable day that -- once a month that

          13        the equipment would show up, could you do

          14        something in a Winnebago or in a mobile

          15        operation?

          16                  MR. GYORY:  You may be aware of

          17        this, but we do move a mobile operation

          18        up to our northeast office, where our

          19        office location used to be in the

          20        Northeast.

          21                  And, again, we do advertise at

          22        that site, and we haven't seen the kind

          23        of turnout that we would like to see to

          24        make it feasible.

          25                  The technology is there.
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           2                  COUNCILMAN KENNEY:  Right.

           3                  MR. GYORY:  It is feasible,

           4        it's getting enough people to show up to

           5        make sure it's not only convenient for

           6        the customers but it's efficient for the

           7        company.

           8                  COUNCILMAN KENNEY:  Okay.  And

           9        are you losing money on this operation?

          10        Or is it just not the type of response

          11        you were expecting?

          12                  MR. GYORY:  Well, we haven't

          13        seen the type of response we were

          14        expecting.  And, again, we'll continue

          15        with our outreach.  If there is

          16        opportunity, we'll take advantage of it.

          17                  We haven't turn our back to it

          18        'cause we realize that there are some

          19        customers who our sites aren't convenient

          20        to, so we'll continue to look at it.

          21                  COUNCILMAN KENNEY:  And is it

          22        one mobile unit or...

          23                  MR. GYORY:  We have one mobile

          24        unit, that's correct.

          25                  COUNCILMAN KENNEY:  How big is
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           2        it?

           3                  MR. GYORY:  It's the size of,

           4        I'll say, of a small school bus.

           5                  COUNCILMAN KENNEY:  Okay.

           6        Thank you.

           7                  COUNCILMAN CLARKE:  Thank you,

           8        Councilman.

           9                  Any other questions of these

          10        witnesses by members of the committee?

          11                  (No response.)

          12                  COUNCILMAN CLARKE:  There being

          13        none, thank you very much.

          14                  Is there anyone else to testify

          15        on this bill?

          16                  (No response.)

          17                  COUNCILMAN CLARKE:  There being

          18        none, the clerk will please read the

          19        title of the next bill.

          20                       *    *    *

          21
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           2                  THE CLERK:  Bill No. 060434, an

           3        ordinance authorizing the Commissioner of

           4        Public Property and the Director of

           5        Commerce, acting on behalf of the City,

           6        to purchase from La France Corporation

           7        any and all interests in the parcel of

           8        property known as 8425 Executive Avenue

           9        and the improvements and certain assets

          10        contained thereon, under certain terms

          11        and conditions.

          12                  COUNCILMAN CLARKE:  Thank you.

          13                  (Witnesses come forward.)

          14                  COUNCILMAN CLARKE:  Thank you.

          15                  MS. SCHLOTTERBECK:  Good

          16        afternoon, Chairman Clarke and members of

          17        the Committee on Public Property and

          18        Public Works.  My name is Joan

          19        Schlotterbeck, and I'm here as

          20        Commissioner of Public Property.

          21                  I'm here today to support and

          22        to testify in support of Bill No. 060434,

          23        an ordinance authorizing me, as Public

          24        Property Commissioner, and the Director

          25        of Commerce acting on behalf of the City
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           2        to purchase from La France Corp. any and

           3        all interests in the parcel of property

           4        known as 8425 Executive Avenue and the

           5        improvements and certain assets contained

           6        thereon upon certain terms and

           7        conditions.

           8                  This bill will authorize the

           9        City to acquire seven acres of land and

          10        100,000 square feet of building space

          11        located behind an existing airport

          12        warehouse.  This site will continue the

          13        contiguous expansion of the airport

          14        perimeter.

          15                  The Department of Public

          16        Property supports this measure; and,

          17        accordingly, I respectfully ask that

          18        Council approve Bill No. 060434.

          19                  I also ask that the rules be

          20        suspended so that the ordinance may be

          21        passed upon the second reading of

          22        Council.

          23                  Thank you.  We're here to

          24        answer any questions you may have.

          25                  I have -- why don't you folks
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           2        introduce yourself.

           3                  MR. MESSINA:  Joseph Messina

           4        from the City Solicitor's Office.

           5                  MR. TYRELL:  Jim Tyrell, Deputy

           6        Director of Aviation.

           7                  COUNCILMAN CLARKE:  Okay.

           8        What's the cost of the acquisition?

           9                  MS. SCHLOTTERBECK:  Sorry?

          10                  COUNCILMAN CLARKE:  What's the

          11        cost of the acquisition?

          12                  MR. TYRELL:  The cost of the

          13        acquisition is 6.75 million.

          14                  COUNCILMAN CLARKE:  That's

          15        coming from what particular fund?

          16                  MR. TYRELL:  It will be coming

          17        from the Aviation Fund, specifically from

          18        the use of pasture facility charges.

          19                  COUNCILMAN CLARKE:  Okay.

          20                  Councilman Rizzo?

          21                  COUNCILMAN RIZZO:  Refresh my

          22        memory.  This is not the facility that we

          23        once made an effort to purchase, we

          24        defaulted and lost a significant amount

          25        of money, a million or so dollars.  Is
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           2        this the same facility?

           3                  MR. TYRELL:  No, Councilman,

           4        it's not.

           5                  COUNCILMAN RIZZO:  Thank you.

           6                  COUNCILMAN CLARKE:  Any other

           7        questions of these witnesses?

           8                  (No further questions.)

           9                  COUNCILMAN CLARKE:  Thank you

          10        very much.

          11                  Anyone else to testify on this

          12        bill?

          13                  (No response.)

          14                  COUNCILMAN CLARKE:  There being

          15        none --

          16                  MR. MESSINA:  Councilman, could

          17        you accept Mr. Tyrell's written testimony

          18        as his testimony?

          19                  COUNCILMAN CLARKE:  Certainly.

          20        Thank you.

          21                  The clerk will please read the

          22        title of the next bill.

          23                       *    *    *

          24

          25
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           2                  THE CLERK:  Bill No. 060338, an

           3        ordinance authorizing the Commissioner of

           4        Public Property, on behalf of the City,

           5        to execute and deliver to the

           6        Philadelphia Authority for Industrial

           7        Development for nominal consideration a

           8        deed or deeds conveying fee simple title

           9        to five parcels of City-owned land with

          10        the buildings and improvements thereon

          11        situated at the corner of Third Street

          12        and Fairmount Avenue, and known as 700,

          13        702, and 704 North Third Street and 309

          14        and 311 Fairmount Avenue, for the purpose

          15        of conveyance, for nominal consideration,

          16        to the Northern Liberties Neighbors

          17        Association or its designee, under

          18        certain terms and conditions.

          19                  COUNCILMAN CLARKE:  Please

          20        proceed.

          21                  MS. SCHLOTTERBECK:  Good

          22        afternoon, Councilman Clarke and members

          23        of the Committee on Public Property and

          24        Public Works.  My name is Joan

          25        Schlotterbeck, and I'm Commissioner for
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           2        Public Property, and I'm here today

           3        representing the Department of Public

           4        Property to testify on Bill No. 060338.

           5                  This is an ordinance

           6        authorizing me, as commissioner on behalf

           7        of the City, to execute and deliver to

           8        PAID for nominal consideration a deed or

           9        deeds conveying fee simple title to five

          10        parcels of City-owned land with buildings

          11        the buildings and improvements thereon,

          12        situated at the northwest corner of Third

          13        Street and Fairmount Avenue, also known

          14        as 700, 702, and 704 North Third Street

          15        and 309 and 311 Fairmount Avenue for the

          16        purpose of conveyance, for nominal

          17        consideration, to the Northern Liberties

          18        Neighbors Association or its designee,

          19        all under certain terms and conditions.

          20                  This bill will permit the City

          21        to convey the properties to the Northern

          22        Liberties Neighborhood Association or its

          23        designee for nominal consideration,

          24        whereby the Northern Liberties

          25        Neighborhood Association will make the
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           2        premises structurally sound and use the

           3        property for nonprofit community-related

           4        use.

           5                  There are some specific issues

           6        we'd like to draw out in this ordinance.

           7        If the Third and Fairmount properties are

           8        not used for neighborhood offices and a

           9        community center, in conformity with an

          10        approved plan, or if any part of the

          11        Third and Fairmount properties are not

          12        transferred and conveyed to other

          13        properties other than nonprofits.  In

          14        other words, we're trying to make sure

          15        that the properties are used for the

          16        purposes of nonprofit in any event, not

          17        that it goes back to the City.

          18                  COUNCILMAN CLARKE:  Have you

          19        circulated that amendment to members of

          20        the committee?

          21                  MS. SCHLOTTERBECK:  Actually, I

          22        have a marked-up copy, and I'm waiting

          23        for the other to be entered into the

          24        record.  This is a marked-up version I

          25        have.



                                                               50

           1      06/05/06 Public Property/Works Bill No. 060338

           2                  COUNCILMAN CLARKE:  First of

           3        all, I want to thank Councilman DiCicco.

           4        I know he's been working on this.  As a

           5        Councilperson relatively new to the area

           6        boundaries of our districts, I know they

           7        are close to the facility, and I want to

           8        thank him for what he's done with that

           9        community to move this project forward.

          10                  Councilman Kenney?

          11                  COUNCILMAN KENNEY:  Thank you

          12        Mr. Chairman.

          13                  Commissioner, in the amendment,

          14        I recognize the need to ensure that it's

          15        going to be used for nonprofit use.

          16        During the course of the control of the

          17        properties by the civic association in

          18        the event that the construction of a

          19        facility there is not feasible, could the

          20        properties be sold and the proceeds used

          21        to build or acquire a property for

          22        similar use at another location?

          23                  We've run into this problem --

          24        not problem but situation before in Queen

          25        Village when PennDOT conveyed a property
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           2        to the Queen Village Association as a

           3        headquarters and they really didn't

           4        develop it that way and wound up selling

           5        it but using the proceeds to do, I think,

           6        the parking area or some parking area

           7        under 95.  So there was ultimately

           8        nonprofit use.

           9                  However, during the course of

          10        their ownership, let's say they discover

          11        it's just not feasible to reconstruct or

          12        to renovate, could they then use the

          13        proceeds of a sale to a private person to

          14        do the same thing but at another location

          15        within the neighborhood?

          16                  MS. SCHLOTTERBECK:  I guess

          17        it's doable, but it would have to be a

          18        part of the amendment.

          19                  COUNCILMAN KENNEY:  I don't

          20        want to play with the language.  You can

          21        see the circumstance that may arise as

          22        you get into doing this kind of

          23        redevelopment.  It may be economically

          24        unfeasible, and if a property becomes

          25        available down the street that they could
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           2        purchase for the resale of the current

           3        parcels to, say, a private developer.

           4                  COUNCILMAN CLARKE:  Could that

           5        be done with a separate ordinance at the

           6        time or do they need to sell the

           7        property?  I guess we should ask --

           8                  MS. SCHLOTTERBECK:  Actually, I

           9        think it could be done.  I've never had

          10        this specific issue come before me.

          11                  (Henry Schwartz from the Law

          12        Department comes forward.)

          13                  COUNCILMAN KENNEY:  Could it be

          14        done in a separate ordinance?

          15                  MR. SCHWARTZ:  It has to be

          16        done in a separate ordinance as well.

          17                  COUNCILMAN CLARKE:  Thank you,

          18        Mr. Schwartz.

          19                  Any other questions of these

          20        witnesses on this particular bill?

          21                  (No further questions.)

          22                  COUNCILMAN CLARKE:  There being

          23        none, is there anyone else who wishes to

          24        testify on this bill?

          25                  (No response.)
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           2                  COUNCILMAN CLARKE:  There being

           3        no further questions, thank you very

           4        much.  I don't even know if...

           5                  MS. SCHLOTTERBECK:  Do you want

           6        me to hand you --

           7                  COUNCILMAN CLARKE:  We would

           8        like to have the adjusted amendment.

           9                  MS. SCHLOTTERBECK:  Okay.

          10        Thank you.

          11                  COUNCILMAN CLARKE:  Could I ask

          12        one of the Sergeant-at-Arms to ... make

          13        copies.  Do you have enough copies?  I

          14        have five.  Thank you, Commissioner.

          15                  MS. SCHLOTTERBECK:  You're

          16        welcome.

          17                  COUNCILMAN CLARKE:  Okay, let's

          18        proceed.  Mr. Carter, thank you.

          19                  Will the clerk please read the

          20        title of the next bill.

          21                        *    *   *

          22

          23

          24

          25
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           2                  THE CLERK:  Bill No. 060440, an

           3        ordinance consenting to the assignment of

           4        Area II Cable Television franchise from

           5        Time Warner Cable, Incorporated to Time

           6        Warner NY Cable LLC to further assignment

           7        of such franchise from Time Warner NY

           8        Cable, LLC to Cable Holdco Exchange VI

           9        LLC and to exchange control of such

          10        franchise from Time Warner, Incorporated

          11        to Comcast, Incorporated, under certain

          12        terms and conditions.

          13                  COUNCILMAN CLARKE:  Thank you.

          14                  (Witnesses come forward.)

          15                  COUNCILMAN CLARKE:  Please

          16        proceed.

          17                  MR. JAMES:  Good afternoon.  My

          18        name is Joseph James.  I have my

          19        testimony and it's been circulated, and I

          20        would just like to read it into the

          21        record.

          22                  I am Joseph James, Deputy

          23        Commissioner of the Department of Public

          24        Property.  I'm appearing before the

          25        committee today to recommend that City
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           2        Council give its approval for the

           3        transfer of control cable television

           4        franchise for Area II from Time Warner

           5        Cable to Comcast Corporation.

           6                  The plan transaction includes

           7        two parts:  First, an internal transfer

           8        of the franchise to Time Warner

           9        subsidiary named Time Warner New York

          10        Cable, LLC; and second, a further

          11        transfer of the franchise to a new

          12        subsidiary named Cable Holdco Exchange VI

          13        LLC, which I will be acquired by a

          14        subsidiary of Comcast Corporation.

          15                  These transactions are being

          16        done in the context of a larger

          17        transaction involving the acquisition by

          18        Time Warner and Comcast of the cable

          19        franchises of Adelphia Communications,

          20        which declared bankruptcy,and the swap of

          21        certain franchises between Time Warner

          22        and Comcast.

          23                  Pursuant to the terms of the

          24        City's franchise agreement with Cable

          25        Television's provider, a transfer of the
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           2        franchise from one owner to another or a

           3        change of the control of the franchise

           4        requires that the City be notified of the

           5        proposed transaction and provided,

           6        consistent by ordinance of City Council

           7        to each of the proposed transfer.

           8                  The Federal Communications Act

           9        also provides that information about the

          10        proposed transaction be provided to the

          11        local franchising authority and establish

          12        a framework for the review and consent of

          13        the locality.

          14                  Time Warner Cable and Comcast

          15        notified the City of a proposed transfer

          16        and provided the City a copy of the

          17        required Federal Communications Form 394

          18        in January of this year.

          19                  The City, in February and

          20        April, issued requests to Time Warner and

          21        Comcast for additional information with

          22        respect to the transactions, and both

          23        companies responded to each request with

          24        additional data, which was reviewed by

          25        the Department as well as by the Law
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           2        Department and the City's cable

           3        television consultant, TCS International.

           4                  This information has been

           5        provided to members of the committee of

           6        Council in white binders.  And based upon

           7        the materials submitted and the

           8        discussions pursuant to this transfer and

           9        recommendations of the City's cable

          10        consultant, it is my recommendation that

          11        City Council give its approval for these

          12        transaction transactions.

          13                  Bill No. 060440 was introduced

          14        May 18, 2006.  The bill reflects terms

          15        for an agreement that will best serve the

          16        needs of the communities, provides for

          17        enforcement of performance obligation,

          18        and also incorporates commitments which

          19        have previously been entered to by Urban

          20        Cable Works of Philadelphia and Time

          21        Warner Cable.

          22                  Time Warner and Comcast have

          23        agreed to maintain these commitments

          24        following each of these two consecutive

          25        franchise transfers.  Warner and New York
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           2        Cable LLC and Cable Holdco Exchange VI

           3        LLC will accordingly enter Assumption

           4        Agreement, forms of which are Exhibit C

           5        and D to Bill No. 060440.

           6                  Comcast Corporation has agreed

           7        to provide a guarantee of the performance

           8        of all franchise agreement commitments by

           9        its subsidiary, Cable Holdco Exchange VI

          10        LLC.  A form of such affirmation of

          11        guarantee is Exhibit E to Bill No.

          12        060440.

          13                  Comcast Corporation is the

          14        nation's largest cable operator in terms

          15        of subscribers served.  As of September

          16        30, 2005, Comcast wholly-owned cable

          17        system served over 21.4 million customers

          18        in 35 states and in the District of

          19        Columbia.

          20                  The information provided to the

          21        City on FCC 394 in January and the

          22        additional information submitted to the

          23        City during the past months is sufficient

          24        for the Department to ascertain Comcast

          25        Corporation's financial, technical, and
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           2        legal qualifications to provide cable

           3        services to the City's franchise area

           4        through its subsidiary.

           5                  In conclusion, the terms to

           6        which Time Warner and Comcast Corporation

           7        have committed are acceptable to the

           8        Department.

           9                  I respectfully ask the

          10        committee that the rules of Council be

          11        waived to allow this bill to be reported

          12        out of committee and have its first

          13        reading at the next Council session.

          14                  Also, in addition to this,

          15        because of time, I was not able to reach

          16        all of the members of Council directly to

          17        explain that very large white binder, so

          18        I plan to meet in the next couple days

          19        with at least Councilwoman Blackwell to

          20        give her a direct briefing on the

          21        materials that are in the binder.

          22                  And if any member I did not

          23        speak to directly wishes to have a

          24        similar briefing, I'll be glad to arrange

          25        that.
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           2                  I'm available for any

           3        questions.

           4                  COUNCILMAN CLARKE:  This

           5        franchise also lies within Councilwoman

           6        the boundaries of Blackwell's district?

           7                  MR. JAMES:  That is correct.

           8                  COUNCILMAN CLARKE:  Okay.

           9        Thank you.

          10                  Commissioner, do you have any

          11        testimony on this?

          12                  MS. SCHLOTTERBECK:  No.

          13                  COUNCILMAN CLARKE:  You'll

          14        leave it up to Mr. James, then, huh?

          15                  MS. SCHLOTTERBECK:  Yes.

          16        Delegating.

          17                  COUNCILMAN CLARKE:  Okay, thank

          18        you, Mr. James.

          19                  Are there any questions of

          20        Mr. James by members of the committee?

          21                  Councilwoman Miller?

          22                  COUNCILWOMAN MILLER:  Thank

          23        you.  Thank you, Mr. Chairman.

          24                  Good afternoon, Mr. James.

          25                  MR. JAMES:  Good afternoon,
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           2        Councilwoman.

           3                  COUNCILWOMAN MILLER:  I was

           4        wondering.  I remember -- I was not a

           5        member of City Council, but I do remember

           6        reading and hearing about cable coming to

           7        Philadelphia.

           8                  And back then, you know, they

           9        divided the City up into franchises, and

          10        I think one of the issues then -- and I

          11        want to get your opinion on this

          12        matter -- is that the City didn't want

          13        one cable company to control the entire

          14        city, correct?

          15                  MR. JAMES:  That is correct.

          16        It was looking for a diversity of

          17        companies to operate.

          18                  COUNCILWOMAN MILLER:  Excuse

          19        me?

          20                  MR. JAMES:  It was Looking for

          21        a diversity of companies to operate the

          22        franchises.

          23                  COUNCILWOMAN MILLER:  Okay.

          24        And why was that?  What was the reason?

          25                  MR. JAMES:  I think the intent
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           2        was to try to have -- and it was

           3        conducted through an RFP process, and it

           4        was to have companies -- at that time, it

           5        was still an emerging industry, to have

           6        competition and hopefully have companies

           7        that really wanted to target to a

           8        specific area and serve those

           9        constituents.

          10                  It was hopeful that, you know,

          11        that the new companies would grow and,

          12        just like a lot of industries, and

          13        develop but.  As we see, it's becoming

          14        more of a commonality today is that there

          15        is a consolidation of media, whether it's

          16        in telecommunications space or in other

          17        segments of the market.

          18                  COUNCILWOMAN MILLER:  So now

          19        we're moving into one company having all

          20        of the franchise areas in Philadelphia.

          21                  And certainly we all know that

          22        Comcast has the ability to deliver the

          23        services and whatnot; they've sure been

          24        around long enough.

          25                  So it never really had to do
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           2        with competition or price controls or any

           3        of that?  Keeping prices down?

           4                  MR. JAMES:  Again, I was not

           5        here at the time, but from what I read in

           6        the history of it, at the time, the idea

           7        was just to allow cable to happen.

           8                  I mean, there was a lot of --

           9        an interest by folks in the community

          10        that they were missing out on kind of an

          11        emerging part of technology that would

          12        allow people to have cable TV at

          13        locations where they were having trouble

          14        just getting, you know, regular

          15        over-the-air reception.

          16                  And, of course, there was a lot

          17        of promises of new services and some new

          18        channels that were seen in other markets

          19        that eventually would come to

          20        Philadelphia.

          21                  It didn't specifically target

          22        as its main goal competition or lower

          23        rates.  It was the opportunity to have a

          24        service that was starting to appear in

          25        most major cities, and it was something
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           2        that was very important to see here in

           3        Philadelphia.

           4                  And that's not to say that the

           5        competition will not arise.  There is

           6        competition today, even though Comcast

           7        will probably be the company that's going

           8        to own all of the franchise, but through

           9        DirecTV and dish, and I'm sure Comcast

          10        will tell you, there's a number

          11        competitors who are offering similar

          12        products as well as talking at the

          13        federal level of allowing new competitors

          14        into the market to offer similar

          15        services.

          16                  COUNCILWOMAN MILLER:  All

          17        right.  Okay, thank you.

          18                  Thank you, Mr. Chairman.

          19                  COUNCILMAN CLARKE:  Are we

          20        allowed to, as a city, allowed to offer

          21        an opportunity to another cable company

          22        in the City of Philadelphia?

          23                  MR. JAMES:  Yes.  The

          24        franchises are not exclusive.

          25                  So if another company -- as you
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           2        remember a couple of years ago, there was

           3        a company, RCN, that wanted to enter into

           4        the market.

           5                  COUNCILMAN KENNEY:  I remember.

           6                  MR. JAMES:  And there is no

           7        restriction to keep anyone out of the

           8        mark.  That transaction did not work out,

           9        but these are not exclusive franchises.

          10                  COUNCILMAN CLARKE:  Okay.

          11                  Councilman Rizzo?

          12                  COUNCILMAN RIZZO:  To the

          13        point, what will our constituents see

          14        once the transaction occurs?  Will they

          15        see rate increases?  Will they see

          16        changes in programming in the franchise

          17        area?

          18                  What will the impact of the

          19        consumer be?

          20                  MR. JAMES:  From the

          21        information that we understand from

          22        Comcast -- and probably Comcast is better

          23        prepared to answer your question.

          24                  But I think what we will see is

          25        finally a consistency in the market, that
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           2        we will have a consistent level of

           3        programmings and channel lineups that's

           4        similar to the other three segments that

           5        the City currently experiences.

           6                  I'm not sure if there will be a

           7        significant difference in rates.  The

           8        rates are pretty much standard now in the

           9        industry.

          10                  What you also will see -- and

          11        Time Warner has been working on this

          12        themselves -- is an proved level of

          13        customer service and responsiveness to

          14        the community.

          15                  So I think for those areas,

          16        that you will see more consistency,

          17        probably a better standard of service,

          18        and a better responsiveness to the needs

          19        of the community.

          20                  COUNCILMAN RIZZO:  So, in most

          21        cases -- that's where I was headed.  In

          22        most cases, a current customer will not

          23        see a significant increase in their rates

          24        to continue with cable television?

          25                  MR. JAMES:  I can't speak
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           2        directly to it 'cause I think Comcast

           3        should answer that question.

           4                  But in the similar cases where

           5        Comcast has acquired other franchises in

           6        the City, there has not been a jump in

           7        rates.

           8                  In most cases, as I said, in

           9        most of the these companies, the rates

          10        are really driven by the content

          11        providers and the programming that they

          12        receive, and their ability to deliver

          13        service.

          14                  And I think what you will find

          15        out is that with Comcast having scale in

          16        the other three franchises, the areas

          17        that their cost for operations is

          18        probably not going to cause them a see a

          19        spike in the increase in their rates.

          20                  COUNCILMAN RIZZO:  That's what

          21        I'm interested in, the basic cable, not

          22        all the bells and whistles.

          23                  MR. JAMES:  Yes.

          24                  COUNCILMAN RIZZO:  If it's

          25        $22.50 a month now, will it be somewhat
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           2        in that area and not a significant

           3        increase.  I think we should know that,

           4        and we'll ask Comcast that question.

           5                  MR. JAMES:  Okay.

           6                  COUNCILMAN RIZZO:  Thank you,

           7        Mr. Chairman.

           8                  COUNCILMAN CLARKE:  Thank you.

           9                  Any other questions?

          10                  Councilman Nutter?

          11                  COUNCILMAN NUTTER:  Thank you,

          12        Mr. Chairman.

          13                  Mr. James and Commissioner

          14        Schlotterbeck, the overall agreement,

          15        what's -- the Area II franchise was

          16        renewed in...?

          17                  MR. JAMES:  In 2000.

          18                  COUNCILMAN NUTTER:  2000?

          19                  MR. JAMES:  Yes.

          20                  COUNCILMAN NUTTER:  Took care

          21        of it in '99?

          22                  MR. JAMES:  Yeah.  Most of them

          23        started in '99, 2000.  I think they were

          24        renewed in 2000.

          25                  COUNCILMAN NUTTER:  Okay.  So
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           2        in this situation, technically, there are

           3        still getting to be four franchise areas,

           4        notwithstanding the sole ownership --

           5                  MR. JAMES:  That is correct.

           6                  COUNCILMAN NUTTER:  -- by one

           7        company?

           8                  MR. JAMES:  That's correct.

           9        And still maintain the four franchises.

          10                  COUNCILMAN NUTTER:  And so if

          11        the transfer goes through, they would be

          12        picking up a franchise that has

          13        technically nine years left or so on its

          14        --

          15                  MR. JAMES:  Right.  All of the

          16        agreement, whether they started in '99 or

          17        2000, they all expire around 2015,

          18        15-year agreements.

          19                  COUNCILMAN NUTTER:  2015?

          20                  MR. JAMES:  Yes.

          21                  COUNCILMAN NUTTER:  And is

          22        there any particular reason at the

          23        moment, or after this moment, to still

          24        maintain technically four separate

          25        franchise areas and four different



                                                               70

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        agreements as opposed to one consolidated

           3        agreement?

           4                  MR. JAMES:  If you're asking my

           5        opinion, I mean, the original structure

           6        was created by City Council, and I think

           7        it was done that way because we wanted to

           8        be able to see the performance across

           9        segments of the community.

          10                  I still think it's beneficial

          11        that they maintain the four-franchise

          12        structure 'cause it does allow, in the

          13        future, should there be an opportunity

          14        for competition or someone decide to

          15        enter into the market, that they won't

          16        have to build the entire city; they could

          17        go after a particular franchise area and

          18        be able to enter in the market and maybe

          19        achieve what Comcast has achieved.

          20                  COUNCILMAN NUTTER:  Okay.  All

          21        of the cable companies are at the moment

          22        too, are required to file a number of

          23        reports with us about performance,

          24        penetration rates, minority and female

          25        business opportunities, and employment
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           2        and the like.

           3                  What are the array of required

           4        reports by the companies?

           5                  MR. JAMES:  Well, the companies

           6        are required to, of course, file any kind

           7        of rate increase reports with us.  And

           8        sometimes, you know, depending on your

           9        cable bill, they may come more frequently

          10        than we would like.

          11                  But generally, we would see a

          12        rate (indiscernible) once a year, but

          13        they are required to submit to us

          14        minority participation goals to identify

          15        the --

          16                  COUNCILMAN NUTTER:  Hold on for

          17        one second.

          18                  MR. JAMES:  Sure.

          19                  COUNCILMAN NUTTER:  They're

          20        required to file any rate increases with

          21        you, which are primarily for the purpose

          22        of notice?  I mean, it's not like you can

          23        do anything about it, is there?

          24                  MR. JAMES:  Well, most of --

          25        you know, most of the rate regulation was
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           2        removed by Congress sometime ago.

           3                  We still review the rate

           4        filings to make sure that, consistent

           5        with the federal regulations, that if the

           6        rates are being categorized in the right

           7        allocation as the federal regs are.

           8                  So ours is more to make sure

           9        they conform to the compliance.  We do

          10        review and check their calculations and

          11        make sure that as they calculate it, that

          12        the money that is the right amount of

          13        money for the fee that they are going to

          14        charge.

          15                  And we still review it, and we

          16        still think it's beneficial for us to

          17        continue to review that.

          18                  COUNCILMAN NUTTER:  Okay.  What

          19        else do they file?

          20                  MR. JAMES:  They file monthly

          21        reports with us that kind of explain to

          22        us their activities as far as the number

          23        of subscribers, their ads and deletions,

          24        the numbers of home paths, if that's

          25        increased.
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           2                  And they also identify to us

           3        the number of complaints.

           4                  They provide information on any

           5        training programs that they may have

           6        going on, the scholarship activity, their

           7        community involvement, their local

           8        origination programming, the amount of

           9        hours that they put aside for local

          10        origination programming, the amount of

          11        hours they had in a particular period of

          12        time on leased access programming of a

          13        particular market.

          14                  And they also provide us an

          15        employment report to kind of show us kind

          16        of the demographics of their employee

          17        base.

          18                  COUNCILMAN NUTTER:  Okay.  And

          19        all -- and in this particular matter, for

          20        both companies, are all reports up to

          21        date?

          22                  MR. JAMES:  Yes.  We are

          23        double-checking that to make sure.  The

          24        last review we have, they have submitted

          25        the reports.
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           2                  We just received Comcast's

           3        annual report, which we hoped to have

           4        gotten it earlier, but we just received

           5        that today.  But all of them file an

           6        annual report as well.

           7                  COUNCILMAN NUTTER:  Can you

           8        forward for our review a copy of that to

           9        the Chair?

          10                  MR. JAMES:  Yes.

          11                  COUNCILMAN NUTTER:  Okay.  Have

          12        you had a chance to review it?

          13                  MR. JAMES:  It just came today.

          14        I have not had a chance to review it.

          15                  COUNCILMAN NUTTER:  Okay.  From

          16        your past experience, do you have

          17        anything to share with us with regard to

          18        specifically performance in either

          19        employment or contracting as it relates

          20        to minority and female businesses?

          21                  MR. JAMES:  Just from our team.

          22        I mean, we've worked to try to meet with

          23        them either monthly or quarterly,

          24        depending on what amount of activity is

          25        going on with the different franchises.
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           2                  And, for the most part, they

           3        seem to be on target in meeting their

           4        goals and meeting their performance.  So,

           5        um --

           6                  COUNCILMAN NUTTER:  The goals

           7        are contained within their franchise

           8        agreements?

           9                  MR. JAMES:  Right.  And the

          10        goals in their particular Appendix I,

          11        which lay out their performance areas and

          12        minority participation and subcontracting

          13        and small-business opportunities,

          14        community business.

          15                  COUNCILMAN NUTTER:  Do you

          16        recall what the goals are?

          17                  MR. JAMES:  I think I have it.

          18        In the Appendix I section, it lays out a

          19        minimum of 37 and one half percent of

          20        capital expenditures shall be placed

          21        through local businesses.  A minimum of

          22        38.5 and one half percent of capital

          23        expenditures, inclusive of capital

          24        related to the upgrade.

          25                  COUNCILMAN NUTTER:  To the
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           2        what?

           3                  MR. JAMES:  To when they do

           4        their upgrades.

           5                  COUNCILMAN NUTTER:  Upgrades,

           6        right.

           7                  MR. JAMES:  Right.

           8                  And 10 percent of capital,

           9        inclusive of capital expenditures related

          10        to the upgrade shall be procured through

          11        local female-owned businesses.

          12                  A minimum of 32 and a half of

          13        the dollar value of non-intrinsic goods

          14        and services other than capital

          15        expenditures shall be procured through

          16        local businesses.

          17                  30 percent of dollar value of

          18        nonintrinsic goods and services inclusive

          19        of any other nonintrinsic expenditures

          20        shall be procured through local

          21        minority-owned businesses.

          22                  And 10 percent of the dollar

          23        value of nonintrinsic goods and services

          24        other than capital, inclusive of any

          25        non-intrinsic goods and services shall be
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           2        procured through local female-owned

           3        businesses.

           4                  COUNCILMAN NUTTER:  So -- and

           5        these goals are by franchise area?

           6                  MR. JAMES:  That's correct.

           7                  COUNCILMAN NUTTER:  Okay.  And

           8        you can -- you would be able to take a

           9        look at the report you received today and

          10        forward us an analysis of that report?

          11                  MR. JAMES:  Yes.  And we are

          12        also preparing an analysis that we've

          13        conducted ourselves to kind of show the

          14        performance over last year and identify

          15        some of the top ten companies that they

          16        spend a significant amount of dollars in

          17        small and minority businesses.

          18                  COUNCILMAN NUTTER:  Okay.  Do

          19        you have any estimates on the use of, for

          20        lack of a better term, satellite

          21        television in the City?

          22                  MR. JAMES:  No.  I have no

          23        information on that.

          24                  COUNCILMAN NUTTER:  Okay.  Can

          25        you give us an update on the situation
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           2        regarding public access from the City's

           3        side?

           4                  MR. JAMES:  Well, from the

           5        City's side, we've been working on this

           6        issue with members of the Public Access

           7        Coalition for a number of years now,

           8        starting in --

           9                  COUNCILMAN NUTTER:  It would be

          10        about 20 now, right?

          11                  MR. JAMES:  Well, yeah.  This

          12        issue is -- has been before the

          13        Administration a number of times, and

          14        different administrations have different

          15        approaches to it.

          16                  But in this current

          17        administration, in 2003, the Coalition

          18        produced a business plan, which was

          19        reviewed by the Administration, and there

          20        was subsequently discussions that were

          21        entered with members of the Coalition to

          22        see whether or not we could come up with

          23        a viable plan to actually see public

          24        access happen.

          25                  And those discussions have been



                                                               79

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        shared out of the Managing Director's

           3        Office and has members of my team and my

           4        staff and members of the Law Department

           5        and the Managing Director's Office has

           6        assigned people to work with the

           7        Coalition to kind of understand what are

           8        the legal and technical and operational

           9        issues to bring it about.

          10                  And we've had some very good

          11        discussion, and we've put together some

          12        proposals that we would -- you know, we

          13        submitted to the Administration for

          14        consideration.

          15                  COUNCILMAN NUTTER:  And so

          16        what's the status of those submittals?

          17                  MR. JAMES:  We still have more

          18        work to do, as we -- you know, as we

          19        provide answers, we were asked more

          20        questions, and we continue to try to

          21        respond to the questions so that we can

          22        give the information to the

          23        Administration to make a decision.

          24                  COUNCILMAN NUTTER:  Okay.

          25        Well, let me get a couple facts on the
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           2        record.

           3                  MR. JAMES:  Sure.

           4                  COUNCILMAN NUTTER:  What do you

           5        estimate to be the cost of operating a

           6        public-access entity?

           7                  MR. JAMES:  Well, if we were to

           8        start -- and this is clearly, you know,

           9        speculation; this is not concrete 'cause

          10        we haven't produced an operating budget

          11        specifically.

          12                  But based upon the information

          13        we've took from the operating plan that

          14        was submitted by the Coalition, and we

          15        reviewed it with our consultant, it's in

          16        the range of $100,000 to get started.

          17        And it's a sliding scale that could go

          18        up.

          19                  But based upon the information

          20        we've taken from other cities, there is

          21        really no rhyme or reason to the amount

          22        of dollars that are spent.  Some

          23        jurisdictions a million dollars in

          24        operating, and some spend as little as a

          25        hundred thousand in operating.
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           2                  And it's not relative to the

           3        number of access channels, nor is it

           4        relative to the number of subscribers.

           5                  COUNCILMAN NUTTER:  How many

           6        assess channels do we have?

           7                  MR. JAMES:  We have five

           8        public-access channels.

           9                  COUNCILMAN NUTTER:  And how are

          10        they being utilized at the moment?

          11                  MR. JAMES:  Currently, the

          12        access channels are on loan to the cable

          13        operators.

          14                  COUNCILMAN NUTTER:  Is there

          15        any fee for that?

          16                  MR. JAMES:  No.

          17                  COUNCILMAN NUTTER:  I'm sorry?

          18                  MR. JAMES:  No, there is no fee

          19        collected for that.

          20                  COUNCILMAN NUTTER:  Okay.  And

          21        what do you think a budget is to have a

          22        full-fledged public-access corporation up

          23        and running?  And what's involved in the

          24        programming side, the capital cost, and

          25        the previous -- or I guess the original
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           2        proposal for public access in

           3        Philadelphia had different entities

           4        paying certain dollars to make it happen.

           5                  Can you give us those details,

           6        please.

           7                  MR. JAMES:  Sure.  The original

           8        franchise regret from '83 and '84 as well

           9        as what was renewed in the 2000

          10        agreements are basically the same amount

          11        of dollars and the same configuration.

          12                  The original plan was for the

          13        construction of one central studio and

          14        eight satellite facilities, in addition

          15        to providing for a van and equipment.

          16                  The total amount of dollars was

          17        $900,000 from all four franchise

          18        contributions for the central studio and

          19        about $1.5 million for the eight

          20        satellite studios, including equipment.

          21                  Another $300,000 was set aside

          22        for replacement for equipment.  I believe

          23        it was in maybe three or four years out,

          24        after the initial outlay.

          25                  So altogether, we're talking
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           2        about a $2.8 million capital budget for

           3        public access, with five channels.  And

           4        the operating dollars was, as indicated

           5        in the franchise agreement, is in a

           6        arrange between 300,000 to 500,000 to be

           7        set by members of City Council.

           8                  COUNCILMAN NUTTER:  Hold on for

           9        a second.

          10                  MR. JAMES:  All right.

          11                  COUNCILMAN NUTTER:  900,000 for

          12        a central studio.

          13                  MR. JAMES:  Yes.

          14                  COUNCILMAN NUTTER:  1.2 million

          15        for eight satellites.

          16                  MR. JAMES:  1.5 million, I'm

          17        sorry, for the eight satellites.  And

          18        300,000 for replacement equipment.

          19                  COUNCILMAN NUTTER:  Okay.  So

          20        you have 2.7.

          21                  MR. JAMES:  2.7, right.

          22                  COUNCILMAN NUTTER:  And so,

          23        what's the current proposal?

          24                  MR. JAMES:  The current

          25        proposal is the same as in the franchise
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           2        agreement.

           3                  There's -- nothing has changed

           4        other than our discussions with the

           5        Coalition about the development maybe of

           6        one studio, the central studio.  And

           7        maybe starting out with maybe one or two

           8        channels just to get started.  And then

           9        build some momentum beyond that.

          10                  Because in the original

          11        configuration, it's really not enough

          12        money for bricks and mortar.  It's not

          13        enough money to go out and acquire land

          14        and build from the ground up.

          15                  So a certain amount to our

          16        proposal is the City trying to help that

          17        by, you know, providing maybe a facility

          18        and providing space for them to get

          19        started.  That way, they don't have to

          20        spend that money on capital.

          21                  And maybe provide some

          22        additional in-kind to help that studio

          23        kind of get started for the first couple

          24        years and get rolling.

          25                  And then the rest of that is



                                                               85

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        that the Coalition or the nonprofit needs

           3        to find out -- or needs to be able to put

           4        together their own funding plan to make

           5        it sustainable, assuming they have the

           6        operating dollars or assuming they didn't

           7        have the operating dollars, because it

           8        should be something that it could sustain

           9        itself.

          10                  Based upon the level of

          11        interests that the Coalition says exists,

          12        there are plenty of folks out there who

          13        are willing to contribute, there's plenty

          14        of people who are willing to volunteer

          15        their services to make this happen.

          16                  It should be something that

          17        should not be a big financial burden to

          18        get underway.

          19                  COUNCILMAN NUTTER:  Now, is it

          20        my understanding that a nonprofit or

          21        what's generally been referred to as "a

          22        public-access corporation" has to be

          23        established to run this?

          24                  MR. JAMES:  That's correct.

          25                  COUNCILMAN NUTTER:  Okay.  And
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           2        how will that get established?

           3                  MR. JAMES:  Originally, there's

           4        a bill by City Council through ordinance

           5        that creates the nonprofit, and the Mayor

           6        and City Council sign off and file

           7        articles for the nonprofit to be formed.

           8                  And once the articles are

           9        filed, the Administration and Council

          10        then assign the first initial set of

          11        directors to be -- to run the board and

          12        to start the operation.

          13                  COUNCILMAN NUTTER:  Well,

          14        what's the status of that process?

          15                  MR. JAMES:  Well, there was a

          16        bill in the past.  The bill has not been

          17        signed.  And there were original bylaws,

          18        and they have not been filed.

          19                  So at this point in time --

          20                  COUNCILMAN NUTTER:  I'm sorry.

          21        You were a little quick on that.  Go back

          22        through that.

          23                  MR. JAMES:  Back in '84 -- and

          24        don't hold me exactly to '84, but around

          25        that time, there was a bill authorizing
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           2        the formation of the nonprofit.

           3                  COUNCILMAN NUTTER:  All right.

           4                  MR. JAMES:  The bill was not

           5        signed by the Mayor at that time or by

           6        City Council at that time.

           7                  COUNCILMAN NUTTER:  Whoa, whoa,

           8        whoa.  Don't -- I think you're mixing the

           9        concepts together.

          10                  I'm assuming the bill passed.

          11                  MR. JAMES:  Yes.

          12                  COUNCILMAN NUTTER:  Okay.  And

          13        was signed by the Mayor?

          14                  MR. JAMES:  It was not signed.

          15                  COUNCILMAN NUTTER:  Well, did

          16        the Mayor veto it?

          17                  MR. JAMES:  It -- it -- it --

          18        from what I understand, the bill was

          19        never signed, and it's just sitting in

          20        abeyance.  It's not --

          21                  COUNCILMAN NUTTER:  Are you

          22        saying the bill wasn't signed, or the

          23        articles of incorporation weren't signed?

          24                  MR. JAMES:  The bill wasn't

          25        signed and the articles of incorporation
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           2        were not filed.

           3                  COUNCILMAN NUTTER:  Well, if

           4        the bill wasn't signed -- I mean, it

           5        either became law after ten days, or the

           6        Mayor vetoed it, so which is it?

           7                  MR. JAMES:  My understanding --

           8        and, again, I could be completely

           9        wrong -- is that the bill was never

          10        signed by the Mayor.

          11                  COUNCILMAN NUTTER:  Your legal

          12        counsel is jumping up to help you.

          13                  (Mr. James confers off the

          14        record with someone from the Law

          15        Department.)

          16                  MR. JAMES:  The Law Department

          17        has cleared that up for me.

          18                  COUNCILMAN NUTTER:  Right.

          19                  MR. JAMES:  I had a complete

          20        misunderstanding.  The bill was signed,

          21        the articles of incorporation were not

          22        signed.

          23                  COUNCILMAN NUTTER:  Right,

          24        okay.

          25                  So the bill was passed by



                                                               89

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        Council, the Mayor signed the bill, and

           3        then the articles of incorporation were

           4        never signed by the Mayor or the Council

           5        President at that time; is that correct?

           6                  MR. JAMES:  That's correct.

           7                  COUNCILMAN NUTTER:  Okay.  So

           8        in the first instance, you could say that

           9        all that remains to have the articles of

          10        incorporation signed by the Mayor and the

          11        Council President.

          12                  Or, in the second instance,

          13        since that was over 20 years ago, you

          14        might want to have a second look-see at

          15        those proposed bylaws because a few

          16        things may have changed since then.

          17                  MR. JAMES:  That's correct.

          18                  COUNCILMAN NUTTER:  Okay.

          19        What's the City's position on the Mayor

          20        signing the previously-created but

          21        never-signed articles of incorporation?

          22                  MR. JAMES:  I really -- I'm not

          23        sure if I can answer the question.  I

          24        understand there's been a review of the

          25        bylaws, and there has been some
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           2        consideration to signing the original

           3        bylaws, and there has been some

           4        consideration to proposing a new set of

           5        bylaws.

           6                  I don't think a decision has

           7        been made one way or another.

           8                  COUNCILMAN NUTTER:  So is it

           9        fair to say that without the bylaws being

          10        signed, whether it's old ones or new

          11        ones, you cannot have the public-access

          12        corporation or the required nonprofit

          13        under the previously approved legislation

          14        until certain action is taken by the

          15        City.

          16                  MR. JAMES:  That's correct.

          17                  COUNCILMAN NUTTER:  I'm sorry?

          18                  MR. JAMES:  That is correct.  I

          19        think that's where we've been over the

          20        last 20 years is that there has not been

          21        a decision to move forward either with

          22        new bylaws or with the existing bylaws.

          23                  COUNCILMAN NUTTER:  And is it

          24        fair to say that even if, back at the

          25        time four companies, three companies,
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           2        presently two companies, possibly

           3        soon-to-be one company, if any of those

           4        companies were ready to move forward,

           5        without the necessary articles of

           6        incorporation being signed by both the

           7        Mayor and the Council President, you

           8        still could not have public access.

           9                  MR. JAMES:  That's correct.

          10                  COUNCILMAN NUTTER:  Okay.

          11        Thank you.

          12                  Thank you, Mr. Chairman.

          13                  COUNCILMAN CLARKE:  Councilman

          14        Rizzo?

          15                  COUNCILMAN RIZZO:  Thank you,

          16        Mr. Chairman.

          17                  When Councilman Nutter asked

          18        about satellite television, we didn't

          19        have any information about what the

          20        penetration is.  Do we get a sales tax

          21        from the satellite providers?

          22                  MR. JAMES:  I -- I don't know.

          23        I'd have to find out.  I don't know if

          24        the City gets a tax.  It think it may be

          25        federal or state tax; I don't know if the
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           2        City get a tax rids.

           3                  COUNCILMAN RIZZO:  You know, I

           4        think, at some point, we really have to

           5        do some research on exactly what the

           6        corporate presence is of satellite

           7        providers.  I think it's DirecTV and

           8                  MR. JAMES:  And Dish.

           9                  COUNCILMAN RIZZO:  And Dish

          10        Network.  They have no corporate presence

          11        here from what I can see, other than

          12        NASCAR and other major national events

          13        involving themselves, I don't think they

          14        have much local participation, and I

          15        don't think we have much revenue.

          16                  I did check on one of the

          17        issues.  The company is outside the City

          18        that does their installations, and they

          19        do have a business privilege license, but

          20        I'm not sure they're protected by the FCC

          21        or what.

          22                  But I understand that there are

          23        some cities throughout United States that

          24        have done some legislation to bring them

          25        into the cities that they serve.
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           2                  So is there something that you

           3        could do to have the Law Department or

           4        whatever to see -- I believe we might be

           5        getting a state tax, and some of that is

           6        supposed to be coming back to us in some

           7        shape or form?

           8                  MR. JAMES:  Well, I'd be glad

           9        to take that back to the Law Department,

          10        and we'll get you an answer on whether or

          11        not we get any type of tax and what

          12        efforts we could make on our part to try

          13        to engage them.

          14                  COUNCILMAN RIZZO:  Because my

          15        point is, we're pushing the cable

          16        companies to provide public access, but

          17        not the satellite companies; am I right?

          18                  MR. JAMES:  Well, they're

          19        governed by a different set of

          20        regulations by the Federal

          21        Communications.  Because they don't use

          22        the public right-of-way, they're not held

          23        to the same requirement as the cable

          24        operators.

          25                  COUNCILMAN RIZZO:  And as far
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           2        as you know, there's no revenue at all

           3        that we derive from any satellite TV

           4        company?

           5                  COUNCILMAN KENNEY:  I'm sorry.

           6        Point of information.

           7                  MR. JAMES:  We don't receive

           8        any revenue from --

           9                  COUNCILMAN KENNEY:  Why do not

          10        the satellite or dish companies use the

          11        public right-of-way?  They drive their

          12        trucks on our streets, they use our

          13        alleyways to install the dish.

          14                  I mean it's not -- they're not

          15        hanging their wires on poles, but they

          16        certainly do use the public streets and

          17        thoroughfares to do their business.  I

          18        mean, so they are in the public

          19        right-of-way in many ways.

          20                  MR. JAMES:  Well, from the way

          21        the Federal Communications view it, their

          22        understanding is that it's all

          23        transmitted in the air as, which we don't

          24        know --

          25                  COUNCILMAN KENNEY:  But my
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           2        point is --

           3                  MR. JAMES:  Far as them driving

           4        the streets and whether or not they

           5        should be taxes for working in the City,

           6        I think that they have a

           7        business-privilege license.

           8                  COUNCILMAN KENNEY:  I mean, I

           9        think a lot of these dishes and satellite

          10        hookups are done through the public

          11        alleyways; they need to access the

          12        alleyways.  They got to put their ladders

          13        up on poles for fences or whatever.

          14                  But, I mean, I certainly

          15        understand that there's not hard wire

          16        running through, but certain they're

          17        making a living and using public property

          18        to access their living.  Is that fair?

          19                  MR. JAMES:  That's fair.  It's

          20        just the part that, you know, you

          21        mentioned is that they don't actually

          22        make their connection in stuff that's in

          23        the public right-of-way; it's all on

          24        private property, even though they may

          25        traverse our streets or go through our



                                                               96

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        alleys.

           3                  COUNCILMAN KENNEY:  Thank you.

           4        Sorry.

           5                  COUNCILMAN RIZZO:  Thank you,

           6        Councilman Kenney.

           7                  One of the observations that I

           8        have that is that in most cases, Comcast

           9        or other cable companies make a real

          10        effort to do a clean, pleasing -- if you

          11        could have a pleasing installation.

          12                  But what I see happening around

          13        the City right now with these satellite

          14        dishes is that they're nailing them

          15        wherever they can.

          16                  So I think that we need to do

          17        start doing and maybe find out what other

          18        cities are doing -- don't reinvent the

          19        wheel -- to try to get them to be some

          20        type of -- like Comcast, you know,

          21        they're everywhere in the community,

          22        trying to do good.

          23                  MR. JAMES:  Right.

          24                  COUNCILMAN RIZZO:  I've never

          25        seen any presence from any of those
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           2        companies here in the City, trying to

           3        contribute to our city.

           4                  MR. JAMES:  I understand your

           5        question.

           6                  COUNCILMAN RIZZO:  You

           7        understand the question?

           8                  MR. JAMES:  And I will

           9        certainly take it back to the Law

          10        Department and will try to get you a

          11        response.

          12                  COUNCILMAN RIZZO:  Good.  Thank

          13        you.

          14                  Thank you, Mr. Chairman.

          15                  COUNCILMAN CLARKE:  Councilman

          16        Kenney.

          17                  COUNCILMAN KENNEY:  Thank you

          18        very much.

          19                  Mr. James, what is the

          20        definition of public access?  What is

          21        your definition, and how is it described

          22        in either the articles of incorporation

          23        or in the legislation?  What do you view

          24        public access is?

          25                  MR. JAMES:  Public access is
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           2        the -- I guess I would I describe it

           3        as -- it's the true electronic soap box.

           4        It's the open mic, it's the one

           5        non-commercial forum for the members of

           6        the community, of a community, to be able

           7        to put on programs that they find that's

           8        important to them, whether it's, you

           9        know, local legislators or it's people

          10        running for office or people wanting to

          11        do film and media.

          12                  COUNCILMAN KENNEY:  Are there

          13        restrictions of any kind on the

          14        public-access subject matter?  Or is it

          15        just wide open like a first-amendment

          16        issue?

          17                  MR. JAMES:  Well, I think a lot

          18        of it has matured over time.  I mean,

          19        over the time period that public access

          20        first came about, there was a lot of

          21        concern and a lot of programming that was

          22        somewhat either sexually explicit or

          23        somewhat offensive or maybe even more

          24        along the racially-hate-motivated type

          25        programming.
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           2                  And much of that has kind of

           3        fallen off, as it doesn't have that kind

           4        of novelty anymore.

           5                  COUNCILMAN KENNEY:  It's on the

           6        Internet now.

           7                  MR. JAMES:  It's on the

           8        Internet.  There's more opportunities on

           9        the Internet to do that type of -- and

          10        get to the audience that people want to

          11        get to.

          12                  They are controlled by decency

          13        laws.  I mean, you can't do just about

          14        anything you want on there.  So there are

          15        certain decency rules.

          16                  There are certainly time,

          17        place, and manner restrictions about when

          18        you can certain programmings on, that the

          19        nonprofit can control the type of

          20        programming.

          21                  COUNCILMAN KENNEY:  Now, the

          22        nonprofit would theoretically accept

          23        applications from an individual or

          24        individuals who would want to do a

          25        half-hour show or an hour show, and then
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           2        they would make the decision on whether

           3        or not the studio time would be given to

           4        them to do that?

           5                  MR. JAMES:  Yeah.  What I've

           6        seen in the other jurisdictions who have

           7        run this successfully is that they

           8        generally require that someone file an

           9        application, sign up as a member, become

          10        a paying member, 'cause that's how they

          11        generate some of their revenue.

          12                  And they also require them to

          13        kind of write out what they intended to

          14        put out on the air.

          15                  And then go through training

          16        before they actually get into producing

          17        anything.

          18                  COUNCILMAN KENNEY:  Who would

          19        do the training?

          20                  MR. JAMES:  The nonprofit, the

          21        public-access corporation.

          22                  So they require an individual

          23        to come in, kind of go through those

          24        gates, and make sure that they understand

          25        the training necessary to produce it, and
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           2        then have them produce it, and then they

           3        do a certain amount of review and

           4        editorial control over the type of

           5        content.

           6                  And then they decide when that

           7        program is going to be aired.

           8                  COUNCILMAN KENNEY:  When cable

           9        TV first came to Philadelphia, do you

          10        recall, or historically do you know the

          11        number of channels that were available,

          12        say, on the first franchise go-around?

          13                  MR. JAMES:  The number of

          14        active channels?

          15                  COUNCILMAN KENNEY:  The number

          16        of channels -- commercial, public

          17        television, whatever.

          18                  MR. JAMES:  The total number of

          19        channels in the original channel lineup

          20        was about 70.

          21                  COUNCILMAN KENNEY:  70?

          22                  MR. JAMES:  Yeah.  I think it

          23        was about 70.  There was an original --

          24                  COUNCILMAN KENNEY:  Let me try

          25        to clarify the question.
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           2                  MR. JAMES:  Sure.

           3                  COUNCILMAN KENNEY:  Were there

           4        70 channels that were available, or were

           5        there 70 channels that were programmed?

           6                  MR. JAMES:  I'm saying that

           7        when cable TV first came about, when you

           8        looked at the original lineups of what

           9        was proposed, there was probably maybe 80

          10        or 90 channels proposed in the channel

          11        lineup.  There was A lot of different

          12        thing that was proposed in there.

          13                  I think from what I read at in

          14        least in the initial, there was only

          15        about 65 to 70 active channels that

          16        actually had programming on them when

          17        they first --

          18                  COUNCILMAN KENNEY:  So there

          19        was air space for, say, another to 20 or

          20        so?

          21                  MR. JAMES:  Yeah, 'cause there

          22        was a lot of people proposing to do

          23        stuff.

          24                  COUNCILMAN KENNEY:  During the

          25        course of the period of time that cable
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           2        has been in Philadelphia, anecdotally at

           3        least from my perspective -- and you can

           4        confirm or deny it -- there's been a

           5        larger number of what you would generally

           6        term "public-interest stations" that have

           7        common.

           8                  I mean, for example, I don't

           9        remember in the early days of having the

          10        four or five universities in our city.  I

          11        don't remember the School District being

          12        on there, I don't remember -- certainly

          13        PCN didn't exist and we could watch

          14        ourselves on TV.

          15                  MR. JAMES:  Right.

          16                  COUNCILMAN KENNEY:  I don't

          17        know why we would, but we could watch

          18        ourselves on TV this evening -- or after

          19        tomorrow's session and every other

          20        session.

          21                  There's been a larger number of

          22        those type of stations that are now

          23        available to give public information

          24        that's certainly, I guess, unbiased or

          25        non-commercial.  Is that --
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           2                  MR. JAMES:  Non-commercial.

           3        There's a number of -- well, there's a

           4        lot of educational channels, and we

           5        certainly have the government-access

           6        channel.

           7                  And there's a lot of PBS

           8        stations that weren't around initially,

           9        and some of them have grown over time.

          10                  And then we've seen, like any

          11        kind of media change, we have certain

          12        stations like Channel 48 that became

          13        Trinity Broadcast, which originally was a

          14        WGTX, which was offering regular

          15        commercial programming, and now it's more

          16        religious programming.

          17                  So there's been a swing of

          18        programming from the initial days to some

          19        of the stuff which you might consider to

          20        be close to public-access-type programs.

          21                  COUNCILMAN KENNEY:  But there's

          22        more of those now than there was.

          23                  MR. JAMES:  There's more of 'em

          24        now.  There's channels -- certainly in

          25        our market, there's more of a them now.
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           2                  COUNCILMAN KENNEY:  Okay.

           3        Councilman Rizzo touched on this in his

           4        questioning, but I want to make sure that

           5        the record is clear.

           6                  What do we require satellite or

           7        dish television providers -- or I guess

           8        satellite or dish providers, what do we

           9        require them to do as far as the City is

          10        concerned relative to public access or

          11        relative to anything else that we require

          12        of our cable franchisee with reports and

          13        minority participation and scholarships

          14        and all of the things that you've talked

          15        about with Councilman Nutter, what do we

          16        require them to do?

          17                  MR. JAMES:  Nothing.

          18                  COUNCILMAN KENNEY:  Okay.  So

          19        would you argue that those particular

          20        providers are the main competition for

          21        the traditional hard-wired cable?

          22                  MR. JAMES:  That's correct.

          23                  COUNCILMAN KENNEY:  And they're

          24        making a strong effort too?

          25                  MR. JAMES:  And they're making
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           2        an impact in the market.

           3                  And I think what we've seen at

           4        the federal level is, there's been an

           5        effort to try to balance that effort to

           6        say, you know, that satellite,

           7        broadcasters have had an impact in the

           8        marketplace.  They would argue that

           9        they've had an impact, but they're still

          10        excluded from a programming that the

          11        traditional cable companies have that

          12        they would like to have to make them be

          13        able to compete.

          14                  COUNCILMAN KENNEY:  That's

          15        programming that they own.

          16                  MR. JAMES:  That the cable

          17        companies currently own.  And there's a

          18        bit of a tug-of-war going on in Congress

          19        now over cable companies wanting to do

          20        different things.

          21                  Congress, you know, is also

          22        saying, Well, maybe we ought to balance

          23        that out by giving a fair right to the

          24        satellite folks to be able to carry this

          25        type of programming and maybe exchange,
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           2        then municipalities get their right to

           3        get some sort of revenue that we don't

           4        get today.

           5                  COUNCILMAN KENNEY:  Would you

           6        envision a situation where, at some

           7        point, we're requiring the satellite and

           8        dish networks to provide cable

           9        public-access channels?

          10                  MR. JAMES:  I think that it

          11        would be beneficial to the City if we had

          12        the same requirements on the satellite

          13        companies that carry both our government

          14        access, our educational access, and

          15        public access, and the ability for us to

          16        collect some sort of gross revenue fee

          17        for them offering service in the City.

          18                  COUNCILMAN KENNEY:  And in your

          19        conversation with Councilman Nutter, you

          20        had indicated that 2.7 or $2.8 million;

          21        is that annually or is that --

          22                  MR. JAMES:  No, that was

          23        capital dollars.  That was a one-time --

          24                  COUNCILMAN KENNEY:  What's the

          25        annual cost projected?
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           2                  MR. JAMES:  The operating

           3        budget allocation was in the range of 300

           4        to $500,000.

           5                  COUNCILMAN KENNEY:  Okay, thank

           6        you.

           7                  Thank you Mr. Chairman.

           8                  COUNCILMAN CLARKE:  Thank you,

           9        Councilman.

          10                  Councilwoman Tasco.

          11                  COUNCILWOMAN TASCO:  I just

          12        have a question.  The $300,000 allocated

          13        for the public access, is that from the

          14        General Fund?

          15                  MR. JAMES:  That's the way it's

          16        written currently in the franchise

          17        agreement.

          18                  COUNCILWOMAN TASCO:  How much

          19        do we generate from the Comcast fees into

          20        the General Fund for a year?

          21                  MR. JAMES:  Well, the total

          22        revenue that we're seeing from the cable

          23        operators is about 12 million.

          24                  COUNCILWOMAN TASCO:  12 million?

          25                  MR. JAMES:  Right, 12 million
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           2        annually.

           3                  COUNCILWOMAN TASCO:  And in the

           4        original legislation, was there a

           5        percentage to be set -- no, not a

           6        percentage.  Is there a cap on the amount

           7        of dollars that you set aside for public

           8        access?

           9                  MR. JAMES:  Yes.  In the

          10        current agreement, there's a range that's

          11        set between 300 to 500,000, 500,000 being

          12        the upper limits of that range.

          13                  COUNCILWOMAN TASCO:  Okay.  And

          14        this goes back to Councilman Rizzo, and

          15        you might want to answer this when you

          16        answer those questions.

          17                  Are there any federal laws

          18        against the City -- I know the National

          19        League of Cities has been in a debate

          20        with Congress over fees and taxes and the

          21        preemption by federal government and

          22        local government.  You might be able to

          23        find some information from them in terms

          24        that might help us with this issue with

          25        fees from the satellites.
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           2                  MR. JAMES:  I will.

           3                  COUNCILWOMAN TASCO:  Thank you.

           4                  COUNCILMAN CLARKE:  Thank you.

           5                  Any other questions of these

           6        witnesses by members of the Committee?

           7                  (No further questions.)

           8                  COUNCILMAN CLARKE:  There being

           9        none, thank you very much.

          10                  MR. JAMES:  Thank you.

          11                  Next up is our good friends

          12        from Comcast.  Sharon Powell Lee,

          13        Kathleen Sullivan, and anyone else who

          14        would -- and Time Warner.  I'm sorry, you

          15        weren't on the list.

          16                  (Witnesses come forward.)

          17                  MS. MARTIN:  Good afternoon,

          18        Mr. Chairman --

          19                  COUNCILMAN CLARKE:  Good

          20        afternoon.

          21                  MS. MARTIN:  -- and members of

          22        the Committee and City Council.  My name

          23        is Regina Martin, General Manager of Time

          24        Warner Cable.  With me is Mr. John

          25        Fogerty, an attorney with Time Warner.
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           2                  Thank you for the opportunity

           3        to speak in support of the proposed

           4        resolution.

           5                  First, I would like to express

           6        personally and on behalf of Time Warner

           7        Cable our appreciation to the City of

           8        Philadelphia for the opportunity to

           9        provide cable service to the residents of

          10        Area II for several years.

          11                  In particular, I would like to

          12        acknowledge the representatives of

          13        Department of Public Property and the Law

          14        Department and the members of Council who

          15        represent Area II, with whom we've worked

          16        on many matters over the years.

          17                  While we regret leaving

          18        Philadelphia, we believe our customers in

          19        Area II will be well served by Comcast as

          20        their new cable operator.  In today's

          21        fast-paced world of technology changes

          22        and increased competition, a large

          23        geographic footprint is an advantage in

          24        providing all of the products and

          25        services desired by our customers.
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           2                  This transfer will allow the

           3        customers of Area II to benefit by being

           4        a part of the country's largest cable

           5        operator with an established presence in

           6        this city and region.

           7                  Mr. Fogerty will now discuss

           8        the first of the transactions covered by

           9        the proposed resolution.

          10                  MR. FOGERTY:  Good afternoon

          11        Mr. Chairman and Councilmembers.  My name

          12        is John Fogerty.  I'm an attorney with

          13        Time Warner Cable.

          14                  I appreciate the opportunity to

          15        speak to you today in support of the

          16        proposed resolution providing approval

          17        for a series of transactions involving

          18        Comcast Corporation and Time Warner

          19        Cable.

          20                  I certainly join Ms. Martin in

          21        thanking members of the City Council and

          22        City staff for working with Time Warner

          23        Cable in this consent process and through

          24        the years in which we've operated in

          25        Philadelphia.



                                                              113

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2                  I will discuss primarily the

           3        proposed internal transfer of the Area II

           4        franchise from the current holder, Time

           5        Warner Cable, Inc. to its own subsidiary,

           6        Time Warner NY Cable LLC.

           7                  This transfer is completely

           8        internal and will involve absolutely no

           9        change in the operations, personnel,

          10        management, or policies of the cable

          11        system in Area II.

          12                  Time Warner NY Cable LLC will

          13        assume all obligations of the franchise

          14        and associated agreements with the City.

          15        Time Warner NY Cable LLC expects to hold

          16        the franchise for only a short period.

          17        This internal transfer is a step

          18        preparatory to the planned subsequent

          19        transfer of the system to Comcast, which

          20        is a part of a larger transaction among

          21        Adelphia Comcast and Time Warner,

          22        involving thousands of franchises  across

          23        the country.

          24                  Representatives of Comcast will

          25        discuss that transaction in greater
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           2        detail.

           3                  Ms. Martin and I will be

           4        pleased to answer any questions you may

           5        have.

           6                  Thank you.

           7                  (Councilwoman Miller takes over

           8        chairing of hearing.)

           9                  COUNCILWOMAN MILLER:  Thank

          10        you.  Thank you for your testimony.

          11                  Are there any questions?  Does

          12        any committee member have a question

          13        these witnesses?

          14                  Councilman Rizzo?

          15                  COUNCILMAN RIZZO:  I don't know

          16        if you can share this with us, but what

          17        was the business decision to get out of

          18        the cable business in that franchise

          19        area?

          20                  MR. FOGERTY:  Well, as I said,

          21        this is a part of a very large

          22        transaction that involves cable systems

          23        all over the country.  Adelphia was a

          24        company that was in bankruptcy and

          25        looking for purchasers, and Time Warner
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           2        and Comcast agreed to together purchase

           3        all of the cable systems owned by

           4        Adelphia and essentially split them up

           5        between the two companies.

           6                  And then, as a kind of related

           7        transaction, Comcast and Time Warner

           8        agreed to exchange or swap cable systems

           9        which each had in areas where the other

          10        had a much, much larger presence.

          11                  And, certainly, in the

          12        Philadelphia area, Comcast has a far

          13        larger presence than Time Warner -- not

          14        only in the City but in the entire

          15        region.

          16                  And as Ms. Martin indicated,

          17        given the technology that we need today,

          18        the kind of investment that requires to

          19        offer the sort of advanced services that

          20        we're providing in the cable industry now

          21        like the high-speed Internet service,

          22        doing the voice-over Internet service

          23        that we provide, to do these, it really

          24        is very, very helpful to have a very

          25        large footprint.
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           2                  So we're getting systems from

           3        Comcast in areas where we have a larger

           4        presence and they're not as big a player.

           5        And Philadelphia was one of those places

           6        where Comcast clearly has a much larger

           7        presence than we did.

           8                  So it was put in with a number

           9        of other systems into the deal.

          10                  COUNCILMAN RIZZO:  Thank you

          11        for that.  I appreciate you sharing that

          12        with me, with us.

          13                  Was there a specific swap?  I

          14        mean, you can't say that you swap this

          15        franchise area for that franchise area.

          16                  MR. FOGERTY:  Legally, it's --

          17        there are discrete transactions, and we

          18        could certainly get you that, but

          19        overall, it's a big swap.

          20                  COUNCILMAN RIZZO:  I

          21        understand.  Okay.  Thank you.

          22                  Thank you, Madam Chair.

          23                  COUNCILWOMAN MILLER:  Thank

          24        you.

          25                  Do any other members of the
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           2        Committee have questions for these

           3        witnesses?

           4                  COUNCILMAN NUTTER:  Madam

           5        Chair?

           6                  COUNCILWOMAN MILLER:  Yes,

           7        Councilman Nutter.

           8                  COUNCILMAN NUTTER:  Thank you

           9        Madam Chair.

          10                  Ms. Martin and Mr. Fogerty,

          11        it's always a pleasure to see you.  I'm

          12        sure at times the feeling is not always

          13        mutual.

          14                  MR. FOGERTY:  That's one point

          15        I would disagree with you on, Councilman.

          16                  COUNCILMAN NUTTER:  Very kind

          17        of you.

          18                  Just a couple quick questions.

          19                  This transaction also brings

          20        out -- there's a very complicated chart.

          21        One was drawn and the other has a variety

          22        of circles and oblongs and the like.

          23                  But going back to Councilman

          24        Rizzo's question to some extent, what is

          25        your estimate of the value of this
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           2        transaction to Time Warner?

           3                  MR. FOGERTY:  I -- I believe

           4        and I have to -- I have to check to get

           5        precise numbers, but I think it's

           6        estimated that the value per sub of the

           7        combined Adelphia -- and that's the only

           8        way you can do it, because you don't

           9        break it out --

          10                  COUNCILMAN NUTTER:  "Sub" is

          11        subscriber?

          12                  MR. FOGERTY:  I'm sorry, yes,

          13        yeah, per subscriber.  It's estimated in

          14        the neighborhood of about $3800 per

          15        subscriber.

          16                  COUNCILMAN NUTTER:  And you

          17        know what the next question is, right?

          18                  MS. MARTIN:  How many

          19        customers?

          20                  COUNCILMAN NUTTER:  Oh, I'm so

          21        easy to figure out these days.

          22                  MS. MARTIN:  We have

          23        approximately 49,000 customers currently.

          24                  COUNCILMAN NUTTER:  Okay.  And,

          25        Mr. Fogerty, there's an entity called
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           2        Time Warner Cable, Incorporated, right?

           3                  MR. FOGERTY:  Correct.

           4                  COUNCILMAN NUTTER:  What is

           5        that?

           6                  MR. FOGERTY:  That presently

           7        holds the franchise.  That is a company

           8        which holds directly certain Time Warner

           9        Cable franchises and then is essentially

          10        the parent company of a number of other

          11        subsidiary entities that also hold Time

          12        Warner Cable franchises.

          13                  COUNCILMAN NUTTER:  And through

          14        this Time Warner Comcast transfer and the

          15        disposition of Adelphia assets, if you

          16        will, or certainly the spitting up of the

          17        Adelphia subscribers, there is this

          18        unusual situation where, apparently,

          19        Comcast Corporation owns a small part of

          20        Time Warner; is that correct?

          21                  MR. FOGERTY:  Yes.  Comcast

          22        holds a minority interest of

          23        approximately 18 percent in Time Warner

          24        Cable, Inc.

          25                  That's a totally passive
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           2        interest; they are barred by FCC rulings

           3        from exercising any authority in

           4        connection with this, and they're under a

           5        requirement from the FCC to dispose of

           6        that.

           7                  And this very large transaction

           8        is the mechanism for doing that.

           9                  COUNCILMAN NUTTER:  So the

          10        larger national transaction is going to

          11        unravel that particular anomaly.

          12                  MR. FOGERTY:  That's correct.

          13                  COUNCILMAN NUTTER:  Does that

          14        happen as a result of some acquisitions?

          15                  MR. FOGERTY:  There are certain

          16        cable systems involved in this

          17        transaction which Time Warner Cable is

          18        transferring to Comcast in consideration

          19        for that ownership interest.

          20                  COUNCILMAN NUTTER:  Okay.  What

          21        is the expectation from your standpoint

          22        moving forward?  Let's, for the moment,

          23        take it that the transaction takes place,

          24        franchises get split off, subscribers go

          25        to whomever they go to.
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           2                  What happens to the employees,

           3        the staff, and the facility over at 49th

           4        and Parkside?

           5                  MR. FOGERTY:  Well, I think

           6        that question is probably better directed

           7        to Comcast for an answer, but I think

           8        they would be prepared to speak to that.

           9                  Certainly the --

          10                  COUNCILMAN NUTTER:  Well, I

          11        guess -- I mean, I'm just assuming,

          12        knowing the warmth in your heart for

          13        Philadelphia, that you might have

          14        inquired.

          15                  MR. FOGERTY:  Well, certainly

          16        with respect to the employees, one of the

          17        provisions of the agreement with Comcast

          18        and Time Warner for the exchange of the

          19        systems all over the country is that

          20        system-level employees, those who are

          21        involved in the day-to-day operation of

          22        the system, will be offered employment by

          23        the company that takes over.

          24                  So that would be true of the

          25        systems that are going to Comcast from



                                                              122

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        Time Warner, like the one in

           3        Philadelphia, and also the systems that

           4        Time Warner will be acquiring from

           5        Comcast and other places around the

           6        country.

           7                  So with respect to the

           8        employees, that's a provision in the

           9        agreement.

          10                  COUNCILMAN NUTTER:  Okay.  All

          11        right.  I'll ask about the rest later.

          12                  Thank you.

          13                  Thank you, Madam Chair.

          14                  COUNCILWOMAN MILLER:  Thank

          15        you.  Thank you, Councilman Nutter.

          16                  There no more questions.  Thank

          17        you.  Thank you very much for your

          18        testimony.

          19                  MS. MARTIN:  Thank you.

          20                  MR. FOGERTY:  Thank you.

          21                  COUNCILWOMAN MILLER:  Our next

          22        panel will be Comcast.

          23                  (Witnesses come forward.)

          24                  MS. SULLIVAN:  Good afternoon

          25        Chairman Clarke, Councilman Nutter, AND
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           2        members of the committee.  I'm Kathleen

           3        Sullivan, Regional Vice President of

           4        Government Affairs for Comcast Cable, and

           5        I'm appearing before you today regarding

           6        the request to transfer the cable

           7        television franchise for Area II from

           8        Time Warner to Comcast.

           9                  The franchise agreement, under

          10        Article 2, Section 10(C) and 10(D),

          11        requires Comcast to have the financial,

          12        technical, and legal qualifications

          13        needed to operate the cable system in

          14        Area II.  And through the FCC's 394

          15        process, Comcast has made that showing.

          16                  As the committee knows, this

          17        transfer is a part of a larger

          18        transaction through which Time Warner and

          19        Comcast will acquire the assets of

          20        Adelphia Communications Corporation.

          21        That deal involves a series of

          22        transactions by both companies, and is

          23        expected to close on July 32, 2006.

          24                  Ultimately, Holdco VI LLC will

          25        be the franchisee for Area II.  Holdco VI
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           2        is a part of the Comcast family of

           3        companies.  However, both the programming

           4        and the day-to-day management and

           5        operations will continue to be the

           6        responsibilities of the same Comcast

           7        team, which I have with me today,

           8        currently operating in Areas I, III and

           9        IV.

          10                  Mr. Chairman and members of the

          11        Committee on Public Property, I would

          12        like to take a moment to introduce my

          13        colleagues.

          14                  I have Jeffrey Jacobs, Senior

          15        Counsel.

          16                  Next to me is Christian Meyer,

          17        Regional Vice President of Marketing.

          18                  Brian Lambert, Regional Vice

          19        President of Customer Service.

          20                  Robin Proctor, Regional Vice

          21        President of Human Resources.

          22                  Michael Koller, Regional Vice

          23        President of Technical Operations.

          24                  Robbin Holts, Regional Director

          25        of Government Affairs.
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           2                  Michael Kelly, Director of

           3        Engineering.

           4                  Molly Shanz, Director of

           5        Customer Service.

           6                  And Sharon Powell Lee, Director

           7        of Government and Community Affairs.

           8                  Mr. Meyer and Ms. Powell-Lee

           9        will address you momentarily, and the

          10        rest of the team is on hand to take your

          11        questions.

          12                  We at Comcast are excited to

          13        bring our full complement of products and

          14        services to the residents of Area II who

          15        will be able to join your constituents

          16        and our customers with the other areas of

          17        Philadelphia who presently enjoy all of

          18        the advanced services of Comcast.

          19                  In addition to traditional

          20        cable television, Comcast offers digital

          21        video, high-definition television, video

          22        on demand, and digital video-recording.

          23        We also offer high-speed Internet

          24        services.  And as you know, we recently

          25        launched Comcast Digital Voice, which is
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           2        our new telephone product, in March of

           3        2006.  And actually the number of

           4        subscribers for this product has exceeded

           5        our expectations.

           6                  Comcast has a rich history of

           7        involvement in the operation of Areas I,

           8        III, and IV here in the City of

           9        Philadelphia, and that began in the

          10        1980s, with Comcast providing cable to

          11        your constituents and our customers.

          12                  Our commitment to this

          13        community is evident in the number of

          14        people that Comcast employs in

          15        Philadelphia.  We provide job-growth

          16        opportunities and access to skill-based

          17        training and leadership training through

          18        Comcast University.

          19                  We provide a robust educational

          20        opportunity through the Comcast Degree

          21        Program and onsite courses through Peirce

          22        College.

          23                  Our commitment to Philadelphia

          24        is evident by our involvement in our

          25        schools, our libraries, and our
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           2        communiter centers.  Moreover, our

           3        commitment to the City is evident in our

           4        new corporate headquarters under

           5        construction a few blocks from here.

           6                  I would submit that we do have

           7        the financial, technical, and legal

           8        qualifications needed to operate the

           9        cable system in Area II, and we have a

          10        very talented marketing team to drive

          11        interest in our products -- video

          12        high-speed Internet service and Comcast

          13        Digital Voice.

          14                  In addition to our exciting

          15        product offerings, we will increase our

          16        customer service hours to 24/7, 365.  We

          17        will add a seven-day-a-week installation

          18        services, and we will add two-hour

          19        appointment windows.  We will also add

          20        earlier-morning and later-evening

          21        appointments.

          22                  And we will conduct homes

          23        passed audits, and employ other

          24        strategies to increase the number of

          25        subscribers.
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           2                  At this time, I would like to

           3        turn it over to Christian Meyer to share

           4        some of those marketing strategies with

           5        you.

           6                  MR. MEYER:  Thank you,

           7        Kathleen, and thank you to the committee

           8        for allowing a few brief moments to

           9        describe the product features and

          10        benefits that will come to Area II

          11        residents upon completion of the Comcast

          12        transfer.

          13                  My name again is Christian

          14        Meyer, and I'm the Regional Vice

          15        President of Sales and Marketing,

          16        responsible for acquiring and obtaining

          17        our customers in the City and its

          18        suburbs.

          19                  We see great opportunity to

          20        grow in strength in cable performance

          21        within Area II by delivering on Comcast

          22        core promises as it relates to cable

          23        television, high-speed Internet, and

          24        local and long-distance phone service.

          25                  Specifically to zero in on each
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           2        of those three core product as it relates

           3        to cable television, we seek to

           4        dramatically increase the quantity of

           5        shows available on demand as well as the

           6        diversity and strength of that

           7        programming by more than doubling the

           8        amount of content that is available to

           9        Area II Customers today, Comcast

          10        customers can sit down in front of their

          11        service and watch on-demand programming

          12        24 hours a day for three months straight

          13        before duplicating any of their content,

          14        and that content itself is becoming more

          15        and more motivating in its programming

          16        powers.

          17                  Now, 75 percent of that content

          18        is free to all of our customers.  And

          19        with the company's scale and

          20        industry-leading performance in this

          21        phase, we've been able to leverage new

          22        partnerships with local broadcasters and

          23        get content from CBS and ABC available as

          24        well.

          25                  We will launch a new
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           2        interactive program guide with new

           3        features and functionality that are both

           4        helpful and easy to use, as well as

           5        launch new programming, including PBS

           6        Kids (indiscernible), the NFL Network,

           7        and over 15 Hispanic services that are

           8        currently not carried on the Area II

           9        lineup.

          10                  In addition, we'll add three

          11        new additional HD services for a total of

          12        17 carried on the lineup today.

          13                  As it relates to high-speed

          14        Internet, we will seek to increase the

          15        download speeds by 20 percent as well as

          16        add new features and benefits that we

          17        have recently added to our core services

          18        for high-speed Internet.

          19                  One of those features is called

          20        Power Boost, which immediately on

          21        customer demand will double the amount of

          22        download speed available to a given for

          23        large files.

          24                  As well as launch the

          25        comcast.net homepage to all Internet
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           2        customers, which provides access to

           3        exclusive content, free features, and

           4        benefits, including McAfee Firewall and

           5        Virus Software, video mail, free Photo

           6        Show, as well as lever the company's

           7        partnerships with some of the other

           8        companies and corporate partners in the

           9        industry that take the shape of Comcast

          10        Rhapsody Music Service, Disney Kids

          11        Connection, Games on Demand, mlb.com

          12        discounts, Music Choice, music download

          13        discounts, and other features.

          14                  Lastly, the third leg of our

          15        product portfolio has really come to take

          16        the shape of Comcast Digital Voice, which

          17        is local and long-distance telephone

          18        service, which will come available to

          19        Area II residents in fairly short order.

          20        We will launch that local and

          21        long-distance service at significant

          22        savings that currently compares to

          23        Verizon Freedom package.

          24                  Benefits of that service

          25        include the fact that it works with your
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           2        existing phones and jacks, and you don't

           3        have to buy extra equipment.

           4                  We will launch new

           5        functionality for home (indiscernible)

           6        phone service like the ability to check

           7        your messages on line, and this allows

           8        for the launch of new customer

           9        acquisition programs like the

          10        introductory $99 triple-play bundle that

          11        wraps all of our services together at

          12        that low price point.

          13                  As you know, Area II sits in an

          14        isolated geography for Time Warner,

          15        making it very difficult to bring to bear

          16        the company sales and marketing engine

          17        across access to the media outlets in the

          18        fourth largest DMA in the country

          19        typically have made such marketing

          20        investment impractical.

          21                  And as a consequence, Time

          22        Warner was forced to spend the majority

          23        of its marketing spent on its current

          24        customers.  As a consequence of that

          25        dynamic as well as others expanded
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           2        service, employee development, and other

           3        facets of my business that my peers will

           4        speak to, cable television penetration

           5        rates in Area II have lagged the rest of

           6        the City by almost 45 percent.

           7                  Comcast has every expectation

           8        of earning similar penetrations to the

           9        rest of the City in Area II by the

          10        product improvements and features and

          11        services that I just described, as well

          12        as specifically auditing our homes past

          13        that we see in the footprint, coupled

          14        with corresponding sales activity

          15        delivering a significant focus on

          16        new-customer acquisition marketing,

          17        immediately leveraging the dollars in

          18        media spent that we already invest in the

          19        City on a monthly basis, as well as

          20        continuing the capital investment and new

          21        construction of apartment buildings and

          22        other multi-dwelling units.

          23                  Thank you.

          24                  MS. SULLIVAN:  Thank you,

          25        Christian.
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           2                  Now it's my privilege to

           3        introduce the woman who needs no

           4        introduction -- that's Sharon Powell-Lee

           5        to my left.

           6                  Sharon will tell you all about

           7        the contributions and sponsorships that

           8        Comcast has participated in throughout

           9        the City of Philadelphia.

          10                  Sharon?

          11                  MS. POWELL-LEE:  Good

          12        afternoon, Chairman Clarke and

          13        Councilmembers and guests.

          14                  I would like to briefly

          15        highlight Comcast's commitment to the

          16        City of Philadelphia in charitable

          17        contributions and community services.

          18                  To date, Comcast Cable of

          19        Philadelphia for Franchise Areas I, III,

          20        and IV provide 299 courtesy cable

          21        services and modems to all schools and

          22        libraries.  We also provide for our

          23        franchise agreement courtesy cable

          24        service for all municipal buildings.

          25                  We are very committed to
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           2        helping our neighborhoods through our

           3        annual Comcast Cares Day, where over 300

           4        to 400 employees participate.

           5                  We are looking forward to

           6        building our current Community Advisory

           7        Board and working to build Area II's

           8        current board.

           9                  Since 2005, Comcast and the

          10        Comcast Foundation have contributed

          11        nearly $5 million to the City of

          12        Philadelphia's nonprofits.  We are also

          13        providing $1,000 in scholarships to high

          14        school students who demonstrate good

          15        grades and community involvement.

          16                  Many of the nonprofits we

          17        support, like the William Penn High

          18        School, the United Negro College Fund,

          19        and other programs offer scholarships.

          20        We look forward to identifying more

          21        educational opportunities in Area II.

          22                  To date, we have awarded over

          23        30,000 through our Leaders and Achievers

          24        Corporate Program.  This program has made

          25        available to all public, parochial, and
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           2        private high schools.  Our list of

           3        contributions that we have given are too

           4        long for this meeting, but we will be

           5        happy to provide that for you.

           6                  Thank you.

           7                  MS. SULLIVAN:  Thanks, Sharon.

           8                  We are prepared to answer any

           9        questions you may have.

          10                  But prior to that, I would like

          11        to take this opportunity to thank the

          12        team from Public Property and the Law

          13        Department and also our colleagues at

          14        Time Warner for -- we had lots of donuts

          15        and coffee together, so it's been an

          16        enjoyable process.

          17                  COUNCILWOMAN MILLER:  Thank

          18        you.  Thank you very much.

          19                  Before we go much further, can

          20        you describe the location of Franchise

          21        II?  Is City Hall -- City Hall is

          22        franchise what?

          23                  MS. POWELL-LEE:  That's Area I.

          24                  MS. SULLIVAN:  Area I.

          25                  COUNCILWOMAN MILLER:  Area I?



                                                              137

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        Okay.

           3                  MS. SULLIVAN:  And area II is

           4        parts of North Philadelphia, East Falls,

           5        Roxborough, and goes into parts of West

           6        Philadelphia.

           7                  COUNCILWOMAN MILLER:  And it's

           8        also a small part of Germantown.

           9                  MS. SULLIVAN:  Germantown and

          10        Manayunk.

          11                  COUNCILWOMAN MILLER:  Okay.

          12        All right.

          13                  Councilman Rizzo?

          14                  COUNCILMAN RIZZO:  Thank you,

          15        Madam Chair.

          16                  Earlier, I asked the question

          17        about what impact will the Time Warner

          18        customers see?  Other than maybe good

          19        things, is there any plan based on the

          20        basic cable rate to have any rate

          21        increase?  Will those constituents see

          22        any significant impact?

          23                  MR. MEYER:  As it sits right

          24        now, Area I and III, IV, all as it

          25        relates to basic cable are, in fact, at
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           2        lower prices than currently they are in

           3        Area II.

           4                  So, again, as we get into the

           5        system and get closer to the operation,

           6        that will become more clear, but our

           7        track record so far in the rest of the

           8        City is that we are, in fact, offering

           9        similar levels of service at lower prices

          10        at the standard cable level service.

          11                  COUNCILMAN RIZZO:  All the

          12        other areas are priced differently or the

          13        same?

          14                  MR. MEYER:  Area I has a

          15        separate pricing structure and Area III

          16        and IV are the same.

          17                  COUNCILMAN RIZZO:  So you're

          18        suggesting that there possibly could be a

          19        rate decrease?

          20                  MR. MEYER:  You can't commit to

          21        that here and now without, again, getting

          22        us a little bit closer to (laughing)...

          23                  COUNCILMAN RIZZO:  We're on the

          24        record here.

          25                  MR. MEYER:  Closer to close and
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           2        fully into the finances of Area II.

           3                  But, again, relative to what

           4        Comcast charges for those services today

           5        in Area III and IV --

           6                  COUNCILMAN RIZZO:  So the phone

           7        won't start ringing the moment you guys

           8        take over that the bill went up.

           9                  MR. MEYER:  That's not our

          10        plan.

          11                  COUNCILMAN RIZZO:  Okay, that's

          12        not your plan.

          13                  The last question is:  This

          14        technology, the long-distance and local

          15        phone telephone service, is that

          16        voice-over IP?  Is that the same

          17        technology?

          18                  MR. MEYER:  It is and it isn't.

          19        It's described as voice-over IP in that

          20        it uses the some of the same core

          21        technologies, but it's different in

          22        important ways.

          23                  COUNCILMAN RIZZO:  Have you

          24        communicated with your customers?  I

          25        understand that customers that have
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           2        switched to voice-over IP that weren't

           3        aware that have security systems,

           4        businesses, et cetera, that when they

           5        need it, their security system, it did

           6        not work because voice-over IP will not

           7        support the alarm technology, and alarms

           8        were deemed unusable.  Or, you know, what

           9        good's having an alarm if you can't call

          10        the central station?

          11                  MR. MEYER:  That's right, and

          12        that's an excellent question.

          13                  What are known as voice-over IP

          14        providers today, which include names like

          15        Vonage and Skype that run on the public

          16        Internet do come across those very

          17        dynamics, that they are not able to work

          18        with the infrastructure that sits inside

          19        of a building like that.

          20                  Our network -- our phone

          21        service runs on our own private network,

          22        allowing our own quality of service,

          23        which is, again, fantastic.

          24                  But as it relates to the

          25        security systems, we do have the ability
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           2        to work with all of the major security

           3        systems that we have come across so far

           4        in just those instances you have

           5        described.

           6                  COUNCILMAN RIZZO:  So, in other

           7        words, if someone switches to that phone

           8        service, they don't need filters or

           9        anything for their security systems to

          10        work appropriately.

          11                  MR. MEYER:  No.  We have a

          12        professional technician that comes in and

          13        installs it to make sure that it's

          14        applicable.

          15                  COUNCILMAN RIZZO:  Thank you.

          16        Good luck.

          17                  MR. MEYER:  Thank you.

          18                  COUNCILMAN CLARKE:  Councilman

          19        Kenney?

          20                  COUNCILMAN KENNEY:  Thank you,

          21        Mr. Chairman.

          22                  I appreciate the testimony of

          23        Comcast relative to its charitable

          24        endeavors and foundation work and

          25        community outreach.  I've seen it



                                                              142

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        firsthand, and it's for real, and it's

           3        very helpful.

           4                  But more importantly, how many

           5        employees do you have at Comcast?  Do you

           6        have an idea?

           7                  MS. SULLIVAN:  In Philadelphia?

           8                  COUNCILMAN KENNEY:  No, how

           9        many employees in the whole company?

          10                  MS. SULLIVAN:  Nationwide?

          11                  COUNCILMAN KENNEY:  Yes.

          12                  MR. MEYER:  Uh, close to

          13        80,000.

          14                  COUNCILMAN KENNEY:  How many in

          15        Philadelphia County?

          16                  MS. SULLIVAN:  I think it's

          17        like 1100.

          18                  COUNCILMAN KENNEY:  And how

          19        about in the region?

          20                  MS. SULLIVAN:  2700 for the

          21        region.  Robin Proctor is our H.R.

          22        person.

          23                  COUNCILMAN KENNEY:  If there's

          24        someone else with the information more

          25        readily available, they can either give
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           2        it to you or come up.

           3                  The Comcast commitment relative

           4        to its new headquarters is for -- what's

           5        the period of time they expect to be in

           6        there?  Is there a minimum number of

           7        years that they're signing for?  I mean,

           8        I suspect that they may want to be there

           9        forever but I'm just curious as to what

          10        the on-paper number of years is.

          11                  MS. SULLIVAN:  I'd have to get

          12        back to you on that.  I know we're going

          13        in 2007; I don't know what the term of

          14        the contract is there.

          15                  But I know that we have agreed

          16        to almost double the number of employees

          17        that are now in corporate headquarters at

          18        15th and Market.

          19                  COUNCILMAN KENNEY:  And how

          20        many are there?

          21                  MS. SULLIVAN:  Councilman, I'm

          22        sure --

          23                  COUNCILMAN KENNEY:  Anybody

          24        know how many corporate headquarters

          25        employees there are?
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           2                  See, I think that in the end,

           3        this is what your message is, from my

           4        perspective, is the number of employees

           5        in the City, the number of employees in

           6        the region, and I would assume you

           7        probably don't know the answer, but if

           8        you do, please, the average salary of

           9        Comcast employees.

          10                  MS. SULLIVAN:  The average

          11        salary?  Well, we can get that for you,

          12        and I know -- you know, I know that we

          13        keep growing the number and, you know, we

          14        expect to keep doing that, but I don't

          15        want to go on record as --

          16                  COUNCILMAN KENNEY:  These are

          17        not minimum-wage jobs.

          18                  MS. SULLIVAN:  No.

          19                  COUNCILMAN KENNEY:  These are

          20        family-sustaining, tax-paying jobs that

          21        don't have to be in Philadelphia.

          22                  MS. SULLIVAN:  Right.

          23                  COUNCILMAN KENNEY:  Is it safe

          24        to say you could sell me cable or

          25        broadband or telephone service from
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           2        anywhere in the country?

           3                  MS. SULLIVAN:  Pretty much --

           4        41 states.

           5                  COUNCILMAN KENNEY:  So you

           6        could be in Phoenix if you chose or

           7        desired to.

           8                  MS. SULLIVAN:  Yeah.  They've

           9        tried to lure us to Denver; we chose to

          10        stay here.

          11                  COUNCILMAN KENNEY:  The air is

          12        too thin in Denver; it's nice and thick

          13        here.

          14                  But I think the point is -- and

          15        I view Comcast as one of our Fortune 100

          16        Companies that chose -- that chooses to

          17        stay in Philadelphia, chooses to grow in

          18        Philadelphia, and I'm very happy that you

          19        guys are going to take over Area II.

          20                  And I think that the people who

          21        are going to get your service will be

          22        very happy with it.  So I'm happy you've

          23        chosen us, and I'm very glad you're here.

          24        Thanks.

          25                  MS. SULLIVAN:  Thanks,



                                                              146

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        Councilman.

           3                  MS. POWELL-LEE:  Thank you.

           4                  COUNCILMAN CLARKE:  Thank you.

           5                  Councilwoman Miller?

           6                  COUNCILWOMAN MILLER:  Thank

           7        you.  Good afternoon.

           8                  I just want to understand how

           9        you set up the Advisory Councils.  Is

          10        that per franchise area?

          11                  MS. SULLIVAN:  Well, in Area I,

          12        III, and IV, we have one consolidated

          13        Cable Advisory Board.

          14                  COUNCILWOMAN MILLER:  So II

          15        will just join that?

          16                  MS. SULLIVAN:  We're not sure.

          17                  COUNCILWOMAN MILLER:  All

          18        right.  Well, I too want to commend

          19        Comcast for their investment in

          20        Philadelphia and their investment in the

          21        community.

          22                  You know, I don't need to say

          23        you've been around a long time, but you

          24        have.  And I remember one of my daughters

          25        was so excited when cable was actually



                                                              147

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        finally coming to Philadelphia.

           3                  So I'm glad that you're here,

           4        and I agree with Councilman Kenney that

           5        your employment, your -- the marketing of

           6        what you do in terms of employing people

           7        here in Philadelphia, I think, is great.

           8        Your community service is great.

           9                  You know, Sharon knows we're

          10        always referring people over to Comcast

          11        for one thing or another.  And,

          12        certainly, we get the employment notices

          13        in my office, and we're always trying to

          14        refer people out for jobs.

          15                  And I think you've been a good

          16        corporate citizen.  Thank you.

          17                  MS. SULLIVAN:  Thank you,

          18        Councilwoman.

          19                  MS. POWELL-LEE:  Thank you.

          20                  COUNCILMAN CLARKE:  Councilman

          21        Nutter?

          22                  COUNCILMAN NUTTER:  Thank you,

          23        Mr. Chairman.

          24                  Ms. Sullivan and Ms. Lee, I

          25        would like to direct your attention to
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           2        Exhibit D in the documents.

           3                  MS. SULLIVAN:  I have it.

           4                  COUNCILMAN NUTTER:  Ready?

           5                  In the Exhibit D, there is

           6        contained within that, there's something

           7        called Attachment A.

           8                  MS. SULLIVAN:  Yes, Councilman,

           9        I do have that.

          10                  COUNCILMAN NUTTER:  Okay.  I

          11        believe on Page 9, just for the record,

          12        you may or may not recall, but certainly,

          13        I think by now you've been informed that

          14        Attachment A came from the most reason

          15        transfer of this same franchise between

          16        Urban Cable Works and Time Warner.  Time

          17        Warner now is the sole owner of Area II.

          18                  You understand that, right?

          19                  MS. SULLIVAN:  Mm-hmm, yes.

          20                  COUNCILMAN NUTTER:  Attachment

          21        A came as a result of conversations from

          22        the previous transfer, and there is an

          23        Assumption Agreement here that, in

          24        essence, replaces Time Warner's

          25        commitments to Area II to being replaced



                                                              149

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        by your entity called Holdco VI, an

           3        ingeniously named subsidiary not to be

           4        confused with Holdcos I, II, III, IV or

           5        V, correct?

           6                  (Laughter.)

           7                  MS. SULLIVAN:  Yes.

           8                  COUNCILMAN NUTTER:  Yes.  It's

           9        an incredible marketing operation.

          10                  More seriously, item number 6,

          11        the internship program, this was a

          12        commitment made by Time Warner to have a

          13        specific internship program in Area II

          14        for high school and college students to

          15        get hands-on training and an

          16        understanding of what's going on in the

          17        cable industry both in the office as well

          18        as outside.

          19                  Your commitment here with

          20        regard to the franchise transfer is to

          21        maintain such an internship program?

          22                  MS. SULLIVAN:  Well, I'd like

          23        to call Robin Proctor, who's the Vice

          24        President of Human Resources up to talk

          25        specifically.
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           2                  But I can tell you that we

           3        still work, and Sharon does every year,

           4        she brings students from all of the Big

           5        Five here in Philadelphia, and I'll let

           6        Robin speak to the high school portion of

           7        it.

           8                  MS. PROCTOR:  Good afternoon,

           9        Council.  Thank you, Councilman, for the

          10        question.  My name is Robin Proctor, and

          11        I'm Vice President of Human Resources.

          12                  In your question regarding our

          13        internships, we are currently working

          14        with the City of Philadelphia

          15        specifically with a construction

          16        coordinator resource out of the School

          17        District to work to provide cable

          18        training to high school students.

          19                  And we've so far, based on

          20        their suggestions, identified two schools

          21        in the City that we will pilot this.  We

          22        will actually provide cable training.

          23                  And the second step to that

          24        would be to create work-environment

          25        opportunities for the students graduating
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           2        out of high school.

           3                  COUNCILMAN NUTTER:  What are

           4        the two schools?

           5                  MS. PROCTOR:  Swenson and

           6        Randolph are the two schools that we're

           7        currently talking about.

           8                  COUNCILMAN NUTTER:  Mm-hmm.

           9                  MS. PROCTOR:  And with respect

          10        to college students, we're in the process

          11        of working with Drexel University also,

          12        particularly in their engineering and

          13        project management programs to create

          14        opportunities within the company for

          15        intern/co-ops to come in and continue to

          16        work with us.

          17                  COUNCILMAN NUTTER:  And that's

          18        Drexel University?

          19                  MS. PROCTOR:  Drexel

          20        University, yes.

          21                  COUNCILMAN NUTTER:  Okay.  So

          22        then, let me go back to the original

          23        question.  How does your agreeing to this

          24        particular Assumption Agreement for Area

          25        II, the plans that you've laid out, which
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           2        are, you know, commendable, how does that

           3        work specifically in Area II?

           4                  Randolph is in Area II, but

           5        it's not the only high school, of course,

           6        in Area II, and there are a couple

           7        colleges.  How are you going to address

           8        those issues in Area II?

           9                  MS. PROCTOR:  I think what we

          10        were attempting to do was to try to bring

          11        to the schools something that we saw

          12        worked.

          13                  So these are pilot programs so

          14        that we can make the appropriate

          15        adjustments to ensure that they're

          16        successful before broadening them out any

          17        further.

          18                  COUNCILMAN NUTTER:  Okay.  And

          19        how many students do you anticipate would

          20        be involved?

          21                  MS. PROCTOR:  I think for the

          22        high school programs, we're really

          23        relying on the City of Philadelphia,

          24        their program to tell us.  I think

          25        they're intending to reach out to any
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           2        students who are interested in cable as a

           3        career opportunity, so they haven't given

           4        us those numbers yet in terms of how many

           5        students they think.

           6                  COUNCILMAN NUTTER:  When you

           7        say the City of Philadelphia and its

           8        program --

           9                  MS. PROCTOR:  The School

          10        District, I'm sorry.

          11                  COUNCILMAN NUTTER:  Okay, all

          12        right.  And the School District's

          13        internship program?

          14                  MS. PROCTOR:  The School

          15        District's internship program for the two

          16        vocational schools.

          17                  COUNCILMAN NUTTER:  Okay.  So

          18        you're waiting to find out from them how

          19        many student would be involved?

          20                  MS. PROCTOR:  We're talking

          21        with them regularly, and I think we're

          22        targeted for a September roll-out of

          23        this, but they haven't given us a total

          24        number of students that they think might

          25        be interested yet.
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           2                  COUNCILMAN NUTTER:  Okay.  And

           3        then on the college side, again, you're

           4        just talking about one university?

           5                  MS. PROCTOR:  Right now, we're

           6        talking -- we have done internship and

           7        co-op program with other universities,

           8        but we're really looking to focus

           9        something ongoing with Drexel University.

          10                  COUNCILMAN NUTTER:  Okay.  I'm

          11        sure we'll have further conversations.  I

          12        mean, you understand that Drexel is not

          13        -- I guess -- is Drexel in Area II?

          14                  MS. PROCTOR:  (Indiscernible.)

          15                  COUNCILMAN NUTTER:  Is Area II

          16        on the south side?

          17                  Anything with regard to

          18        St. Joe's or Philadelphia University?

          19                  MS. PROCTOR:  Not formally at

          20        this point, but I don't think there's any

          21        reason why we couldn't look there later.

          22                  COUNCILMAN NUTTER:  Okay, all

          23        right.  And on item number 7, community

          24        involvement, do you know how you're going

          25        to try to address those issues?
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           2        Community involvement as well as support

           3        for, again, Area II children in the areas

           4        of cultural activity, sports teams

           5        sponsorship, supporting free or low-cost

           6        attendance at art and culture and theatre

           7        performance, college and professional

           8        sporting events, and similar activities

           9        for Area II school children.

          10                  MS. POWELL-LEE:  One thing I

          11        would point out -- and thank you to

          12        Councilwoman Tasco -- is that we have --

          13        we are currently involved with Area II

          14        with a lot of different contributions

          15        that we currently provide.

          16                  One thing that Councilwoman

          17        Tasco brought to our attention was a

          18        theater production of the life of Dorothy

          19        Hite.  And with that, we were able to

          20        provide tickets to cover the cost of that

          21        for high school students to go and learn

          22        more about that powerful story of

          23        Miss Hite.

          24                  I envision that once we are in

          25        Area II that we will only expand on our



                                                              156

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        current contributions and identify more

           3        opportunities -- of course, with the help

           4        of your services and through your staff

           5        and, of course, Donna Reed-Miller,

           6        Councilwoman Donna Reed-Miller, and

           7        Councilwoman Blackwell.

           8                  COUNCILMAN NUTTER:  Okay.  So I

           9        mean, I guess what I'm taking out of this

          10        is, notwithstanding your agreement with

          11        regard to Attachment A and the Assumption

          12        Agreement that we have some work to do in

          13        terms of identifying, specifically since

          14        this is being held as a separate -- still

          15        as a separate franchise area under the

          16        Holdco Vi entity, that we will still

          17        develop specifics on how to address these

          18        items in the Assumption Agreement, since

          19        they presently pertain to Area II.

          20                  MS. SULLIVAN:  Kathleen

          21        Sullivan.  And I can tell you, Councilman

          22        Nutter, based on our experience in Areas

          23        I, III, and IV with the success of this

          24        transfer, it will not take long for the

          25        community to contact us.
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           2                  And that's what we do.  I mean,

           3        a lot of times -- and Sharon can tell you

           4        that we are inundated with requests for

           5        sponsorships.  We go over them, we review

           6        them.  Based on the need, we make the

           7        contributions.

           8                  And then in addition to what we

           9        do in terms of a financial support, we'll

          10        have a lot of the programmers that we

          11        work with.  And recently we had Dora the

          12        Explorer that we worked with Christian in

          13        the Marketing Department.  And they came

          14        to us and said, you know, in two weeks,

          15        we need 1800 preschoolers to come to the

          16        Meriam Theatre.

          17                  And Davita Gare (sp?) and Dan

          18        Calhoun from the City of Philadelphia,

          19        they're on Sharon's team, they got

          20        everybody in Philadelphia contacted --

          21        all the day cares.  And it was really

          22        quite an event.

          23                  So in addition to what we set

          24        out to do, there's always additional

          25        things.
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           2                  We also work very closely with

           3        the Police Athletic League, and we are

           4        constantly -- or not constantly, but

           5        continually buying tickets for them to go

           6        to the Phillies games, to the Sixers

           7        games, to the Eagles games.

           8                  So there's even things that

           9        come up that we don't have planned for

          10        that we're happy to contribute to.

          11                  MS. POWELL-LEE:  Sharon Powell.

          12                  If I could add now -- I'm sort

          13        of remembering.  Bravo On With the Show,

          14        the History Channel, the Discovery

          15        Networks, they have ample programs out

          16        there that we have identify with Area II.

          17                  COUNCILMAN NUTTER:  You had

          18        mentioned earlier that there was

          19        $5 million in contributions over some

          20        period of time.  Did you have written

          21        testimony?  The testimony that you both

          22        gave, were they distributed?

          23                  MS. POWELL-LEE:  We do have a

          24        template that we're going to provide.  My

          25        testimony is in here.
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           2                  COUNCILMAN NUTTER:  You

           3        mentioned $5 million in contributions.  I

           4        didn't get the period of time.

           5                  MS. POWELL-LEE:  That's

           6        $500,000 for Area II specifically.

           7                  MS. SULLIVAN:  No, no, no.

           8                  MS. POWELL-LEE:  What that

           9        comprises of, Councilman, is our local

          10        Comcast Cable contributions, coupled with

          11        the contributions from the corporate

          12        office.

          13                  COUNCILMAN NUTTER:  Mm-hmm.

          14                  MS. POWELL-LEE:  So since 2005,

          15        we've calculated, looking at the Areas I,

          16        III, and IV, that $5 million was donated

          17        to the City of Philadelphia's nonprofits.

          18                  COUNCILMAN NUTTER:  Just in

          19        '05.

          20                  MS. POWELL-LEE:  Just in 2005.

          21                  COUNCILMAN NUTTER:  Okay.

          22        Could you prove to the Chair a list?

          23                  MS. POWELL-LEE:  Yes, I can.

          24                  COUNCILMAN NUTTER:  Okay, thank

          25        you.
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           2                  And lastly on this agreement on

           3        Page 9, item number 10, Support for

           4        Education.  Now, what's required in your

           5        franchise agreement under Section 7 of

           6        Appendix D with regard to support for

           7        public education?

           8                  MS. POWELL-LEE:  I believe

           9        that's 250,000 per sub for franchise

          10        area.

          11                  COUNCILMAN NUTTER:  Okay.

          12        That's that an annual?

          13                  MS. SULLIVAN:  No, the term of

          14        the contract.

          15                  MS. POWELL-LEE:  For the length

          16        of the franchise.

          17                  COUNCILMAN NUTTER:  So it's a

          18        one-time for the 15 years?

          19                  MS. POWELL-LEE:  That's

          20        correct.

          21                  COUNCILMAN NUTTER:  Okay.  And

          22        does that also happen upon any renewal,

          23        or was that from the start?

          24                  MS. POWELL-LEE:  That actually

          25        happened in 1999 and 1998 for Comcast.
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           2                  COUNCILMAN NUTTER:  Okay.

           3                  MS. SULLIVAN:  Yeah.  It's with

           4        the renewal, Councilman Nutter.

           5                  COUNCILMAN NUTTER:  I'm sorry?

           6                  MS. SULLIVAN:  It's with the

           7        renewal.  It was with the original and

           8        then when we renewed in 1999.

           9                  COUNCILMAN NUTTER:  Okay.  So

          10        in assuming this Attachment A, do we have

          11        an understanding at the moment of what

          12        Item number 10 would be, which is on top

          13        of what you're required in Section 7 of

          14        Appendix E?

          15                  MS. SULLIVAN:  I'm a little

          16        confused.  Excuse me.  Do you mean for

          17        the initial outlay for the franchise when

          18        we took over Area I, III, and IV?  Or are

          19        you talking about additional funding for

          20        scholarship programs?

          21                  COUNCILMAN NUTTER:  What I'm

          22        talking about is, this particular item

          23        indicates that there is -- that you will

          24        provide support for the education of City

          25        of Philadelphia students in addition to
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           2        what is required under Section 7 of the

           3        Appendix E of your franchise agreement.

           4                  MS. SULLIVAN:  Right.  Well, I

           5        think that's that where we will say we

           6        will continue to support continuing

           7        education and scholarship programs

           8        because we have our own Students and

           9        Leaders program that we will extend into

          10        Area II.

          11                  And in addition to the other

          12        nonprofits that we support that goes to

          13        education in addition to what corporate

          14        does.

          15                  Like, for instance, David Cohen

          16        is involved in the City Year program and

          17        their scholarships.  I don't know -- I

          18        think Sharon may have the total number of

          19        scholarships that we contribute to, and

          20        we will offer that in addition to Area

          21        II.

          22                  COUNCILMAN NUTTER:  Oh, but you

          23        would be required to offer that in Area

          24        II anyway, wouldn't you?

          25                  MS. SULLIVAN:  Well, that's
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           2        the -- yeah, but I mean I -- we actually

           3        even do some now in Area II.

           4                  But we're saying we will be

           5        bound by what we are offer in Areas I.

           6        III, and IV to extend that into Area II.

           7        And I think that that conforms to --

           8                  COUNCILMAN NUTTER:  Yeah, I

           9        understand that.  Let's make sure we're

          10        clear.

          11                  You have the $200,000

          12        requirement, which is a renewal issue,

          13        right?

          14                  MS. SULLIVAN:  Correct.

          15                  COUNCILMAN NUTTER:  You're not

          16        renewing.

          17                  MS. SULLIVAN:  No, we're not

          18        renewing.

          19                  COUNCILMAN NUTTER:  Right.

          20        You'll deal with that at the next

          21        renewal.

          22                  MS. SULLIVAN:  Correct.

          23                  COUNCILMAN NUTTER:  This

          24        particular section is about enhanced

          25        support beyond what you're required under
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           2        your own franchise agreement.

           3                  What this came out of was the

           4        last renewal -- I'm sorry, the last

           5        transfer with Time Warner.  And their

           6        commitment was beyond what they're

           7        required under their franchise agreement.

           8        Subsequent to that transaction, they

           9        would provide additional financial

          10        support for education here in

          11        Philadelphia, which is subsequently

          12        defined.

          13                  MS. SULLIVAN:  I would have to

          14        check because I don't know what that

          15        commitment is, and I understand that that

          16        was the commitment that they had, and I'm

          17        not sure what that number is, so I can't

          18        answer that without knowing what their

          19        commitment is.

          20                  COUNCILMAN NUTTER:  Yeah.  I

          21        mean, I can tell you what the number is.

          22        All I'm suggesting to you is, it's in

          23        Attachment A, it's a part of what you're

          24        assuming as a part of the transfer of

          25        this franchise.
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           2                  It was a hundred thousand

           3        dollars.

           4                  MS. SULLIVAN:  It was a hundred

           5        thousand dollars.

           6                  COUNCILMAN NUTTER:  On top of

           7        whatever else they required.

           8                  MS. SULLIVAN:  I don't know

           9        that we were prepared to do that.  I

          10        mean, I think that was for a scholarship

          11        program, and we have our own scholarship

          12        program.  I think that was their

          13        scholarship program, so we will put in

          14        effect our own.

          15                  COUNCILMAN NUTTER:  Okay.  It

          16        was a contribution.

          17                  MS. SULLIVAN:  Right.

          18                  COUNCILMAN NUTTER:  Right.

          19        Okay.  I'm sure we'll have further

          20        discussion about that.

          21                  How are you going to enhance

          22        service in Area II?  In I, III, and IV,

          23        what are your subscriber rates or

          24        penetration rates?  How many subscribers

          25        do you have in each of I, III, and IV?
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           2                  MR. MEYER:  In areas I, III,

           3        and IV combined, um...  We have -- um,

           4        there are about 255,000 customers.

           5                  COUNCILMAN NUTTER:  255?

           6                  MR. MEYER:  Mm-hmm.

           7                  COUNCILMAN NUTTER:  Are they

           8        fairly evenly split among the three?

           9                  MR. MEYER:  Area III and IV is

          10        larger, but I do not have the --

          11                  COUNCILMAN NUTTER:  Could you

          12        pull the microphone a little closer to

          13        you.

          14                  MR. MEYER:  Sorry.  It's

          15        Christian Meyer.

          16                  I do not have the breakout

          17        between the two areas in front of me; I'd

          18        have to get back to you with that.

          19                  But certainly Area III and IV

          20        are larger than Area I.

          21                  COUNCILMAN NUTTER:  What?

          22                  MR. MEYER:  Area III and IV

          23        together are larger than Area I, so we

          24        view Area III and IV generally as a

          25        single group because everything is
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           2        aligned with programming and pricing

           3        structure in that area.

           4                  COUNCILMAN NUTTER:  I

           5        understand.  Is Area II significantly

           6        below where any of your other three areas

           7        are?

           8                  MR. MEYER:  As far as it

           9        relates to cable penetration, yes, it is.

          10                  COUNCILMAN NUTTER:  Okay.  And

          11        how do you propose -- in 25 words or

          12        less, how do you propose to significantly

          13        improve your penetration rates in Area

          14        II.

          15                  MR. MEYER:  Well, thank you for

          16        the question.

          17                  Certainly much of it is related

          18        to improving our promise to customers

          19        relative to both the products and

          20        services that we will bring to market as

          21        well as the service that couches those

          22        products and services.

          23                  Time Warner -- again, from my

          24        earlier comments -- did not invest very

          25        much money at all in new-customer
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           2        acquisition; rather, they spent most of

           3        their dollars, again, communicating with

           4        their existing customers, which was not

           5        surprising, given the geographic

           6        isolation of Area II relative to the rest

           7        of their operation.

           8                  For us, however, Area II is

           9        immediately leveraged by the dollars that

          10        we spent already in the City's media

          11        outlets each day.  And that number is a

          12        significant difference relative to what

          13        Time Warner invests in the City's media

          14        today -- almost a tenfold difference on a

          15        monthly basis that we would immediately

          16        be able to put forward.  Getting our

          17        promises and features and benefits in

          18        front of Area II residents.  And, in

          19        fact, have a marketing engine that is

          20        focused on really driving new-customer

          21        acquisition and new-customer growth.

          22                  And given our penetration in

          23        Areas I and III and IV, we believe that

          24        we have great opportunity in Area II to

          25        attract new customers.
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           2                  COUNCILMAN NUTTER:  And

           3        specifically, how are you going to deal

           4        with all of the folks with the dishes on

           5        their roofs?

           6                  MR. MEYER:  Well, the product

           7        combination of the three products that we

           8        have available today has already

           9        accelerated what we term our competitive

          10        win-back performance specifically as it

          11        relates to dish.

          12                  So as we're able to offer

          13        customers a single choice for phone,

          14        Internet, and television service, we're

          15        finding that that component is proving to

          16        be very motivating to dish customers.

          17                  We do have far more robust

          18        product offerings in specifically the

          19        on-demand space, and it's in that space

          20        where we lead the industry and really

          21        look to lever for customer acquisition in

          22        win-back in Area II.

          23                  COUNCILMAN NUTTER:  Okay.  I'll

          24        come back to that.

          25                  There is an office, a studio
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           2        and staff, a full operation, at 49th and

           3        Parkside.  What are your plans for that

           4        facility and for the staff at that

           5        location?

           6                  MS. SULLIVAN:  I'd like Robin

           7        Proctor, the Vice President of Human

           8        Resources, to answer that question.

           9                  MS. PROCTOR:  Robin Proctor.

          10        And, again, thank you, Councilman, for an

          11        opportunity to speak to that.

          12                  We're very excited about

          13        bringing the employees from the Time

          14        Warner property on 49th Street into the

          15        Comcast family, looking forward to having

          16        an opportunity to enhance their career

          17        opportunities, their learning, and

          18        development opportunities, to have them

          19        be a part of something that is a much

          20        bigger presence than they feel they are

          21        right now with the Comcast family here in

          22        Philadelphia.

          23                  COUNCILMAN NUTTER:  Let me ask

          24        this question, and I don't mean to cut

          25        across you.
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           2                  Should the transaction go

           3        through, not just here in this chamber,

           4        but the larger national transaction, do

           5        all of the employees at 49th and Parkside

           6        automatically become Comcast employees?

           7                  MS. PROCTOR:  According to the

           8        terms of the agreement, they

           9        automatically become Comcast employees.

          10                  I can only speak to the

          11        Philadelphia arrangement; I'm not an

          12        expert on the other ones, but I believe

          13        that's the case.

          14                  COUNCILMAN NUTTER:  Well,

          15        that's really the only one I care about.

          16                  MS. PROCTOR:  Okay.

          17                  COUNCILMAN NUTTER:  Not that

          18        I'm a cold-hearted person.

          19                  But -- and how far either up

          20        the chain or down the chain does that

          21        automatic transfer take place?

          22                  MS. PROCTOR:  I understood --

          23        I'm sorry.

          24                  COUNCILMAN NUTTER:  I mean, I'm

          25        assuming the top person at the operation
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           2        is the general manager down to whomever.

           3                  MS. PROCTOR:  I understood that

           4        to be the scope of the contract, that it

           5        would be the day-to-day operational

           6        employees at that property, which I would

           7        deem to be from the general manager to

           8        all employees at that location.

           9                  COUNCILMAN NUTTER:  And they

          10        automatically become Comcast --

          11                  MS. PROCTOR:  Automatically

          12        become Comcast.

          13                  COUNCILMAN NUTTER:  Do you plan

          14        to keep everyone who's working at that

          15        particular facility working?

          16                  MS. PROCTOR:  I'm sorry.  I

          17        didn't hear you.

          18                  COUNCILMAN NUTTER:  Do you plan

          19        to keep all of the people working?

          20                  MS. PROCTOR:  I -- I'm not in

          21        the position right now to say that I

          22        don't have any plans.  I don't have any

          23        awareness of plans to make any

          24        significant changes there.

          25                  I wouldn't want to speak to



                                                              173

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        everyone staying; I'm not sure that

           3        everyone wants to.

           4                  COUNCILMAN NUTTER:  I

           5        understand, right.  I understand that.

           6                  The facility, the payment

           7        center, the call center, the building,

           8        the studio, all of the facility there,

           9        what are your plans for that?

          10                  MS. PROCTOR:  That I may need

          11        to defer.

          12                  MS. SULLIVAN:  To Brian

          13        Lambert.

          14                  (Witness comes forward.)

          15                  MR. LAMBERT:  Yes.  My name is

          16        Brian Lambert.

          17                  As you can well imagine, we've

          18        only had an opportunity to walk through

          19        that facility at this point in time.

          20                  COUNCILMAN NUTTER:  Excuse me.

          21        Mr. Lambert, I'm sorry, what's your title

          22        or job?

          23                  MR. LAMBERT:  My title is

          24        Regional Vice President of Customer Care

          25        for Philadelphia Metro.
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           2                  Again, we've only had the

           3        opportunity at this point to really walk

           4        through that facility.  We haven't had

           5        the opportunity, and won't obviously

           6        until the transfer actually culminates,

           7        to go in and really start working with

           8        these folks and understand what their

           9        contributions are and so on and so forth.

          10                  But we have no plans here to do

          11        anything today other than what we have

          12        situated there right now.

          13                  COUNCILMAN NUTTER:  What's your

          14        plan --

          15                  MR. LAMBERT:  I was not clear.

          16        We will not have tomorrow's plan until

          17        the deal culminates, until we can go in

          18        and actually go through the facility and

          19        evaluate their systems, their plants,

          20        their people, and so on and so forth.

          21                  COUNCILMAN NUTTER:  Okay.

          22        Well, you would understand, of course,

          23        that what I'm really driving at is, it's

          24        a valuable location.

          25                  MR. LAMBERT:  Yep.
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           2                  COUNCILMAN NUTTER:  From a

           3        geographical point of view.  There's a

           4        convenience, of course, to maintaining

           5        the ability to pay a bill, pick up a

           6        piece of equipment, obviously, you know,

           7        service, and the like coming out of that

           8        location as opposed to whether it's the

           9        far northeast or down on Delaware Avenue,

          10        presents some logistical challenges.

          11                  So I'm just trying to figure

          12        out, in the course of all of this, what

          13        is the commitment to the people in Area

          14        II for a continuation of facility and

          15        service accessibility and convenience

          16        that they've come to have all of these

          17        years?

          18                  MR. LAMBERT:  Again, I can only

          19        give you what we know today.

          20                  We have payment centers in each

          21        of the four areas in Philadelphia.  We

          22        expect to keep payment centers in each of

          23        those locations.

          24                  This is an owned property.  We

          25        would expect to continue to own that
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           2        property.

           3                  And beyond that, I'm afraid we

           4        haven't made those decisions.

           5                  COUNCILMAN NUTTER:  Where is

           6        your payment center in Area II?

           7                  MR. LAMBERT:  Right there in

           8        that facility.

           9                  COUNCILMAN NUTTER:  I'm sorry?

          10                  MR. LAMBERT:  We have a major

          11        payment center right in the facility, the

          12        Time Warner facility today.

          13                  COUNCILMAN NUTTER:  Comcast

          14        does?

          15                  MR. LAMBERT:  No.  It's their

          16        payment center that will obviously become

          17        a Comcast --

          18                  COUNCILMAN NUTTER:  I'm going

          19        back to your -- your statement was that

          20        you have offices in all four areas of the

          21        City.  I was just trying to understand

          22        what --

          23                  MR. LAMBERT:  I'm sorry.  In

          24        all three areas and will have in the

          25        fourth area upon conclusion of the
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           2        acquisition.

           3                  COUNCILMAN NUTTER:  Okay.  So

           4        give me the definitive statement for the

           5        moment -- today's plan, tomorrow's plan,

           6        next week's plan.  How do you envision

           7        this working?

           8                  MR. LAMBERT:  Again, we

           9        envision the operation operating the way

          10        it is today for the near term.

          11                  COUNCILMAN NUTTER:  Okay,

          12        thanks.

          13                  COUNCILMAN RIZZO:  Point of

          14        information.

          15                  Is the word payment center --

          16        Councilman Nutter indicated where you go

          17        and pick up equipment.  Isn't a payment

          18        center different than a place where you

          19        can actually pick up a receiver?

          20                  MR. LAMBERT:  No.  It is a

          21        customer service center.  We provide

          22        opportunities to pick up equipment and

          23        exchange equipment, make payments, find

          24        out about new services, diagnose --

          25                  COUNCILMAN RIZZO:  So a payment
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           2        center does more than just pay bills.

           3                  MR. LAMBERT:  Yes.

           4                  COUNCILMAN RIZZO:  You can

           5        exchange and pick up equipment.

           6                  MR. LAMBERT:  It's a complete

           7        customer service center.  You can walk in

           8        a service center.

           9                  COUNCILMAN RIZZO:  Thank you

          10        Mr. Chairman.

          11                  COUNCILMAN NUTTER:  Thank you,

          12        Mr. Chairman.

          13                  Two last questions.  One, of

          14        course, you heard the public access

          15        dialogue earlier.  What is the company's

          16        position with regard to supporting public

          17        access here in the City?

          18                  MS. SULLIVAN:  Kathleen

          19        Sullivan.

          20                  Well upon notification from the

          21        City, we're ready, willing, and able to

          22        light up the channel.  And we are

          23        continuing to work with the City, the

          24        Department of Public Property, and the

          25        Law Department in trying to reach some
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           2        agreement to work out the whole financial

           3        picture.

           4                  COUNCILMAN NUTTER:  So there

           5        are some financial issues as it relates

           6        to the company that are unresolved?

           7                  MS. SULLIVAN:  Not the company.

           8        We're actually ready to go, but there are

           9        some other issues, and I don't know if

          10        this is a forum to go into that because

          11        there are ongoing discussions.

          12                  COUNCILMAN NUTTER:  I

          13        understand that.  I'm fairly careful.

          14                  MS. SULLIVAN:  I'm just trying

          15        to be.

          16                  COUNCILMAN NUTTER:  I

          17        understand, but there are some

          18        discussions with regard to potential

          19        support from the company as it relate to

          20        public access that are unresolved; is

          21        that correct?

          22                  MS. SULLIVAN:  Yeah, additional

          23        funding, yes.

          24                  COUNCILMAN NUTTER:  Right.

          25                  MS. SULLIVAN:  Yet.
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           2                  COUNCILMAN NUTTER:  Okay.

           3        There was an article in the newspaper

           4        this morning with regard to this proposed

           5        transaction.

           6                  Can you tell me a little bit

           7        about -- very little -- about, you own a

           8        channel or a product called Sports Net

           9        related to some contracts you have.  I

          10        guess the company owns a couple teams and

          11        does broadcasts for another of the four

          12        major sports.  I guess you broadcast

          13        three of them.

          14                  Is that all wrapped in

          15        something called Sports Net?

          16                  MS. SULLIVAN:  I'm going to

          17        defer to Christian.

          18                  MR. MEYER:  Yes.

          19                  COUNCILMAN NUTTER:  Yes, what?

          20                  MR. MEYER:  Sorry.  Can you

          21        repeat the question, Councilman.  I'm

          22        sorry.

          23                  COUNCILMAN NUTTER:  You know, I

          24        make these up at the moment.  Do you

          25        think I can recreate what I said?
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           2                  MR. MEYER:  I apologize.

           3                  COUNCILMAN NUTTER:  You have a

           4        product called Sports Net.  I believe it

           5        involves two teams that you are part

           6        owners of or directly owners.

           7                  MR. MEYER:  Yes.

           8                  COUNCILMAN NUTTER:  And you

           9        broadcast for another, correct?

          10                  MR. MEYER:  That's right.

          11                  COUNCILMAN NUTTER:  It is a

          12        product of Comcast?

          13                  MR. MEYER:  Yes.

          14                  COUNCILMAN NUTTER:  Okay.  And

          15        it's only available to Comcast

          16        subscribers?

          17                  MR. MEYER:  Yes, that's right.

          18                  COUNCILMAN NUTTER:  And why is

          19        that?

          20                  MR. MEYER:  Comcast Sports Net

          21        is an investment of the company to

          22        increase our features and benefits that

          23        we are able to make available to our

          24        customers, very similar to competitive

          25        advantages that we face with some of our
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           2        competitors in this footprint, similar to

           3        the NFL ticket package with DirecTV that

           4        is also not accessible to us.

           5                  As companies like our maneuver

           6        back and forth with the competitive

           7        landscape, Sports Net has become a

           8        competitive advantage that we and our

           9        customers see a lot of value in.  And so

          10        far, there has not been need to make a

          11        strategic decision otherwise.

          12                  COUNCILMAN NUTTER:  When you

          13        use that terminology "a strategic

          14        decision" to what, sell it outside the...

          15        okay.

          16                  So the bottom line here is,

          17        with all the back-and-forth between you

          18        guys and the Dish folks about who's

          19        offering whose product or not offering

          20        whose product and, you know, federal law

          21        and who's skirting around it and getting

          22        through loopholes, you have a product

          23        that you sell to your subscribers, which

          24        the TV dish people want and complain that

          25        they can't get.
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           2                  And in the alternative, the TV

           3        dish people have a product, NFL Ticket, I

           4        think it's called, which is not available

           5        to Comcast subscribers.

           6                  MR. MEYER:  That's right.

           7                  COUNCILMAN NUTTER:  Because

           8        they won't sell it to you.

           9                  MR. MEYER:  That's right.

          10                  COUNCILMAN NUTTER:  So this is

          11        just all the big kids denying each other

          12        everybody's product until you could ever

          13        agree on a price, which, at that point,

          14        everyone would be happy.

          15                  MR. MEYER:  Pretty much.

          16                  COUNCILMAN NUTTER:  It's all

          17        about the money.

          18                  (No verbal response.)

          19                  COUNCILMAN NUTTER:  Just say

          20        yes.  Just say yes and get it over with.

          21                  (Laughter.)

          22                  MR. MEYER:  It's about the

          23        fundamentals of the business.  It's

          24        about, you know...

          25                  COUNCILMAN NUTTER:  Yeah.
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           2                  MS. SULLIVAN:  Competition.

           3                  COUNCILMAN NUTTER:  The

           4        fundamentals of the business -- which

           5        would be money.

           6                  Okay, all right.  I think I'm

           7        finished.

           8                  Thank you, Mr. Chairman.

           9                  COUNCILMAN CLARKE:  Thank you,

          10        Councilman.

          11                  Councilwoman Tasco.

          12                  COUNCILWOMAN TASCO:  Thank you

          13        very much.

          14                  I would just like to say that

          15        as a customer of Comcast and also working

          16        with the administrative offices,

          17        specifically with Sharon Powell, they

          18        have been extremely supportive and

          19        helpful to us when we made requests for

          20        support for community organizations and

          21        nonprofit -- not just if my district, but

          22        citywide.  So we want to thank you for

          23        that.

          24                  And I had another question -- I

          25        lost my train of thought.  I just want to
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           2        make one final comment.

           3                  Are there problems

           4        associated -- that you see associated

           5        with public access?  Are they

           6        insurmountable?  Can they be overcome?

           7                  MS. SULLIVAN:  I think so,

           8        Councilwoman.

           9                  COUNCILWOMAN TASCO:  I thought

          10        that it would be able to be overcome too.

          11                  Thank you.

          12                  COUNCILMAN CLARKE:  Thank you,

          13        Councilwoman.

          14                  COUNCILMAN NUTTER:  Excuse me,

          15        Mr. Chairman.  I'm sorry.

          16                  COUNCILMAN CLARKE:  Councilman

          17        Nutter.

          18                  COUNCILMAN NUTTER:  Thank you.

          19                  Miss Sullivan, could you

          20        provide to the Chair -- Councilman Rizzo

          21        raised an issue earlier, and I meant to

          22        come back on it.

          23                  First, what are your plans with

          24        regard to the current rates under the

          25        Time Warner system?  And do you
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           2        anticipate, in the course of the next

           3        year or so, should this transaction both

           4        here in Council and the national

           5        transaction conclude during the course of

           6        the summer, do you anticipate any rate

           7        increases over the course of the next

           8        year?

           9                  MS. SULLIVAN:  No.  And I think

          10        that was answered that we do not.  But,

          11        again, I'm not the marketing person, so

          12        I'll defer to Christian.

          13                  MR. MEYER:  So, again, relative

          14        to the fundamental levels of service

          15        where, in fact, Area I and III, IV are

          16        differentiated, in fact, to cheaper price

          17        points, no, we don't.

          18                  And certainly there's alignment

          19        between the organizations that we're

          20        going to have to examine going forward.

          21        For instance, when you look at, you know,

          22        premium a la carte rates.  For instance,

          23        Time Warner has split out the access to

          24        On Demand as a separate charge.  The

          25        companies are aligned in those charges,
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           2        but we would likely align those charges

           3        over time.

           4                  COUNCILMAN NUTTER:  Okay.

           5        While I really have no idea what you just

           6        said --

           7                  (Laughter.)

           8                  COUNCILMAN NUTTER:  -- I know

           9        you're very sincere in saying it.  I'm

          10        sure it's important and it's relevant to

          11        some who can actually figure it out.

          12                  How about if we do it this way.

          13        Can you provide to the Chair a rate chart

          14        comparison for each area, the three that

          15        you presently have.

          16                  I'm sure you can get from our

          17        good friends over at Time Warner what

          18        Area II is and what you think the rates

          19        would be under a Comcast-run Area II.

          20                  So I basically would like to

          21        see a series of five separate charges all

          22        next to each other.

          23                  Do you have to break out

          24        something, or if they've broken out

          25        something, try to make it as close as an
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           2        apples-to-apples comparison as possible.

           3                  MR. MEYER:  Yes, of course.

           4        Let me caveat that.

           5                  I can describe what exists

           6        today.  I'm not sure we're in a position,

           7        without being closer to executing the

           8        transfer, of describing exactly what the

           9        company's plans are after transfer.

          10                  But I can describe exactly what

          11        they are today of what hypothetically do

          12        you believe alignment would lead to.  You

          13        know, I think it will be certainly a tool

          14        that we have obviously looked at

          15        ourselves.

          16                  COUNCILMAN NUTTER:  Thank you.

          17        Thank you.  I am done.

          18                  COUNCILMAN CLARKE:  Councilman

          19        Kenney?

          20                  COUNCILMAN KENNEY:  Just

          21        quickly.

          22                  Councilman Nutter loves charts,

          23        so the more comprehensive the chart, the

          24        better you're going to get around.

          25                  (Laughter.)
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           2                  COUNCILMAN KENNEY:  Basic

           3        business principles.  You're moving into

           4        a new franchise area, you have an

           5        existing rate structure.  You're not

           6        going to go in there and whack these

           7        people 'cause you want to retain them and

           8        you're in competition with the dish and

           9        the satellite.

          10                  So just the market forces as

          11        you enter into this franchise area,

          12        you're not in a position to be jacking up

          13        rates to hold on to customers when they

          14        have options like dish and satellite.  Is

          15        that pretty --

          16                  MR. MEYER:  Thank you.  That's

          17        exactly right.

          18                  COUNCILMAN KENNEY:  Okay.

          19        Thank you.

          20                  COUNCILMAN CLARKE:  Thank you,

          21        Councilman.

          22                  Okay.  Any other questions?

          23                  (No further questions.)

          24                  COUNCILMAN CLARKE:  There being

          25        none, thank you very much.
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           2                  MR. MEYER:  Thank you.

           3                  MS. SULLIVAN:  Thank you,

           4        Mr. Chairman.

           5                  COUNCILMAN CLARKE:  We now want

           6        the representatives from the Grassroots

           7        Cable Coalition to come forward.

           8                  Make sure someone from Comcast

           9        stays in the event that there's a

          10        question that needs to be answered in

          11        further testimony on the bill.

          12                  Good afternoon, sir.  Please

          13        proceed.  State your name for the record.

          14                  MR. BRIGHTBART:  Good

          15        afternoon.  My name is Joshua Brightbart

          16        I coordinate the Philadelphia Grassroots

          17        Cable Coalition, which includes Penberg,

          18        the Coalition of Labor Union Women,

          19        Communication Workers of America, Jobs

          20        With Justice, the Philadelphia Community

          21        Access Coalition, Media Tank, Action

          22        Alliance for Senior Citizens, and the

          23        Kensington Welfare Rights Union.

          24                  Thank you for the opportunity

          25        to speak with you today.
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           2                  Our coalition appropriates

           3        access and accountability in the local

           4        video service market.  We are very

           5        concerned about the prospect of Comcast

           6        having monopoly control over the

           7        Philadelphia cable system.

           8                  We already see unaccountable

           9        behavior on the part of Comcast,

          10        including poor customer service and

          11        constantly-rising rates.  The loss of a

          12        contrasting, if not competing, service in

          13        the Area II franchise gives Comcast

          14        complete control over Philadelphia paid

          15        TV subscribers.

          16                  One change that would introduce

          17        some competition to the City would be the

          18        requirement that Comcast license its

          19        broadcast of our local sports teams to

          20        competing services, including satellite

          21        TV providers.

          22                  We strongly encourage you to

          23        effect that change in our television

          24        landscape through direct negotiation with

          25        Comcast as part of this transfer process
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           2        and by joining our coalition and

           3        petitioning the FCC for relief.

           4                  Along with our national

           5        partners, we have generated over 14,000

           6        comments to the FCC, asking the agency to

           7        place conditions on the Comcast Time

           8        Warner takeover of Adelphia, including

           9        comments from many concerned

          10        Philadelphians.

          11                  I would like to share with you

          12        what some of my neighbors have put into

          13        the public record on this issue.

          14                  One Philadelphia resident

          15        wrote:  "I have been a cable customer

          16        since it first came into Philadelphia as

          17        Wade Cable Works, and I've continued to

          18        this day with now Time Warner.  I do not

          19        like the idea of Comcast taking over the

          20        complete sports network.  I've been a

          21        passionate Flyers fan since the Broad

          22        Street Bullies.  I'm 71 years old.  I do

          23        not understand why Comcast continues to

          24        hold me hostage to their sports station.

          25        Why can't other people in Philly see the
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           2        Flyers, Phillies, et cetera, without

           3        being held hostage by Comcast."

           4                  Again, that was a comment

           5        submitted to the FCC.

           6                  Another commenter wrote:

           7        "Comcast vertically integrated ownership

           8        and investment in the Philadelphia cable

           9        service providers market, the original

          10        Sports Network, the taxpayer-supported

          11        venues at which the teams play, and the

          12        local sports teams are a conglomeration

          13        that few law-makers could have predicted

          14        decades ago.  Now is the time to fix the

          15        flaw in the system and close the Comcast

          16        loophole."

          17                  The Comcast loophole the

          18        commenter refers to is the provision in

          19        the federal cable law that allows cable

          20        companies to withhold from competitors

          21        any programming they distribute through

          22        wires.  They have to share anything they

          23        distribute through satellite.  This gives

          24        them a monopoly over Philadelphia sports

          25        programming, which it uses as an
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           2        anti-competitive weapon against satellite

           3        TV providers, allowing them to continue

           4        raising their rates year after year,

           5        without regard to the rate of inflation

           6        or the quality of service.

           7                  And in answer to Councilman

           8        Nutter's question earlier, the most

           9        recent figures that I've seen from the

          10        general accountability office in

          11        Washington showed that there's a

          12        nationwide average of 10 percent

          13        penetration by satellite providers.  And

          14        in Philadelphia, it was 4 percent.

          15                  COUNCILMAN NUTTER:  How much?

          16                  MR. BRIGHTBART:  4 percent

          17        compared to a 10 percent average, and I

          18        will e-mail you that study.

          19                  Now, that behavior is legal

          20        and, it is good business, but it's bad

          21        for Philadelphia.  We paid for the

          22        stadium, we paid for the headquarters,

          23        but they control our ability to enjoy

          24        Flyers, Phillies, and Sixers.

          25                  Particularly with the way the
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           2        Phillies are playing this year, it's a

           3        sad situation.  Broader access to those

           4        games would do more than open up the

           5        marketplace; we have pride in our teams.

           6                  When Rowen makes a game-saving

           7        catch as he crashes bases to

           8        (indiscernible) or Bobby Brady gets a

           9        game-winning hit with two outs in the

          10        ninth inning with the bases loaded

          11        against the Mets -- I was at that game,

          12        it was very exciting.

          13                  We talk to our neighbors about

          14        it.  Our sports teams are key to our

          15        civic engagement, and they should not be

          16        held hostage by one corporation.

          17                  And the same is true, I should

          18        add, about public access.  In other

          19        cities, the public access channels are a

          20        key path to civic participation.  Here,

          21        they're merely a continuing source of

          22        revenue for Comcast.  As Mr. James

          23        testified, there's no fee being charged

          24        for them using the channels that are

          25        dedicated to public access.



                                                              196

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2                  And our coalition supports the

           3        activation of the channels for public

           4        access.

           5                  The closing of the Comcast

           6        loophole might provide some pressure on

           7        Comcast to slow their annual rate

           8        increases.  In the last ten years, cable

           9        rates around the nation have gone up 56

          10        percent, which is nearly three times the

          11        rate of inflation.  And that addresses,

          12        Councilman, something you said about the

          13        potential for rate increases in that

          14        area.

          15                  And at a reason hearing of the

          16        Republican House Policy Committee in

          17        Harrisburg, a number of lawmakers cited

          18        cable rates as the major source of

          19        constituent complaints after property

          20        taxes.

          21                  Senator Dominic Pileggi and

          22        Senator Anthony Williams are planning to

          23        introduce a bill tomorrow morning that

          24        would eliminate your local franchising

          25        authority in favor of state authority.
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           2                  They and Verizon claim that

           3        local municipalities are not doing enough

           4        to promote competition in the video

           5        services market.

           6                  We believe local franchising is

           7        still the best way to address local

           8        communication needs, as this hearing

           9        demonstrates.  And (indiscernible) show

          10        those state legislators and the people of

          11        Philadelphia that you support a

          12        competitive market by effecting closure

          13        of the Comcast loophole.

          14                  Release the Sixers, free the

          15        Flyers, let our Phillies go.

          16                  Thank you for your time and

          17        consideration.

          18                  (Applause.)

          19                  COUNCILMAN CLARKE:  Thanks so

          20        much for your testimony.

          21                  Any questions of this witness

          22        by members of the Committee?  Any

          23        questions by other members of Council?

          24                  (No response.)

          25                  COUNCILMAN CLARKE:  There being
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           2        none, thank you for your testimony.

           3                  MR. BRIGHTBART:  Thank you.

           4                  COUNCILMAN CLARKE:  Next we

           5        have Southwest Community Development

           6        Corporation, Edith Dixon, and Point

           7        Breeze Performing Arts Center, Alfred

           8        Brown.

           9                  (Witnesses come forward.)

          10                  MS. DIXON:  Good afternoon.  My

          11        name is Edith Dixon.  I'm the community

          12        organizer at the Southwest Community

          13        Development Corporation.

          14                  I'd like to thank you for the

          15        opportunity to speak on behalf of

          16        Southwest CDC regarding the Comcast Time

          17        Warner transfer.

          18                  Southwest CDC is a nonprofit

          19        organization.  We are celebrating our

          20        20th year assisting the Southwest

          21        Philadelphia community.  Our mission is

          22        to assist low-income residents with home

          23        energy and housing problems.

          24                  Southwest CDC services include

          25        housing counseling, utility and rental
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           2        assistance, community outreach and

           3        organizing, employment counseling, family

           4        service and education, and economic

           5        development planning.

           6                  I'd like to speak about the

           7        relationship that Southwest CDC has

           8        developed with Comcast.

           9                  Annually, at Southwest CDC, we

          10        hold a fundraiser.  It's our spring

          11        reception.  Comcast has supported us

          12        every year, and this year was no

          13        exception.

          14                  However, the name Comcast

          15        created a buzz among this year's spring

          16        reception guests, especially those who

          17        are not currently in the Comcast

          18        footprint.

          19                  Not only were community leaders

          20        and organizations pleased over the

          21        opportunity to have their cable and

          22        high-speed Internet handled by Comcast,

          23        but the nonprofit groups were excited

          24        over the chance to form partnerships with

          25        Comcast and its community outreach
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           2        programs.

           3                  I speak before you today as

           4        someone who works in the Southwest

           5        community and cares about its citizens.

           6        I want to encourage your approval of the

           7        Comcast Time Warner transfer.  I think

           8        the Southwest section of Philadelphia

           9        could use a good corporate citizen like

          10        Comcast to be part of the Southwest

          11        community.

          12                  Thank you.

          13                  COUNCILMAN CLARKE:  Thank you,

          14        ma'am.

          15                  Any questions of this witness

          16        by members of the committee?

          17                  (No questions.)

          18                  COUNCILMAN CLARKE:  Thank you

          19        so much for your testimony.

          20                  Any other individuals or

          21        community organizations?

          22                  (Witnesses come forward.)

          23                  COUNCILMAN GOODE:  Mr. Chairman.

          24                  COUNCILMAN CLARKE:  I'm sorry.

          25        Councilman Goode.
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           2                  COUNCILMAN GOODE:  I notice

           3        Mr. Brown is here; he didn't hear you

           4        call his name.

           5                  COUNCILMAN CLARKE:  Yeah, I

           6        called his name earlier.

           7                  Mr. Brown, yeah, I called your

           8        name earlier.

           9                  Folks, could you hold on please

          10        a minute.  I called Mr. Brown's name, and

          11        he didn't hear.  I called on Mr. Brown to

          12        testify on a bill earlier.

          13                  Thank you, Councilman.

          14                  (Witness comes forward.)

          15                  MR. BROWN:  Good afternoon.

          16        Okay.  Good afternoon, Council and

          17        Council Committee and Council Chairman.

          18        My name is Alfred M. Brown, and I'm the

          19        Executive Director of Point Breeze

          20        Performing Arts Center.

          21                  Point Breeze is a community in

          22        South Philadelphia, and we are probably

          23        the first area of the City to receive

          24        cable, and we were under Greater Media.

          25                  But prior to Comcast coming,
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           2        Comcast has made a humongous difference

           3        in our area, and they have really

           4        supported Point Breeze Performing Arts

           5        Center -- and not only Point Breeze but a

           6        number of the other organizations within

           7        our community.

           8                  I am a representative of the

           9        Point Breeze Community Development

          10        Coalition, which represents about 40

          11        organizations, and Comcast supports all

          12        of us and all of our issues and our

          13        things that we're doing within our

          14        community in South Philadelphia.

          15                  Point Breeze Performing Arts

          16        Center's mission is art for social

          17        change.  We believe that the performing

          18        arts can be a critical tool to affect and

          19        change lives of young people within our

          20        community, which we presently do.

          21                  And, certainly, in light of the

          22        issues that are happening in South

          23        Philadelphia and also in West Philly and

          24        other areas of the City with the violence

          25        that's going on presently right now with
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           2        our young people, Comcast has stepped up,

           3        has been a corporate partner who has

           4        stepped up and recognized the issues

           5        that -- and supported the organizations

           6        that are dealing with our young people to

           7        alleviate the issues that we're dealing

           8        with within our community.

           9                  And we wholeheartedly need

          10        Comcast's support and Comcast's issues

          11        that they're dealing with.  Sharon

          12        Powell-Lee is a great person in helping

          13        us with those issues.

          14                  Yet, you know, Point Breeze

          15        reaches a number of areas of the City,

          16        not only South Philadelphia.  We're all

          17        in West Philly and in North Philly and

          18        the greater Northeast as well.

          19                  So we wholeheartedly support

          20        all of the initiatives and all of the

          21        things that Comcast is doing and will do

          22        and is presently doing.

          23                  Thank you.

          24                  COUNCILMAN CLARKE:  Thank you

          25        so much for your testimony, sir.
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           2                  Any questions for this witness?

           3                  (No questions.)

           4                  COUNCILMAN CLARKE:  Thank you,

           5        sir.

           6                  Now, anyone else to testify on

           7        this bill.

           8                  (Witnesses come forward.)

           9                  COUNCILMAN CLARKE:  Briefly.

          10                  MR. STEIN:  Good afternoon,

          11        Chairman Clarke and Councilman Ramos,

          12        DiCicco, Kenney, Tasco, Rizzo, and

          13        Councilman Goode and Councilman Nutter.

          14                  I'm Jonathan Stein, General

          15        Counsel at Community Legal Services,

          16        representing the Philadelphia Community

          17        Access Coalition.

          18                  The Philadelphia Community

          19        Access Coalition comprises 92

          20        organizations across the City who are

          21        social-service providers, neighbor

          22        community groups, arts and culture

          23        organizations, labor unions, and

          24        churches.

          25                  We are probably closer to
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           2        finally realizing a public cable TV

           3        system today than we have been in the

           4        past 23 years, since the 1983 ordinance

           5        was passed by this Council that decreed

           6        that there be a system.

           7                  We've been working closely in

           8        recent months and years with the

           9        Administration, particularly the Law

          10        Department, the Public Property

          11        Department, the Managing Director's

          12        Office, and the Mayor's Office to

          13        collaborate jointly to resolve and

          14        address a host of aspects of getting the

          15        system established.

          16                  But we're not there yet, and

          17        the reason why we're here is precisely

          18        because we're not there yet.

          19                  We've been awaiting a public

          20        commitment from Comcast to provide

          21        adequate public funding -- adequate

          22        operating funding for a public-access

          23        system beyond what was set forth over 20

          24        years ago, in 1983 dollars, in 1983.

          25                  And as a result, we believe
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           2        this transfer should not go forward until

           3        an enforceable public commitment is made

           4        by Comcast at present.

           5                  I'm going to really conclude my

           6        remarks here because I want my

           7        colleagues -- Miss Gretjen Clausing to my

           8        left, Miss Joy Butz. to say a few words

           9        about the value of public access to the

          10        City since they've still -- because we

          11        haven't had public access yet, there

          12        still is some lack of information about

          13        the benefits of public access to the

          14        City, despite the fact that over 1700 --

          15        1700 cities and communities across

          16        America are successfully using public

          17        access.

          18                  This is Miss Gretjen Clausing.

          19                  MS. CLAUSING:  Good afternoon.

          20                  COUNCILMAN CLARKE:  Good

          21        afternoon.

          22                  MS. CLAUSING:  I've been

          23        working in independent media in

          24        Philadelphia since 1989.  That includes,

          25        working at the International House of
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           2        Philadelphia, Prince Music Theater, and

           3        Scribe Video Center.  And I've been a

           4        member of the Philadelphia Community

           5        Access Coalition since our forming in

           6        1998.

           7                  And I thank you again for the

           8        opportunity to speak this afternoon.

           9                  My goal really is twofold.

          10                  COUNCILMAN CLARKE:  Hold on.  I

          11        just want to make announcement.  I'm

          12        sorry.

          13                  If there's anyone here who was

          14        interested in the 2:30 Finance Committee

          15        hearing, that hearing is going to be

          16        postponed, recessed until 1 o'clock

          17        tomorrow.

          18                  There you go, I just wanted to

          19        get that out.  So if anybody is waiting

          20        for that, they can leave.  Thank you.

          21                  I'm sorry.  Please proceed with

          22        your testimony.

          23                  MS. CLAUSING:  Okay.  Thank

          24        you.

          25                  Again, my goal today is sort of
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           2        twofold.  First I want to give you really

           3        a snapshot of what public access

           4        television can look like in Philadelphia

           5        so that you can see why, you know, it's

           6        very important that tying adequate public

           7        commitment from Comcast to this transfer

           8        is so important.

           9                  And, secondly, I want to share

          10        my sense of urgency with you.

          11                  If this bill is voted out of

          12        committee today and then adopted by the

          13        full Council later this week without any

          14        obligation that Comcast support public

          15        access above and beyond their commitment

          16        in the preexisting franchise agreements,

          17        City Council will be missing a huge

          18        opportunity.

          19                  This is an opportunity not only

          20        to ensure the creation of a public access

          21        network this year, after over 20 years of

          22        waiting, but it's also about ensuring its

          23        future and it's sustainability.

          24                  As Jonathan stated, in over

          25        1700 communities around the country, over
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           2        1 million volunteers produce and create

           3        more public access television programming

           4        in one week than all of the major

           5        networks combined.

           6                  Where public access exists,

           7        individuals from age 8 to 80 participate

           8        from being members of the nonprofit arts

           9        organizations and culture groups, labor

          10        unions, faith-based groups, social

          11        service organizations, and they are all

          12        are there, producing their own

          13        programming.  They share stories, they

          14        air information, they explore issues,

          15        promote dialogue, teach skills, and

          16        entertain people.

          17                  Public access television allows

          18        ordinary citizens to gain access to

          19        training in the use of new digital media

          20        technologies, including television

          21        production and media literacy training,

          22        and enables people to address diverse

          23        social and cultural needs of their

          24        communities.

          25                  Basically, we envision it as a
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           2        kind of an electronic green space.  It

           3        can be thought of as a city park, a place

           4        away from the bustle of commercialism,

           5        where people can meet and exchange

           6        information and exchange ideas.

           7                  Referring back to the work that

           8        Jonathan was mentioning and Public

           9        Property Commissioner Joe James, we have

          10        been doing a lot of work with a working

          11        group of folks from the City, and we have

          12        the opportunity to really kind of put our

          13        vision out there.  And I think people

          14        keep talking about five channels, five

          15        channels, but we really want to sort of

          16        inject them with a sense of life so that

          17        you understand how we see this

          18        Philadelphia neighborhood network taking

          19        form here.

          20                  And using current technology,

          21        we could basically have this system up

          22        and running in 60 days.

          23                  And on these five channels, we

          24        have put them forth in this way that

          25        there would be a Philadelphia Affair
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           2        Channel, which would be supporting

           3        government and nonprofit service

           4        organizations with that kind of

           5        programming.

           6                  There would be a channel that

           7        would be called the Arts and Culture

           8        channel That would highlight the wealth

           9        of creative expression in Philadelphia.

          10                  There would be an inspiration

          11        channel, which would be Philadelphia

          12        Spiritual and Religious Channel.

          13                  There would be a youth channel,

          14        which would also be intergenerational,

          15        not just youth, but it would be primarily

          16        TV made by and for young people.

          17                  And then, of course, the Public

          18        Form Channel, which provide a diversity

          19        of viewpoints from Philadelphia

          20        residents.

          21                  The interesting thing that I

          22        think again is important to emphasize is

          23        that there is enough preexisting

          24        programming that is both regional and

          25        national that could be aired as a part of
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           2        a startup programming schedule.  And this

           3        would get the channels off the ground and

           4        begin the education and outreach process

           5        to Philadelphians to get them in and to

           6        train them and then to add their own

           7        programming to the schedule.

           8                  There's already countless hours

           9        of programming made by Philadelphia

          10        community organizations that's just

          11        sitting fallow on shelves and not getting

          12        out to a larger public.

          13                  The William Penn Foundation has

          14        completed a survey entitled "Public

          15        Access and Broadband Technology in the

          16        City of Philadelphia, Technical

          17        Considerations."

          18                  Even though it's kind of a dry

          19        title, it basically surveyed

          20        organizations representing a broad

          21        section for major cultural institutions

          22        like the Art Museum, the Horticultural

          23        Society, Big Brothers and Big Sisters,

          24        and all of them speaking positively on

          25        their interest in being able to use
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           2        public access television.

           3                  Congreso de Latinos Unidos sees

           4        the potential to cable-cast their

           5        existing health and educational program,

           6        market programs and provide information

           7        and to create new career opportunities.

           8                  The Free Library of

           9        Philadelphia could cable-cast talks and

          10        events.

          11                  And the Philadelphia Art Museum

          12        had also discussed ideas of cable-casting

          13        images of art work to homebound seniors

          14        to use in distance-learning education

          15        programs, cable-cast tours and event.

          16                  I just think it's interesting

          17        in the discussion about scholarships and

          18        educational opportunities -- I think

          19        those are all really important and

          20        Comcast could be held to those, but this

          21        is an opportunity for education and

          22        training for the entire city, that at

          23        this point hasn't been put into place.

          24                  And I also want to mention that

          25        given -- with the recent approval of
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           2        wi-fi, there is really an exciting

           3        opportunity that could be seized at this

           4        moment where, by looking at these two

           5        systems in concert, that you could

           6        actually envision really any

           7        neighborhood, any home, any community

           8        center would in itself become its own

           9        satellite center, by being able to use

          10        the wifi technology to upload programming

          11        and then download it at the access

          12        centers and then put it out on the cable

          13        channels.

          14                  Public access is a vehicle for

          15        creative expression.  It fosters the

          16        development of independent artists that

          17        would infuse local arts industry with new

          18        creativity.  Public access would help

          19        establish the arts infrastructure to grow

          20        and better complement other economic

          21        strategies such as tourism.

          22                  Public access provides

          23        communities with the possibility to

          24        create their own positive images of

          25        themselves and to tell their own stories
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           2        and represent themselves in an honest and

           3        real manner.

           4                  The bill before you, which you

           5        are now considering, would basically be

           6        giving Comcast a $22 billion industry

           7        behemoth, a total monopoly on cable

           8        services in this city.

           9                  I urge you to take this moment

          10        to do what cities across the cities have

          11        been doing at these franchise transfer

          12        hearings.  City Council must ask Comcast

          13        to publicly commit itself to adequately

          14        fund both the capital and operating costs

          15        of public access system above and beyond

          16        what is in the preexisting franchise

          17        agreements, which were written in 1983

          18        dollars.

          19                  COUNCILMAN CLARKE:  Excuse me,

          20        ma'am.  Do you have much more?

          21                  MS. CLAUSING:  No.  This is it.

          22                  COUNCILMAN CLARKE:  We pretty

          23        much agree with everything you're saying.

          24                  MS. CLAUSING:  This is, after

          25        all, their national headquarters, and yet
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           2        it's the only city in the nation without

           3        a public access system.

           4                  And that City Council has a

           5        system that City Council one year ago has

           6        required -- or an ordinance.  Please do

           7        not miss this chance again.

           8                  Thank you.

           9                  COUNCILMAN CLARKE:  Thank you.

          10        How many others?  Just one more.

          11                  MS. BUTZ:  Good afternoon.  My

          12        name is Joy Butz.  I'm a member of

          13        Kensington Welfare Rights Union and I'm

          14        also a member of the Philadelphia Access

          15        Coalition.

          16                  We, the working poor, and those

          17        working for social justice say no to

          18        media filled with stereotypical and

          19        demeaning imagery.  No to media that

          20        denies our basic humanity and renders us

          21        invisible.  And no to media that promote

          22        and justifies our oppression.

          23                  We have too few outlets in

          24        which to tell our stories, to speak our

          25        truth.  From the criminalization of the
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           2        poor, our youth, seniors, working poor,

           3        and immigrants to the war on terror, the

           4        mainstream media has continued its

           5        historical role as a willing propaganda

           6        machine for corporate interests and has

           7        blocked dialogue debate on publicly owned

           8        airways.

           9                  We believe that communication

          10        is a human right, that under the

          11        Universal Declaration of Human Rights,

          12        Article 19 in our United States

          13        Constitution, everyone has the right to

          14        freedom of opinion and expresses this

          15        right, including freedom to hold opinions

          16        without interference and to seek, receive

          17        and impart information and ideas through

          18        any media and regardless of frontiers.

          19                  Public access is essential to

          20        democracy.  Let's make sure Comcast

          21        operates to make public access happen.

          22                  And we request that until

          23        Comcast makes a public commitment to

          24        adequate funding of public access, that

          25        we ask that no transfer agreement be
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           2        reached with Comcast.

           3                  Thank you.

           4                  MR. STEIN:  And I would just

           5        like to add, Chairman Clarke, that

           6        Comcast in other cities is supporting

           7        public access.

           8                  In a refranchise agreement in

           9        San Francisco, which has a much smaller

          10        cable base, subscriber base than

          11        Philadelphia, Comcast recently committed

          12        to a $4.4 million, over-four-year

          13        commitment to the operating funds of the

          14        public access system of San Francisco.

          15        That's $1.1 million a year in operating

          16        support to the San Francisco public

          17        access system.

          18                  They are not really talking

          19        about that type of support here, and

          20        we're asking you in City Council to

          21        support us, to support the public, to

          22        support your constituents to make sure

          23        that Comcast makes that kind of

          24        commitment here to its subscribers so

          25        that public access can be realized in our



                                                              219

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        city.

           3                  (Applause.)

           4                  COUNCILMAN CLARKE:  Thank you.

           5                  Any questions of these

           6        witnesses?

           7                  (No questions.)

           8                  COUNCILMAN CLARKE:  Hearing

           9        none, I thank you for your testimony.

          10                  Anyone else interested in

          11        testifying on this bill?

          12                  (Phyllis Gilbert comes

          13        forward.)

          14                  COUNCILMAN CLARKE:  You signed

          15        up, ma'am?

          16                  Do you have written testimony?

          17                  MS. GILBERT:  I just learned

          18        about this today so that I will provide

          19        you with written testimony and hand it to

          20        you later.

          21                  COUNCILMAN CLARKE:  You can

          22        submit it and summarize it.

          23                  MS. GILBERT:  Thank you very

          24        much for the opportunity to testify, even

          25        at the last minute.  I'm the Director of
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           2        Peace Action in Pennsylvania.  We have a

           3        thousand members approximately in

           4        Philadelphia itself.

           5                  I'm also --

           6                  COUNCILMAN CLARKE:  Ma'am, I'm

           7        sorry.  Please state your name for the

           8        record.

           9                  MS. GILBERT:  Sorry.  I was

          10        just getting to that.  My name is Phyllis

          11        Gilbert and I'm the Director of Peace

          12        Action.

          13                  And I'm also testifying on

          14        behalf of the Philadelphia

          15        (indiscernible) Network, which has a

          16        number of organizational members in

          17        Philadelphia.

          18                  On behalf of these two

          19        organizations, we insist that the City's

          20        Public Property Committee adopt a

          21        mandatory condition for the transferring

          22        of Time Warner's franchise to Comcast and

          23        that Comcast -- that that commitment be

          24        to make public -- a public statement and

          25        commitment to provide adequate money,
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           2        startup money, for facilities and

           3        operating for the Philadelphia Public

           4        Access Coalition.

           5                  As you've been hearing, it's

           6        been 20 years since this idea first was

           7        approved by City Council, and we think

           8        it's really important for the democracy

           9        in our city -- that's one of Peace

          10        Action's primary missions, to promote --

          11        or to help to promote democratic

          12        communities in our city.

          13                  Public access -- and some of

          14        the problems that we see that public

          15        access could overcome in this process

          16        are, one, that it would be affordable

          17        media access -- or because affordable

          18        media access is wanting for a wide

          19        variety of organizations such as unions,

          20        basic human needs organizations,

          21        environmental organizations, and peace

          22        and justice organizations.  You've heard

          23        a little bit about that today.

          24                  Many of these organizations do

          25        not have sufficient financial wherewithal
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           2        to afford costly TV broadcasting, and

           3        public access would, of course, do that.

           4                  Major media has become more and

           5        more controlled by the influence of large

           6        corporations such as Comcast and

           7        monopolies, so that these important

           8        voices that I just referred to are not

           9        given sufficient airing.

          10                  Many, many ordinary residents

          11        are seriously uninformed about the former

          12        issues needed for participating -- or

          13        viable participation in democracy.

          14                  And, five, broadcasting has

          15        become more significantly focused on

          16        entertainment rather than giving the

          17        constituents the kind of information that

          18        they need to be a really good participant

          19        in democracy.

          20                  So Peace Action believes that

          21        these problems have greatly contributed

          22        to the fall in voting by citizens, and

          23        more important, the failure in efforts to

          24        hold public officials accountable.

          25                  The remains of our democracy is
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           2        at stake.  We think it's an extremely

           3        important issue, and I really appreciate

           4        you giving it a hearing.

           5                  Thank you.

           6                  COUNCILMAN CLARKE:  Thank you

           7        so much.

           8                  MS. GILBERT:  And I will

           9        provide this in more detail.

          10                  COUNCILMAN CLARKE:  Thank you.

          11        Thank you for your testimony.

          12                  Anyone else?

          13                  (Witness comes forward.)

          14                  MR. SHANNON:  Good afternoon,

          15        Council Chair --

          16                  COUNCILMAN CLARKE:  Good

          17        afternoon, sir.

          18                  MR. SHANNON:  -- and members of

          19        the committee and members of Council.

          20        Thank you for the opportunity for me to

          21        speak.

          22                  My name is Irvin Benjamin

          23        Shannon, and I'm the Executive Director

          24        of the Harmonious Volunteer Center.  I'm

          25        affiliated with organizations all around
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           2        the Philadelphia area, and the issue that

           3        I hear about public access is appalling.

           4                  The fact is that companies can

           5        sell our subscriber dollars for massive

           6        amounts of money and deny us, the local

           7        citizens, the access to talk to one

           8        another.

           9                  I'm an advocate for the

          10        reopening of Women's Medical Hospital

          11        that served more than 200,000 people

          12        around this immediate area.

          13                  I'm an advocate for gaming

          14        problems that are going on.

          15                  I'm an advocate for the

          16        reduction of crime.

          17                  And public access will

          18        certainly be one vehicle that would allow

          19        us to talk to one another across the City

          20        in order to reduce some of these problems

          21        and some of these issues -- perhaps maybe

          22        even take some of the strain of work on

          23        you representatives that we've elected

          24        here to the public office to make these

          25        decisions on our behalf.



                                                              225

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2                  In representing many of the

           3        organizations that we have been assisting

           4        in the form of technology as we go from

           5        analog to digital, as we continue to make

           6        technological advances, they deny us the

           7        opportunity to, in large, in the

           8        under-served neighborhoods of

           9        Philadelphia.

          10                  Now they -- Microsoft is

          11        building a school at 40th and Girard

          12        called The School of the Future.  We hope

          13        to be involved as a community

          14        organization and we hope to link in our

          15        local community-based organizations as

          16        well.

          17                  Many initiatives have been

          18        taken by many major organizations, but

          19        only in supposition, small amounts --

          20        small, very, very small percentages.

          21                  I think that it's appalling if

          22        we allow companies to monopolize our

          23        consumable dollars for entertainment

          24        through technology.

          25                  I'd like for you to consider
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           2        'cause I don't care whether we have one

           3        company, five companies or whatever.  I

           4        think that the moral factor here is that

           5        we need public access that has been

           6        denied to us for over 20-some-odd years.

           7        We need to be able to talk to one another

           8        as neighbors to solve these many, many

           9        problems that we have collectively.

          10                  As a crime deterrent, I'd like

          11        to mention in closing that public access

          12        would allow us community organizations to

          13        talk to one another in order to locate

          14        and assist our local law enforcement

          15        public servants that serve us in regards

          16        to the crime and the shootings and the

          17        killings and shootings.

          18                  The one killing that I observed

          19        not more than a week ago in West

          20        Philadelphia was when a young man walked

          21        up to another young man and just pow-pow.

          22        I was able to place a 9-1-1 call.  The

          23        perpetrator got caught, and I do believe

          24        that they were able to get the victim to

          25        the hospital in time.  That was just one



                                                              227

           1   06/5/06 - Public Property/Public Works - Bill 060440

           2        point of being able to continue to

           3        communicate with one another.

           4                  We have systems in place,

           5        everything except public access, and I

           6        would like for you to consider -- or

           7        whoever is in charge to put in the

           8        financial commitment, whatever is

           9        necessary, because when you equate the

          10        numbers that I heard here earlier today

          11        with the transfer of this Time Warner to

          12        Comcast, $3800 times 49,000 customers in

          13        Area II represents $176 million.

          14                  If we as subscribers can spend

          15        that kind of money, I guess they have

          16        five areas?  If we project it out, we're

          17        looking at about maybe 12 to 15 percent

          18        of the City's population.

          19                  I think financially, they can

          20        afford whatever it is in operations and

          21        technology and training, education and

          22        what have you in order to help us little

          23        people.

          24                  I thank you for your time.

          25                  COUNCILMAN CLARKE:  Thank you,
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           2        sir.  Thank you for your testimony.

           3                  (Applause.)

           4                  COUNCILMAN CLARKE:  This

           5        concludes the public hearing on the

           6        Committee of Public Property.

           7                  *      *      *
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           2                  COUNCILMAN CLARKE:  We will now

           3        go into the public meeting.

           4                  Councilwoman Tasco, can I

           5        please ask you for a motion on Bill No.

           6        060470.

           7                  COUNCILWOMAN TASCO:  Mr. Chair,

           8        I move that Bill 060470 be reported out

           9        of committee with a favorable

          10        recommendation and a request for the

          11        suspension of the rules so that this bill

          12        can be read at the next Council session.

          13                  (Motion seconded.)

          14                  COUNCILMAN CLARKE:  It's been

          15        moved and seconded.

          16                  Those approve?

          17                  Those opposed?

          18                  The ayes have it.

          19                  Councilman Kenney, can I ask

          20        for a motion on Bill 060264.  I'm sorry

          21        Councilman, I forgot.

          22                  For the record, Bill 060264

          23        will be heard on Thursday, at 9:30, at

          24        the request of the sponsor.

          25                  Councilman Kenney, could I ask
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           2        for a motion on 060314

           3                  COUNCILMAN KENNEY:  Mr. Chairman

           4        I move that Bill No. 060314 be reported

           5        out of this committee favorably and a

           6        request be made for a rules suspension to

           7        allow for first reading at our next

           8        Council session.

           9                  (Motion seconded.)

          10                  COUNCILMAN CLARKE:  It's bee

          11        moved and seconded that Bill 060314 be

          12        reported out of committee with a

          13        favorable recommendation.

          14                  Those approve?

          15                  Those opposed?

          16                  The ayes have it.  Bill 060314

          17        will be reported out of committee with a

          18        favorable recommendation.

          19                  Councilman Rizzo, I ask for a

          20        motion on 060336.

          21                  COUNCILMAN RIZZO:  I move that

          22        Bill No. 060336 to be moved from this

          23        committee with a favorable

          24        recommendation, with the rules of Council

          25        to be suspended so it can be heard at the
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           2        next session of Council.

           3                  (Motion seconded.)

           4                  COUNCILMAN CLARKE:  It's been

           5        moved and seconded that it Bill 060336 be

           6        reported out of committee with a

           7        favorable recommendation.

           8                  Those who approve?

           9                  Those opposed?

          10                  The ayes have it.  Bill 060336

          11        will be reported out of committee with a

          12        favorable recommendation and with a rules

          13        suspension so as to be read at the next

          14        session.

          15                  Councilman Ramos, can I please

          16        ask for a motion on Bill 060338.

          17                  I'm sorry.  Councilman Ramos,

          18        do you have an amendment?  There has been

          19        an amendment that has been discussed and

          20        circulated on Bill 060338.

          21                  Councilman Ramos, can I please

          22        ask for a motion on the adoption of the

          23        amendment.

          24                  MS. NADOFF:  Thank you

          25        Mr. Chairman.  I move that Bill 060338,
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           2        as amended be --

           3                  COUNCILMAN CLARKE:  No.  Do the

           4        amendment first.

           5                  COUNCILMAN RAMOS:  I move that

           6        Bill 060338 be approved as amended.

           7                  COUNCILWOMAN TASCO:  You have

           8        to move the amendment.

           9                  COUNCILMAN RAMOS:  I move that

          10        Bill No. 060338 be adopted as amended.

          11                  COUNCILWOMAN TASCO:  No.

          12                  COUNCILMAN NUTTER:  You have to

          13        move the amendment.

          14                  COUNCILWOMAN TASCO:  Adopt the

          15        amendment.

          16                  COUNCILMAN CLARKE:  Move for

          17        the adoption of the amendment.

          18                  COUNCILMAN RAMOS:  On bill

          19        060338, I move for the adoption of the

          20        amendment.

          21                  COUNCILMAN CLARKE:  Thank you.

          22                  (Motion seconded.)

          23                  COUNCILMAN CLARKE:  Bill No.

          24        060338, a request for the amendment, all

          25        in favor?
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           2                  Those opposed?

           3                  The ayes have it.

           4                  Councilman Ramos, I ask for a

           5        motion on Bill 060338, as amended.

           6                  MS. NADOFF:  I move that Bill

           7        060338 be reported out of committee, as

           8        amended, with a favorable recommendation

           9        and a request that rules the of Council

          10        be suspended at our next Council meeting.

          11                  (Motion seconded.)

          12                  COUNCILMAN CLARKE:  It's been

          13        moved and seconded that Bill 060338 be

          14        reported out of committee with a

          15        favorable recommendation.

          16                  Those who approve?

          17                  Those opposed?

          18                  The ayes have it.  Bill 060338

          19        will be reported out of committee with a

          20        favorable recommendation and a rules

          21        suspension as requested for reading at

          22        the next session of Council.

          23                  Councilwoman Tasco.

          24                  COUNCILWOMAN TASCO:  I

          25        respectfully have to recuse myself from
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           2        this vote in that I am a member of the

           3        Board of City Trusts.

           4                  COUNCILMAN CLARKE:  How could I

           5        forget that, Councilwoman.

           6                  Councilman Kenney?

           7                  COUNCILMAN KENNEY:  Mr. Chair,

           8        I move that Bill No. 060390 be reported

           9        out of this committee favorably and a

          10        request made for a rules suspension to

          11        allow for first reading at our next

          12        Council session.

          13                  (Motion seconded.)

          14                  COUNCILMAN CLARKE:  It's being

          15        moved and seconded that Bill No. 060390

          16        be reported out of committee.

          17                  Those who approve?

          18                  Those opposed?

          19                  Let the record reflect that

          20        Councilwoman Tasco has recused herself as

          21        she is a member of the Gas Commission.

          22                  COUNCILWOMAN TASCO:  City

          23        Trust.

          24                  COUNCILMAN CLARKE:  City Trust,

          25        all right.  And the Gas Commission, by
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           2        the way.

           3                  Bill 060390 has been reported

           4        out of committee with a favorable

           5        recommendation, and the rules will be

           6        suspended so as to allow reading at the

           7        next session of Council.

           8                  Can I get you on the next one,

           9        Councilwoman Tasco?

          10                  COUNCILWOMAN TASCO:  I move

          11        that Bill No. 060434 be reported out of

          12        committee with a favorable recommendation

          13        and that a request for the suspension of

          14        rules of Council be given so that this

          15        bill can be read at the next session of

          16        Council.

          17                  (Motion seconded.)

          18                  COUNCILMAN CLARKE:  Those

          19        approve?

          20                  Those opposed?

          21                  Bill 060434 is reported out of

          22        committee with a favorable recommendation

          23        and with a rules suspension as to allow

          24        reading at the next session of Council.

          25                  Councilman Rizzo, Bill 060440.
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           2                  COUNCILMAN RIZZO:  I move that

           3        Bill 060440 be reported out of committee

           4        with a favorable recommendation and that

           5        the rules of Council of Council be

           6        suspended to be heard at the next session

           7        of Council.

           8                  (Motion seconded.)

           9                  COUNCILMAN CLARKE:  Those who

          10        approve?

          11                  Those opposed?

          12                  Ayes have it.

          13                  Bill 060440 is reported out of

          14        committee with a favorable recommendation

          15        and a rules suspension so as to allow

          16        reading at the next session of Council.

          17                  Thank you very much.

          18                  *    *    *

          19

          20

          21

          22

          23

          24

          25
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